TESTED 
FOR STURDY 
DEFENSE! 





Courtesy of U. S. Navy Recruiting Bureau 


Sea-coine TEsTs of Uncle Sam's battleships, like the U.S.S. Arizona, 
pictured above, leave nothing to guess work. Speed, maneuverability, 
gunnery —all are checked under exacting conditions. These proven 
ships of the line and their skilled personnel form an important part 
of our national defense. 

Dependability likewise marks the defense measures set up by the 
Fé&D against losses threatening its clients. 51 years of business life have 
served to test and prove the protective strength of the Fidelity and 
Deposit Company of Maryland. 

Spotted on the U.S. map at convenient points are 52 field offices 
which serve to multiply the F&D's ability to help agents and brokers 
provide the swift, efficient service that builds lasting client-goodwill. 


FIDELITY AND SURETY BONDS * BURGLARY AND GLASS INSURANCE 


FIDELITY and DEPOSIT 


COMPANY OF MARYLAND, BALTIMORE 








INSURANCE STOCKS 
Closing Bid Prices 


Furnished through the courtesy of The First Boston Corporation 


e 
Leading Insurance emis 


High Low 1941 














Aetna Casualty & Surety Company........ 127 123 § 
Aetna Insurance Company ................. 56 50 ~ 
ents an ro OTS } Aetna Life Insurance Company ............ 28% 25% 7 
Agricultural Insurance Company ......... 78% 73% 76%, 
American Alliance Ins. Company .......... 23% 21 9917 
American Equitable Assur. Co. ............ 19% 17% 48” 
American Home Fire Assur, Co. ........... 5i 4% 5% 
American Ins. Co. (Newark) ............... 13% 124 12 
i 3 American Re-Insurance Company ......... 4414 40 40% 
In every city and town, a few insur- American Reserve Ins. Company .......... 144% ll 2 
yp ne Na a Rath bab eee ewes 6s Soi 4414 45% 
; utomobile Insurance Company ........... 394 35% 
ance agents or brokers stand out as Baltimore American Ins. Company Piasnaeaina 1% oo * 
we S Shippers Ins. Company ........ 103 96 98 
r ° ° oe oston Insurance Company ............... 320 300 ( 
LEADERS in their communities. Camden Fire Ins. Association Re eee 1% 0 oO 
Carolina Insurance Company .............. 29 28 28% 
oy of an ta Vo angeey ta diwaeade 24% 21% 22 
Yonnecticut Gen’l Life Ins. Co. ............ 26 2 5 
They not only produce the bulk of Continental Casualty Company ............ 34% 31 . 
] —_ eee Seeeaeee Company paneeeiaena 3938 3544 36 
1 M4 : agle Fire Insurance Company ............ 1 1 1 
the insurance usiness in their | Employers Reinsurance Corp. ............. 58 43 43 
m x" | Excess Ins. Co. of America ................ 7% 7% 7 
towns, but they are leaders in social Federal Insurance Company .............. 52% 484 48 
Ay pep = ost A a Jere 120 115 115 
‘ ae 4 oa elity-Phenix Fire Ins. Co. ........e0s0. 3844 3414 35 
and civic activity as well. Fire Assoc. of Philadelphia ..........-..... 68 «2 " 
Fireman’s Fund Insurance Co. ............ 99 9544 97% 
a’ Co. “ Newark .....0 10% oot 9% 
franklin Fire Insurance Co. .............. 33 29%, / 
These agents and brokers must keep General Reinsurance Corp. ..............++ 41% 37% te 
b d b k ys nome bg ny  gtibbiiag-Waree we 2544 23 23 
up a i " Gibraltar Fire QTINE ......cceeeeeceeeee 26%4 23% 234 
I roader ac ground of insur _—— Baile ag auenpeny Hekies tees 464 4214 44 
. tlobe & Republic Ins. Company ........... 0 85g 
ance knowledge and must have Globe & Rutgers Fire Ins. Co. ............. 11% 10 0” 
b Great American Insurance Co, ............. 28% 25 26 
1 4 Great American Indemnity Co. ............ 10 10 10 
etter sources of information than Halifax Insurance Company .............. 10% 10 10% 
h . . Hanover Fire Insurance Company ........ 27% 2414 234 
their less-alert competitors. Hartford Fire Insurance Company 89 80% 83 
Hartford Steam Boiler Inspec. & Ins. Co. 57 54 55 
Home Insurance Company .............+5. 3414 2934 31% 
r Biome Pine Becerity COPD. 2... ccccciccoccs 2 1% 14 
These agents and brokers, through- Homestead Fire Insurance Co. ............ 1914 17% 18% 
Ins. Co. of North America ................. 73% 64 69 
4 DY MI, MR AE Ne. a. Sa ceweesscatocccces 42% 3814 38% 
out the 12 Middle Western States, Knickerbocker Insurance Co. .............. 8% 7™% 8 
A ° Lincoln Fire Ins. Company .*............... 1% 1% 1% 
read the daily insurance page of the Maryland Casualty Company .............. 3 15 2% 
Chi J 1 Mass. Bonding & Ins. Company ........... 67 60% 62% 
ica Merchants Fire Assur. Corp. ............+. 50 46 46 
g0 ourna of Commerce. Merchants & Mfgrs. Fire Ins. Co. .......... 7 6% 
National Casualty Company .............. 27% 24 2444 
National Fire Insurance Company ........ 62% 57 50% 
National Liberty Ins. Company ........... 8% 7% 7 
National Union Fire Ins. Co. .............+. 151 140 142 
New Amsterdam Casualty Co. ............. 17% 16% 16% 
New Brunswick Fire Ins. Co. ............+- 3544 32 32% 
New Hampshire Fire Ins. Co, .........-.... 46 44, 46 
a New York Fire Ins. Company ............ 14% 13% 14 
Northern Insurance Company ............ 101% 951% 96 
North River Insurance Co. ................ 26 2414 24% 
Northeastern Ins. Co. of Hartford ........ 456 35% 4 
Northwestern Nat’l Ins. Co. ............6- 125 122% 12 
Ohio Casualty Insurance Co. .............. 37 35 36 
Pacific Fire Insurance Co. .............++.+ 122% 115% «= 
| Pacific Indemnity Company ............... 38% 35 384 
ma Paul Revere Fire Ins. Co. ..........--es0005 27% 23% 244 
1 4 Phoenix Insurance Company .............- 90 82% 84% 
pa nurnad Preferred Accident Ins. Co. ............... 154 12 15% 
Providence Washington Ins. Co. ........... 36% 33%4 35 
Reinsurance Corp. of N. Y. ............0e8- 6% 6 6% 
Republic Ins. Co.—Dallas ..............6+. 27% 26% a 
| DMmMPrre Rhode Island Ins. Company .............. 2% 2% . 
Be Pant W. & BM. Eas, Co. ....ccccccccccccecs 257 241 243 
Seaboard F. & M. Ins. Co. ............00008 6% 6 Oh 
Seaboard Surety Company ................ 374 34% 36 
Security Ins. Co. (New Haven) ............ 36% 32% 33% 
Springfield F. & M. Ins. Co. ............... 126 118 10 
Chicago Journal of Commerce News of Insurance Standard Accident Ins. Company .......... 493% 4514 = 
General Business and Fi 7 7 Stuyvesant Insurance Company ........... 4 3 
by the Central 7, , joel pth nara Sun Life Assur. Co. of Canada ............ 215 200 200 
y Se Contras Wee's ective producers. Travelers Insurance Company ............- 424 392 400 
Wo, ke Oe EE GR. ccc ccccccccscove 22% 21 21% 
U. 8. Fire Insurance Co. ..............000- 51% 47 41% 
U. B. Guarantee Company .....cccccccveces 7414 71% 73 
Westchester Fire Ins. Co. .......cccccccees 34% 31% . 
PUBLICATION OFFICE, BOX 1259, ALBANY, N. Y. Entered as Second Class Matter at Post Office at Albany, N. Ys 
Best's EDITORIAL AND BUSINESS OFFICES Under Act of March 3, 1879. Subscription Rates: $3.00 Per 
BEST BUILDING, 75 FULTON STREET, NEW YORK, N. Y. Year in the United States. Publication Date: 10th of the Month. 
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ALTNA LIFE AFFILIATED COMPANIE 


MORGAN B. BRAINARD, President 


Fazal 


Financial Condition as of December 31, 1940 





4ETNA LIFE INSURANCE COMPANY 
Assets } $716,246,782.73 
Liabilities... _ 676,065,461.25 
NINETY-FIRST Capital ................ .. $15,000,000.00 
ANNUAL STATEMENT Surplus................. 25,181,321.48 





Surplus to policyholders 40,181,321.48 
Securities carried at $12,811,124.83 in the above statement are deposited with public authorities as required by law. 





THE ATNA CASUALTY AND SURETY COMPANY 
Assets... $ 70,999,579.38 
Liabilities 48,769,971.81 
THIRTY-FOURTH SERIES Fee PS rne 2S eel $ 3,000,000.00 
ANNUAL STATEMENT Surplus 19,229,607.57 





Surplus to policyholders 22,229,607.57 
Securities carried at $1,078,493.54 in the above statement are deposited with public authorities as required by law. 





THE AUTOMOBILE INSURANCE COMPANY 
$ 28,981,276.07 
14,722,969.28 
TWENTY-EIGHTH Capital $ 5,000,000. 00 
ANNUAL STATEMENT Surplus 9,258,306.79 


Surplus to policyholders 14,258,306.79 
Securities carried at $593,787.06 in the above statement are deposited with public authorities as required by law. 








THE STANDARD FIRE INSURANCE COMPANY 
$ 6,163,991.84 
Liabilities 2,879,767.68 
THIRTY-FIRST Capital $ 1,000,000.00 
ANNUAL STATEMENT Surplus 2,284,224.16 


Surplus to policyholders 3,284,224.16 
Securities carried at $243,769.96 in the above statement are deposited with public authorities as required by law. 








Paid to or for policyholders since organization $1,952,558,198.70 © Life insurancein force . . . . $4,347,658,506.00 
Total premium income, all companies, 1940 . .. $164,940,710.60 © Increase in Life Insurance in force . . $204,335,026,00 





HOME OFFICE OFFICES IN 
HARTFORD, CONNECTICUT ALL PRINCIPAL CITIES 


THE ZTNA LIFE AFFILIATED COMPANIES WRITE PRACTICALLY EVERY FORM of INSURANCE and BONDING PROTECTION 














FEDERAL INSURANCE 
COMPANY 


40th Annual Statement, December 31, 1940 














STOTT CEE CRC ROT e - $ 3,622,513.47 
United States Government Bonds... 4,694,340.05 
State and Municipal Bonds.......... 1,387,664.66 
De a a en 1,324,052.07 
Preferred and Guaranteed Stocks. ..... 3,127,238.00 
Stock of Insurance Company Subsidiary  3,340,505.14 
Other Common Stocks.......... cwce S.798,79180 
ke. ae eee PPP Oe 191,825.22 
Total admitted assets...... .++++ $23,426,889.61 
mcsetves foc: Losses... .. 2.5 .cccces $ 1,312,009.00 
Unearned premiums. . . . 3,288,366.69 
Other liabilities ....... 1,024,935.85 
Security fluctuations . . 500,000.00 
jo ere $ 6,125,311.54 
Capital ..... eeeeee+ $ 4,000,000.00 
Surplus eee ad eececes 13,301,578.07 17,301,578.07 
EE wkend tee Pesan tseun ae $23,426,889.61 


Assets are valued in accordance with requirements of 
New York State Insurance Department. Securities 
carried at $703,119.54 in the above statement are 
deposited with public authorities as required by law. 


CHUBB & SON, Managers 


INSURANCE OF MARINE, TRANSPORTATION, JEWELRY, FINE ARTS, 
FIRE, AUTOMOBILE AND OTHER PROPERTIES AND RISKS. 


OFFICES 
NEW YORK — CHICAGO — ATLANTA — MONTREAL — JERSEY CITY 














COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developmen; 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examim. 
tions conducted, and also new, licensed and retired companie 


ALABAMA 
Licensed 
See NES GM, bisa cc csocicccccaces New York, N.Y 
ee Mey Bmbmrene GO, 6.6 ois ooo 5s. ccs ccsvense Boston, Mass 
National Retailers Mutual Ins. Co. ........... Glen Cove, N.\ 
DELAWARE 
Licensed 


Independence Insurance Co. 


IDAHO 
Licensed 
National Mutual Casualty Co. .............0esee00- Tulsa, Okk 
INDIANA 
Licensed 
Lititz Agricultural Mutual Fire Ins. Co. ............ Lititz, Pa 
Pry BRN Pre BOB: GO. eos oes cose cc eee Westchester, Ps 
Examined 
American Standard Ins. Corp. .........5..... Indianapolis, Ind 
American Travelers Assn. ........00..eee0: Indianapolis, Ind 
Old Line Automobile Insurers .............. Indianapolis, Ind 
IOWA 
Licensed 
oe Bi © ene Hartford, Com 
Christiania General Ins. Corp. ............. New York, N.Y 
eS =i err New York, N.Y 
National Retailers Mutual Ins. Co. .......... Glen Cove, N.Y 
North American F. & M. Reins. Corp. ...... New York, N.Y 
North American F. & S. Reins. Corp. ...... New York, N.Y 
UE I EM, GUS icticwceccess cctecuace Roanoke, Va 
KANSAS 
Licensed 


Resolute Fire Insurance Co. ............... Providence, R. | 


MISSOURI 
Incorporated 
aes Cilr Caemes Gay i. oi. 5 cic crsescnescs Kansas City, Mo 
Licensed 
Combined Mutual Casualty Co. ...............- Chicago, Ill 
Examined 
erNNG Gammell Ge. 6ncccccseccesccsvneeed Clayton, Mo 
MONTANA 
Licensed 
esteual Retailers Mutual Ins. Co. .......... Glen Cove, N. ! 
NORTH DAKOTA 
Licensed ry 
London & Lancashire Indemnity Co. ........ New York, N.} 
National Retailers Mutual Ins. Co. .......... Glen Cove, N.Y 
Zurich Fire Ins. Co. of N. Y. ...........06- New York, N. Y 
PENNSYLVANIA 
Retired F 
Motors Casualty Corp. of America .......... Philadelphia, Pa 
Examined 


Allen & East Pennsboro Mutual Fire Ins. Co. 
Mechanicsburg, Pa 

Fairview Mutual Fire Ins. Co. ..........1] New Cumberland, Ps 

Mutual Fire Ins. Co. of Hummelstown ...... Hummelstown, Pa 


SOUTH CAROLINA 
Licensed 
Philadelphia National Insurance Co. ........ Philadelphia. Ps 


pasap ieee Gen~ess Louisville, Ky. § 
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WASHINGTON 


Withdrew - 

Indemnity Marine Assur. Co., Ltd. .......... London, England 
WEST VIRGINIA 

Licensed ; 
Charter Oak Fire Insurance Co. ...........- Hartford, Conn. 
Christiania General Ins. Corp. .............New York, N. Y. 

WISCONSIN 

Licensed : 

Cleet Fire Insurance Co. ...60.000600.c00es Philadelphia, Pa. 


DOMINION OF CANADA 
New Companies 
General Security Ins. Co. of Canada...Montreal, Que., Canada 


Pool Insurance Company ............ Winnipeg, Man., Canada 
Licensed 
National Retailers Mutual Ins. Co. .......... Glen Cove, N. Y. 
MANITOBA 
Licensed 
General Security Ins. Co. of Canada....Montreal, Que., Canada 
ee ES es errr ree ry se Boston, Mass. 
New Eapiand Fire Ins. Co. ......... 200.000 Pittsfield, Mass. 
ee © eer errr errr Winnipeg, Man., Canada 
Absorbed 
Pool Insurance Limited .............. Winnipeg, Man., Canada 
NOVA SCOTIA 
Licensed 
Citizens Insurance Co. of N. J. ...........000 Jersey City, N. J. 
National Retailers Mutual Ins. Co. .......... Glen Cove, N. Y. 
ONTARIO 
Licensed 
General Security Ins. Co. of Canada... Montreal, Que., Canada 
National Retailers Mutual Ins. Co. .......... Glen Cove, N. Y. 
PRINCE EDWARD ISLAND 
Licensed 
General Security Ins. Co. of Canada.... Montreal, Que., Canada 





CONVENTIONS AHEAD 


Following is the list of insurance conventions being held during 
March and April, 1941. 


—Minnesota Association of Insurance Agents—Mid- 
Year Meeting. To be held at the St. Paul Hotel, 
St. Paul, Minn. 

—New Jersey Association of Insurance Agents— 
Mid-Year Meeting. To be held at the Berkeley- 
Carteret Hotel, Asbury Park, N. J. 

—Life Insurance Advertisers Association—Eastern 
Round Table Meeting. To be held at the Hotel 
Pennsylvania, New York City. 

—Fire Underwriters’ Association of the Pacific—An- 
nual Meeting. To be held in San Francisco, Calif. 

—Accident and Health Insurance Week. 

—Louisiana Association of Insurance Agents—Mid- 
Year Meeting. To be held at the Virginia Hotel, 
Monroe, La. 

—National Association of Life Underwriters—Mid- 
Year Meeting. To be held in Wichita, Kansas. 

—American Association of Insurance General 
Agents—16th Annual Meeting. To be held at the 
Hollywood Beach Hotel, Hollywood, Florida. 

—All Ohio Safety Congress—Annual Meeting. To 
be held at the Neil House, Columbus, Ohio. 

—National Association of Insurance Agents—Mid- 
Year Meeting. To be held in Oakland, California. 

—Insurance Accounting and Statistical Association 

—Annual Meeting. To be held in the Edgewater 
Beach Hotel, Chicago, Illinois. 

April 28-May |—Chamber of Commerce of the United States— 

Annual Meeting. To be held in Washington, D. C. 


March 5-6 
March 13-14 
March 14 

March 19-20 
March 24-29 


March 26-28 


March 28-29 
April 7~9 


April 15-17 
April 21-24 
Aprli 24-25 


FOR MARCH, 1941 











(Above) U.S.S. “Tambor,” 
first of her class to be delivered 
to the Navy—as you’d see her 
from a sister ship... To 
meet huge Navy orders, over 
4000 of the nation’s most skil- 
ful ship-builders keep Electric 
Boat Company’s Groton, Conn. 
plant humming 24 hours a day. 
Shops and yard are cracking 
records for speed and efficiency. 
So that office and executive 
capacity may keep pace with 
production strides, Electric 
Boat Company has installed 
Edison Voice Writing. e 


UP EFFICIENCY, T00! In National Defense industries . . . in 
offices . . . wherever it’s necessary to break through the 
bottleneck of business detail—you’ll find Thomas A. Edison’s 
Voicewriters doing their part. Surveys show that the average 
executive increases his capacity an hour a day by dictating 
his data, correspondence and details to an Edison Voice- 
writer. To try a new, streamlined Ediphone simply phone 
“Ediphone,” your city. And write Dept. V3 for free booklet, 
“Re-Arm The American Executive.” 


EDISON 
VOICEWRITER 
Ediphone 


Thomas A. Edison, Inc., West Orange, N. J., or Thomas 
A, Edison of Canada, Ltd., 610 Bay St., Toronto 














UNITED STATES FIDELITY 


and GUARANTY COMPANY 


Claims 


FINANCIAL STATEMENT 


BALTIMORE, MD. 


December 31, 1940 


ADMITTED ASSETS 


Cash in banks and in office 
Bonds and Stocks* ; 
Loans secured by pledge of collateral 
Premiums in course of collection, not over 90 days due 
Reinsurance due, secured claims, and advances 

Deposits, Workmen's Compensation Reinsurance, U. S. Aviation Funds 
Company's office buildings—less depreciation reserve 
Other real estate—less depreciation reserve 

Interest due and accrued 


LIABILITIES 


Funds held under reinsurance treaties . 
Legal Reserves: 


Taxes and expenses 


Commissions . 


Unearned premiums 


Total 


Reserve for dividend payable January 1 15, 1941 ; 


Capital 
Surplus 
Undivided Sealins 


Surplus as regards Policyholders . 


$23,597,715.38 
3,654,143.38 
1,203,905.91 
15,611,804.16 





$ 2,000,000.00 
10,000,000.00 
5,287,758.18 





9,719,727.05 
39,985,621.10 
1,672,775.99 
6,147,171.42 
429,100.43 
306,279.81 
3,221,908.84 
95,292.77 
169,741.71 





$61,747,619.12 


142,292.11 


44,067,568.83 
250,000.00 


17,287,758.18 





$61,747,619.12 


*Bonds valued on amortized basis as prescribed by the New York Insurance Depart- 
ment and all other securities at market valuations. If bonds and stocks were valued 
at market prices the Surplus and Undivided Profits would be increased $1,485,489.60. 


Securities in the amount of $2,393,500 in the statement are deposited as required by law. 
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xx Once each year, some of the chief executives of 
insurance companies comment on the condition of busi- 
ness generally, and their own field of insurance in par- 
ticular, in their annual report to stockholders. We have 
found these comments very interesting and instructive, 
and in the thought that many of our readers do not have 
access to them, we present on page 13 selected paragraphs 
taken from the annual reports of a number of companies, 
or groups of companies. We would like to have room to 
include the entire report, in many instances, as these ac- 
knowledged leaders of the business bring out sidelights 
that are often otherwise overlooked which explain past 
trends and point to future developments. 


%kk In recent months, we have devoted much time to the 
study of present-day conditions, and those which are 
likely to prevail during the next year, in an effort to 
gauge their effect upon the appraisal of the position of 
casualty and surety companies. As general economic 
conditions change, we correspondingly change the weight- 
ing given to various factors entering into our analyses, 
and we consider it necessary this year to give greater 
weight than heretofore to the asset position of each com- 
pany. The reasons for this and the general procedure 
followed are outlined in the article The Analysis of Cas- 
ualty Company Statements on page 15. 


*kk Concerning the analysis of financial statements, 
which is very appropriate at this season of the year, we 
have included an additional article on the subject under 
the title Financial Statements of Foreign Companies, by 
the assistant United States manager and secretary of the 
North British and Mercantile Insurance Company, which 
covers the general legal set up of the United States 
branches, This article is on page 21. 


*kk An outline of the New York Motor Vehicle Safety- 
Responsibility Bill, just introduced in the New York 
Assembly, appears on page 16. This is a financial re- 
sponsibility bill with teeth. For additional information 
on this subject, we are including two articles under the 
title Compulsory Automobile Liability Insurance, one 
covering Experience in Massachusetts and the other, Ex- 
perience in New Hampshire, the latter by the New 
Hampshire commissioner of insurance. 


FOR MARCH, 1941 


M ARCH a oe a 


*&*k No branch of the insurance business, involving an 
equal amount of premium income, has undergone such 
changes within and without, in the last three years, as 
the business of automobile finance accounts. The vice 
president of the American Insurance Company reviews 
briefly the steps by which such accounts grew up and 
outlines many of the difficulties encountered in reaching 
any unanimity of opinion as to a plan of handling this 
class of risk. His article begins on page 25. 


*x** A Challenge to Suretyship, on page 29, by the as- 
sistant general manager of the Association of Casualty 
and Surety Executives, outlines some of the recent events 
looking toward a change in the long-established practice 
of requiring bonds on federal projects. He points to the 
need for such bonds and challenges the industry to con- 
vince the federal authorities of that need. 


xxx The manager of safety education of the Aetna 
Casualty and Surety Company discusses a comparatively 
unknown factor of accidents, having to do with what 
was going on in the mind of the person involved at the 
time the accident occurred, making certain individuals 
more susceptible to the eventuality of accidents than 
others. Are They Accident Prone, on page 31. 


*%** Our legal article this month has to do with Accident 
Insurance and concerns the Legal Aspect of the Stand- 
ard Policy, starting on page 45. We also have included 
three legal questions and answers under the title The 
Judge Says on page 41. 


**k We include this month the first of the annual state- 
ment figures on fire and casualty companies to be fol- 
lowed by more complete returns next month and an 
article dealing with the general position of the business. 
These preliminary figures indicate that stock fire pre- 
mium volume is up about 12 per cent, and that, although 
the combined loss and expense ratio remained about the 
same, the loss ratio rose while expenses declined. AlI- 
though the stock fire companies showed no gain in sur- 
plus, casualty companies reported an increase of about 
10 per cent in this account, but only a 4 per cent increase 
in premium volume. The incurred loss ratio rose just 
over one point and the expense ratio remained about the 
same. The financial statement figures start on page 60. 


***x Each month we try to make some improvement in 
the News. The names of the individuals included in the 
Agency and Home Office Section on page 51 have been 
italicized. This is just one of a series of small points 
which, in the aggregate, make for a better issue. 





















“Know the answers”. 


AND 
INCREASE YOUR 


Tad 


A) PREMIUMS! 


nwee* 
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This year the Security Insurance Company of New Haven celebrates its rooth 
Anniversary. In recognition of the valuable servicescontributed by loyal and 
devoted Agency organization throughout a century, we have developed 
and dedicate to our Agents the volume pictured above— 


“SELLING SECURITY” 


“SELLING SECURITY’’ was conceived and the sales interviews. They are available to ou 
written by experienced Agency men. Its purpose Agents on request. 


is to assist our Agents to increase their premiums. “SELLING SECURITY”’ is a comprehensive 

It is another step in furnishing them with helpful sales and educational “‘library.’’ It is new, inter 

information. esting, handy and should prove a valuable aid is 
This modern sales and educational manual is the production of business. 

unique in its presentation and approach. It This limited edition is in celebration of out 

covers 23 of the more important classes of Fire 100th Anniversary and as such is being presented 

and Inland Marine insurance written by the Fire only to our Agents.* 


Companies of the Security Group. 

Each of the 23 sections contains a sales inter- 
view designed to develop in an interesting way 
an easy-to-grasp picture of the coverage involved. 
The facts that sell are given in a selling manner. A 
visible index makes individual subjects readily 
available for quick reference. 

A series of direct mail solicitations composed 
of attention-compelling folders is included with 


FOUNDED 


*We regret that, due to the expense of this limited edition, 
remaining extra copies will be available only upon pay- 
ment of our cost price of $5 per copy. 





A CENTURY OF SECURITY 
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BABCUTIVE COMMENT 


HE trend of rates for insurance in recent years has 
been downward on property lines, such as fire and 
burglary, downward on liability and workmen’s com- 
pensation and upward on life insurance. Much of the 
conservation work done by insurance companies, 
by voluntary organizations and by public agencies is 
bearing fruit in the form of reduced costs on many lines 
of insurance but in life insurance lowered interest rates 
have so reduced earnings on invested reserves that any 
advantages that might have accrued to policyholders 
from advances in medical science have been more than 
offset. 

Extraordinary activity can be expected in some of the 
«asualty lines and material progress in fire insurance. 
Conditions are also favorable to the expansion of group 
life, accident, sickness and hospitalization lines. 

The number of payments made to policyholders and 
beneficiaries during the year reached a new high figure 
of 1,249,487. This meant the issuance of more than 
four thousand checks and drafts per business day to 
some person or business organization because of a 
death, an injury, a fire, a burglary, a claim for damages 
or some other untoward event against which insurance 
nad been granted. It is not sufficiently recognized that 
these benefits which are voluntarily sought by policy- 
holders are an immeasurable relief to the country as a 
whole. Without them the tax burden would be far 
greater and the replacement of property a difficult prob- 
lem 


In times like the present when accidents in factories 
and delays in transportation can create bottlenecks in 
defense preparations, accident and fire prevention is a 
Service to the nation as well as those manufacturers and 
employees immediately benefited —Edmund Zacher, 
president, Travelers Insurance Companies. 


HE business is in a very confused condition, owing 
partly to the complex problems which are presented 
by the enormous contracts being made by the Govern- 
ment, and it is very difficult to know what will be the 
t on premium income of the enormous expenditures 
which the Government is now making and will be mak- 
ing in larger measure during the next two years at least. 
The casualty, surety and fidelity business throughout 
the country has been quite as much demoralized by 
age conditions as has the fire business, if not more so. 
@ enormous appropriations of the Government are 
only beginning to be felt. 

The principal increases in premiums are in ocean ma- 
tine, inland marine and in the new coverages commonly 
known as “supplemental” contracts which are added to 
our regular fire contracts. This shows that so far as cul- 
tivating the field is concerned we have reason to be well 
pleased with the work of our devoted and efficient staff. 
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There have been certain increases in losses also, notably 
in the Fire Department, Motor Vehicle Department and 
Inland Marine Department, which make our paid loss 
ratio about the same as last year, despite increases in 
premiums written. 

The competitive situation in all classes of insurance, 
despite the obvious incentive to prudent conduct, con- 
tinues to grow worse and it is very difficult indeed to keep 
our income up to its present figure, to say nothing of 
increasing it, notwithstanding constant effort to improve 
our position in our local agencies and to establish new 
agencies. It is not likely that the increase in the ocean 
marine business will be quite as heavy during 1941 as 
during 1940. A review of our ocean marine business 
for ten years indicates that we have made a fair profit 
on this hazardous and difficult class of business. We 
have had no serious individual catastrophe, such as the 
hurricane of September, 1938, to contend with. 

We have to face in the future a constant increase in 
taxes, which will go on for a number of years at best, 
and have tried to make adequate provision for it. 

Weare not prepared to make any promises or prophe- 
cies as regards the future. The situation all over the 
world, including the situation in our own country, is so 
mixed and chaotic that to endeavor to prophesy at this 
time would be an act of folly—and it is because of this 
fact that we have decided to add $2,000,000 to our Re- 
serve for Contingencies.—F. M. Bissell, president, Hart- 
ford Insurance Companies. 


T the beginning of the year it was hardly to be ex- 

pected that there would be any premium increase, 
in view of the substantial and general rate decreases 
which had been made in 1938 and 1939, the full effect of 
which was to be experienced in 1940. We are able, 
however, to overcome a decrease in fidelity and surety 
lines, which was comparatively small, by an increase of 
more than a million dollars in the production of casualty 
insurance. The increased volume of casualty insurance 
is attributable, in part at least, to business activity stim- 
ulated by the demands of the rearmament program.— 
E. Asbury Davis, president, United States Fidelity and 
Guaranty Company. 


HE tax burden continues to be heavy. Before de- 

duction of taxes the underwriting profit amounted to 
$1,251,400.30 of which amount 61% went for taxes 
and the remaining 39%, or $488,044.54, represents the 
companies’ share. Computed upon terms of employees 
who contributed to the year’s accomplishment, the com- 
panies paid taxes equal to $1,018.34 per employee.— 
George C. Long, Jr., president, The Phoenix Insurance 
Company. 

(Continued on the next page) 








EXECUTIVE COMMENT—Continued 


T IS something of a paradox, but nevertheless true, 

that the greater increase a fire insurance company has 
in premium volume, the more difficult it is to show an 
improvement in surplus. This is true for the reason 
that whether this new business is written for one, three 
or five year term, the full acquisition cost, as well as the 
full unearned premium must all be included in the year 
in which the business is written. 

It is gratifying that nearly one-half of this increase 
consisted of fire and allied lines coming largely from 
Agency sources and over a well distributed territory. 
Our largest increase (as I suspect most companies will 
report) came from marine writings. The record so far 
has been satisfactory, but it is a hazardous class. 

One of the worst catastrophes during the year was 
the great windstorm in early November which swept 
over a large section of the middle west. The unprec- 
edented collapse of the Tacoma Bridge in Washington 
was another great catastrophe, entailing an insurance 
loss of around $6,000,000. 

It seems to be increasingly difficult to add to agency 
plant and I suspect many fieldmen are giving more and 
more time to the development of established agencies. 
Probably the stringent agents’ qualification laws effec- 
tive in many states have contributed to this condition, 
but may result in better qualified new agents. 

May I again say to you the investment problem is not 
an easy one, and to obtain a reasonable yield on the 
quality of security we seek is increasingly difficult. Your 
l‘inance Committee is a conservative one and there is 
no thought of any change from our policy of buying 
only very high-grade securities. We continue to favor 
the sound so-called cushion bonds and preferred stocks, 
issues which would sell higher except for their callable 
feature. While a number of these holdings have been 
redeemed we have been able to replace a goodly portion. 
—H.R. Waite, president, Agricultural and Empire State 
Insurance Companies. 


REDUCTION in premium income due to de- 
creased rates does not result in a corresponding 
reduction in the number of items handled during a 
given period, making it difficult to prevent a higher ratio 
of operating cost. Actually, the number of items han- 
dled during 1940 was several thousand greater than in 
the previous year. 

This adjustment of rates was the result of an analyt- 
ical study, running over an extended period, by super- 
vising insurance officials and rating bureaus—in which 
our company holds membership—benefiting, in the end, 
the insuring public as well as company underwriters. 
This fact is evidenced by the more favorable loss ratios 
already indicated.—T. J. Falvey, president, Massachu- 
setts Bonding and Insurance Company. 


HE war, which had its beginning in September, 1939, 

iS now in its second year, accompanied by untold suf- 
fering and grave uncertainty as to the future. Various 
European countries have undergone a vast change in 
their governments. 

The commerce of the world is completely disrupted 
and this is noticeable in the Ocean Marine premium 
writings of the Company, which are adversely affected. 
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On the other hand, the acceptance of risks against war 
perils has proven profitable, as foreign Government 
insurance bureaus have continued to insure vessels on 
the more hazardous voyages at rates lower than those 
which seemed advisable for companies to quote. They, 
therefore, have had the insurance on many of the ves- 
sels lost through sinkings from submarines and bomb- 
ing planes. 

In this country activity in business is expanding 
rapidly and it is expected that this will result in a larger 
premium volume in the Fire as well as the other depart- 
ments of the Company.—G. C. House, president, Provi- 
dence Washington Insurance Company. 


NSURANCE is the instrument which by way of a 

premium merges into averages the impact of unex- 
pected happenings that bring loss to the individual. 
As such, realization of its necessity and its development 
to meet needs goes back many hundred years. As the 
processes of business and the requirements of individ- 
uals became more complex, insurance kept pace. Just 
as the growth of industry has been accelerated in the 
past generation, the tempo of insurance also has made 
rapid progress, so that never during that period of rapid 
expansion of business has insurance at any time lagged 
in the fulfillment of the widening functions which that 
development made necessary. 

In that development, like other businesses, insurance 
has had its romance in adapting itself to rapidly chang- 
ing conditions. Its actuaries, engineers, underwriters, 
sales experts, economists and other technicians have had 
to forecast the needs of tomorrow and to formulate 
plans to meet them. It has accomplished this effectively 
as a private enterprise and solely with the use of private 
capital. It is interesting to note in that connection that 
almost entirely has that capital been what is known as 
“venture” capital, the financial structure of stock insur- 
ance being entirely devoid of any other means of financ- 
ing than by way of stock. It has received the liberal aid 
and cooperation of government by way of statistical data 
rather than by way of subsidies. 

Insurance finds itself now as one of the major lines 
of business as respects volume of dollar transactions. 
It enters into the sphere of every form of human ac- 
tivity, and it has never been in better position than at 
present to serve the still rapidly expanding needs of the 
future.—The Continental (Casualty) Companies Year 
Book. 


E ARE pleased to report an increase in premium 

income during the year in all major classes except 
hail insurance. While the hail business was profitable, 
there was a substantial falling off in income in the cot- 
ton and tobacco growing states due to low prices and 
curtailment of acreage. The increase in fire premiums, 
in the face of a constantly reducing rate level, is espe- 
cially gratifying. While the rate level for 1940 is not 
yet available, the average rate per $100 of insurance in 
1939 was 67 cents as compared with 69 cents the preced- 
ing year. This reduction was due in part to improved 
construction and protection but the greater part was 
due to the constant and orderly revision of rates during 
the year. The rate level for 1939—67 cents—may be 

(Continued on page 1!7) 
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THE ANALYSIS of. CASUALTY STATEMENTS 


N recent months we have devoted much time to the 
study of present-day conditions and those which are 
likely to prevail during the next year, and their effect 
upon the appraisal of the position of casualty and surety 
companies. 

For several decades we have been studying this prob- 
lem, recognizing that certain factors work for or against 
the success of each institution ; and as general economic 
conditions changed we have correspondingly changed the 
weighting given to various factors entering into our 
analyses. An insurance institution needs surplus to pro- 
tect itself and its policyholders against two contingencies : 
a loss on underwriting or a loss through asset deprecia- 
tion. It is our belief that under present economic condi- 
tions the risk of reduction of surplus through asset 
shrinkage is at least as great as, and probably more than, 
the danger of shrinkage through underwriting loss. As 
agroup, casualty and surety companies have experieneed 
during the last five years the best underwriting results in 
the history of the business. Underwriting would have 
to deteriorate severely before it would show a loss. Per 
contra, in the last five or six years market values of bonds 
and stocks have shown very wide swings. Investment 
conditions are abnormal ; top grade bonds, to illustrate, 
are selling at very high levels, due to currently prevailing 
low interest rates. Heretofore, we have used market 
values for all bonds and stocks in determining surplus ; 
this year we shall use the more conservative basis of 
amortized or market value, whichever is lower, applying 
this rule to each type of bonds owned. The companies 
will never realize the premium at which top grade bonds 
are now quoted. If they hold them to maturity they will 
get par. 1f they sell now and re-invest in other securities 
of similar quality the latter will cost correspondingly 
high prices, and the companies, of course, cannot afford 
| to sell the securities in order to realize at current high 
market levels, leaving the money idle. Hence the change 
in our rule. 


All other operating factors being equal, a company 
which has assets subject to little or no fluctuation requires 
less surplus than one with a more speculative portfolio. 
For the reasons already stated, we consider it necessary 
this year to give greater weight than heretofore to the 
asset position of each company. As always, we shall 
continue to relate the quickly realizable assets to the net 
liabilities, the latter computed on the basis which we 
have used for a number of years. This is to test the 
liquidity position of each company, as measured by its 
ability to reinsure the business (if necessary) and 
liquidate its liabilities in an orderly manner, and with- 
out unnecessary sacrifice of assets in a possibly unfavor- 
able market. 

A new element, however, will be introduced this year 
in an attempt to weigh the risk to surplus through a 
possible decline in the market value of investments. To 
this end, we shall compare with net liabilities the total 
of cash and all bonds, the latter valued, as above men- 
tioned, at amortized or market, whichever is lower. The 
assets so valued are those least subject to wide fluctua- 
tion. As our test of liquidity we shall then take into 
account cash, bonds and stocks ; and in establishing sur- 
plus all assets of every character will be included, with 
no change in the methods of recent years as respects 
mortgages or real estate, if any. 

In making these changes we have been careful to re- 
adjust other portions of our analytical schedule in order 
that the weighting of the various elements will be ac- 
curate. To illustrate, considerably more weight will be 
given to underwriting results. 

Summing up: The changes which we have worked out 
simply give approximately equal weight to the invest- 
ment and underwriting factors in the operation of each 
company as they relate to its surplus, or “safety factor,” 
position ; and the weight given to “safety factor” posi- 
tion is equal to the weight assigned to both of the other 
two factors of major importance just mentioned. 





MONTHLY FIRE LOSSES 


IRE losses in the United States registered an aus- 

picious start for the year 1941 according to figures 
recently released by the National Board of Fire Under- 
writers. The estimated fire losses for January, 1941, 
amounted to $26,470,000 the lowest total for this month 
in four years, and a drop of $9,790,650 or more than 
25% compared with the exceptionally high figure re- 
ported in January, 1940. This favorable showing is in 
line with the experience since February, 1940, during 
which period, with only one exception, losses were 
lower compared with the corresponding months of the 
previous year. 

For the twelve month period ending January, 1941, 
fire losses aggregated $296,678,870 compared with 
$322,144,174 and $301,988,979 respectively for the 
years ending January, 1940, and January, 1939. 
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1938 


$27,676,337 
26,472,626 
29,050,968 


$83,199,931 


1939 
$27,615,316 


1940 


$36,260,650 
29,303,520 34,410,250 
30,682,168 29,788,800 


$87,601,004 $100,459,700 


1941 
$26,470,000 





$25,616,112 
22,917,577 
19,473,617 


$68,007,306 


$27,061,522 
27,031,700 
24,190,700 


$78,283,922 


$26,657,190 
23,446,590 
19,506,000 


$69,609,780 





$20,434,688 
20,821,184 
23,372,528 


$64,628,400 


$22,468,304 $20,322,800 
22,800,500 20,722,100 
22,837,250 21,198,000 


$68,106,054 $62,242,900 


August 
September 


Third Quarter .. 





$24,797,624 $24,300,500 
28,658,695 27,248,160 
32,758,044 27,959,200 


$86,214,363 $79,507,860 $74,157,140 
$302,050,000 $313,498,840 $306,469,520 


$22,091,140 
23,449,000 
28,617,000 





Fourth Quarter.. 
Totals 














Aros. with a real interest in his job, 
is naturally interested in new ideas or 
inventions that pertain to his type of work 
—no matter how far-fetched they may be. 
We are no exception. Anything that touches 
on insurance, safety, printing or publishing 
immediately catches our eye and attention. 
For instance, the following varied items cor- 
raled our good optic (the left one) last 
month. 


On the insurance angle—in name only in 
this case—we read that a number of florists, 
in several cities, are now selling "love insur- 
ance." For a flat annual fee they will send 
flowers to your loved ones on their birth- 
days, anniversaries, etc. In other words, 
ready-made and packaged sentiment. Speak- 
ing of loved ones brings up the ladies and 
the latest jewelry fads. 


BUY-PRODUCTS 


Used linotype matrices {those little 
gadgets on a linotype into which is poured 
hot lead to mold type such as this) are now 
being linked together and gold-plated to 
make low cost necklaces and bracelets. A 
by-product into a buy-product with unlimited 
possibilities. Who knows—maybe some day 
we'll see this column or a copy of BEST'S 
NEWS draped around some charmer's swan- 
like neck. 


Then, speaking of safety—which interests 
insurance men as well as safety engineers— 
we picked up these three items last month. 
One concerned a new locomotive for use 
in plants where an explosion hazard exists. 
The boiler needs no fire but is built on the 
thermos bottle principle so that enough 
steam can be packed into it in ten minutes 
to run the engine a couple of hours. 


SAFETY CREDO 


As we gleefully told you last month, safety 
of human life is becoming much more fash- 
ionable. In line with the latest worker-ac- 
cident statistics, many companies are now 
pushing off-hour safety programs with the 
credo: "An injured worker is a liability, even 
if the accident occurs outside the plant or 
office." Let's hope this idea spreads more 
rapidly than the third item which offers a 
not-so-safe merchandising brain child. 


Some retailers, fearing that motorists 
won't stop and window-shop, are now dress- 
ing their show windows so as to attract the 
driver's attention as well as the pedestrian's. 
Just another little thing to make bad city 
traffic conditions even worse. Oh well, after 
a few near-sighted drivers go through show 
windows in order to get a better look it 
won't seem such a cute idea. Live and 
learn. 
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NEW YORK MOTOR VEHICLE 
SAFETY-RESPONSIBILITY BILL 


HE amended Motor Vehicle 

Safety-Responsibility Bill intro- 
duced in the New York Assembly, 
February 19, is a financial responsi- 
bility law with teeth, which has been 
drawn to accomplish most of the 
worthy objects of a compulsory in- 
surance bill without the attendant 
political and economic disadvantages. 

The bill, introduced by Assembly- 
man Anderson of Binghamton, was 
drafted by the New York State Bar 
Association’s Committee on Acci- 
dent Prevention, following a series 
of conferences called by the Insur- 
ance Section of the New York 
Board of Trade. It has the backing 
of the various insurance brokers’ as- 
sociations, city and state agents’ as- 
sociations, local and state chambers 
of commerce, Insurance Federation, 
Association of Casualty and Surety 
Executives, the state bar association 
and Board of Trade, as well as 
many other interested groups. 


Principal Provisions 


Among the outstanding features 
of the bill are the following: 

A. Upon the happening of an ac- 
cident involving death or personal 
injuries in any amount, or property 
damage in excess of $25, the motor- 
ist involved must be able to show 
that he is insured up to $5,000, for 
bodily injury or death to one person ; 
$10,000, to two or- more per- 
sons and $1,000 for property dam- 
age. If he is uninsured, the Com- 
missioner is required to suspend his 
operator’s license and registration 
plates unless the person involved 
furnishes security to cover the ac- 
cident. 

B. In any event, proof of financial 
responsibility in the future is re- 
quired. This may be shown by the 
standard automobile insurance pol- 
icy or by depositing $11,000 with 
the department of taxation and fi- 
nance. 

C. If the person involved in the 
accident is unable to furnish secu- 
rity for that first accident, as well 


as proof of financial responsibility in 
the future, he not only loses all his 
licenses, but the salability of his 
automobile, if he owns one, is de. 
stroyed. It cannot be driven by any. 
one or sold until the required secy- 
rity and proof are furnished. 


The First Accident 


D. The uninsured driver does not 
have to furnish security for the first 
accident where he obtains a releas 
from the other persons involved in 
the accident, or a judgment in his 
favor, or has satisfied a judgment 
against him, or receives a confession 
of judgment from the other parties 
involved, or where no action i 
brought against him by the injured 
party within one year from the date 
of the accident. But proof of finan 
cial responsibility in the future mus! 
be furnished. 

E. Furthermore, the Comnis- 
sioner may suspend all of the i- 
censes of a person upon any reason- 
able ground appearing on the records 
of his Bureau, or where he receives 
notice of certain convictions or judg- 
ments relating to the operation of a 
motor vehicle, unless proof of finan- 
cial responsibility in the future i 
furnished. 


More Effective Reporting 


F. Provision is made for the more 
effective reporting of accidents, con- 
victions and judgments, and a mean 
is furnished whereby judgments 
may be paid in installments. Fur- 
thermore, an owner of a motor ve 
hicle may give proof for his chaut- 
feur or a member of his immediate 
family. 

G. The Law would apply just # 
strictly to non-residents as to res 
dents. Furthermore, adequate prt 
vision is made for reciprocal a- 
rangements with other states and the 
provinces of Canada, covering tt 
porting and receiving notification 0! 
failure to meet the requirements 0! 
any financial responsibility law. 
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EXECUTIVE COMMENT—Continued 


compared with that for 1930 of 86 cents per $100 of 
insurance. This is a 22.1% reduction in insurance cost 
during the ten-year period 1930-1939. In view of the 
rate trend the increase in premium income must be at- 
tributed to the rapidly increasing production, largely 
due to our extensive preparedness and defense program 
with its attendant increase in insurable values. 

During 1940 our underwriting experience was slightly 
less favorable than for the preceding year. While there 
were no conflagrations or catastrophes, in the early 
months of the year there were losses of greater than 
normal expectancy due to severe climatic conditions pre- 
vailing throughout the East and South, resulting in 
frozen hydrants and water mains even as far South as 
Atlanta, Georgia. 

The cost of maintaining inspection and rating organi- 
zations is borne almost entirely by stock fire insurance 
companies. The services of the staffs of such organiza- 
tions, as well as of the field staffs of the companies in- 
dividually, are available without cost to property owners. 

For several months a large number of the engineers 
and inspectors of the National Board and of our rating 
organizations have been rendering to the Army and 


‘Navy Departments, without cost to the Federal Govern- 


ment, efficient and valuable services in connection with 
all of their posts, cantonments and other properties, as 
well as inspection reports countrywide of manufacturing 
plants that might be available to the Government in car- 
rying out its defense program.—W alter B. Cruttenden, 
president, Springfield Fire and Marine Insurance Com- 
panies. 


a G 1939 and in 1940 the Standard and other 
leading companies put into effect rate reductions in 
several important lines of insurance and bonds. This 
action was taken, primarily, as a result of an improved 
profit and loss experience preceding the effective date 
of the new rates. It was in keeping with the policy of 
the industry to maintain the cost of insurance to the 
public at rates which are fair and reasonable. 

Rate reductions have an important bearing on the 
Company’s expense ratios, since a larger number of en- 
tries or items are required to maintain the same total 
volume of business on its books. For example, in the 
Casualty lines, in 1939 the average premium per entry 
was $77.91 and in 1940 it was $74.94. Thus, due to the 
fact that the expense loading in the rate is a fixed per- 
centage rather than a flat amount, a smaller sum is avail- 
able to meet the cost of handling. This situation is the 
subject of continuing study and effort on the part of the 
Company to the end that its expense may be kept at a 
point, which, together with its claim payments and re- 
serves, will produce an underwriting profit, as was 
accomplished in 1940. 

Funds available for investment are derived from 
capital and surplus and the various reserves held for 
future claim payments and policyholders’ protection. 
The reserves partake of the nature of trust funds, held 
to meet or protect current and future obligations, and 
must be invested accordingly. 

The safe investing of funds is a work peculiarly diffi- 
cult and exacting. The uncertainties of war with world 
commercial, social, fiscal and political conditions in tur- 
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moil have created an investment situation where the 
rate of return on capital is unprecedentedly low. Mar- 
kets are uncertain and investors justifiably apprehensive. 
It has therefore seemed best to lay stress on conservation 
of principal rather than on income in our investment 
portfolio. While such a policy emphasizes liquidity and 
involves the holding of a very large amount of cash, it 
leaves the Company in an excellent position to take 
measures promptly for the protection of its investments 
under changing circumstances. 

War times bring new problems for underwriters of 
insurance. To keep abreast of new developments we 
rely to a great extent on contact with our agents and 
with the bureaus which the Standard with other com- 
panies support. These bureaus are competent statistical 
and actuarial clearing houses and are also meeting 
places where company executives clear new ideas and 
find answers to the varying problems of our business. 
—Charles C. Bowen, president, Standard Accident In- 
surance Company. 


HE trend of rates is still downward. Some anxiety 

is felt due to the fact that premium increases are the 
result of war activities and cannot be permanent. Large 
amounts of new premiums reduce the loss ratio; but 
when the overstimulated premiums cease, the liability 
must be run off. These are unpredictable times and 
the results of these times are also unpredictable. The 
prospect for rising premiums is good so long as defense 
money is being spent in such large quantities. 

Investment income has increased, but the growth has 
not been in proportion to the increase in invested assets. 
This is. because of the extremely low interest rates pre- 
vailing in the securities markets. For the investment of 
new funds, and the reinvestment of funds collected at 
maturity or retirement of previous investments, we 
must be content to accept this low rate in the interest of 
conservatism. Any appreciable change in this condi- 
tion is not immediately in sight, while the probability of 
further increases in taxes should tend to retard the 
growth in net investment income. 


The devastating war in Europe has accentuated the 
necessity for a strong and increased American insurance 
market. This is especially true in marine and in rein- 
surance. Our Companies have done their part and are 
continuing their support. 

Through the National Board of Fire Underwriters 
and numerous other agencies, we have furnished to the 
Federal Government material aid and help in safeguard- 
ing life and property in our defense works.—W. Ross 
McCain, president, Aetna Insurance Group. 


HE violent reaction in the securities market to the 

German invasion of the Low Countries and the capit- 
ulation of France seems at the moment to have spent its 
force but has left the price level considerably below the 
end of 1939. This has, of course, had an effect upon 
the value of your Company’s portfolio. The securities 
were valued in accordance with the basis adopted by the 
Insurance Department of New York, namely, market 
values for stocks and amortized and market values for 
bonds.—Robert C. Ream, president, American Re-In- 
surance Company, 
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COMPULSORY AUTOMOBILE 


EXPERIENCE IN MASSACHUSETTS 


compulsory automobile liability 

insurance will probably be rein- 
troduced in New York during the 
1941 legislative session. It was origi- 
nally introduced in 1940, with no 
thought of passage, in order to de- 
velop discussion. This bill is mod- 
elled on the Massachusetts law but 
modifies or eliminates some of the 
features of that law to which excep- 
tion has been taken by insurance in- 
terests. This and similar proposals 
in other states have renewed interest 


T= Hampton bill providing for 


in the Massachusetts experience 
which now covers a period of 14 
years. 


The rate level for coverage on 
private passenger cars in Massachu- 
setts equivalent to the full coverage 
usual in other states rose 51 per cent 
between 1927 and 1936, due in large 
part to the fact that 1927 rates were 
pitched much too low while 1936 
rates were somewhat higher than 
was necessary. Since 1936 the tend- 
ency has been downward, and the 
1941 level is 40 per cent above that 
of 1927. 


$13,000,000 Loss 


Data for the first 13 years of ex- 
perience under the Act show that 
losses have exceeded provision made 
for them in the rates by approxi- 
mately $13,000,000 or 7 per cent. 
The greater part of this deficiency 
is due to operations in the first five 
years, the excess of losses for that 
period being over $11,500,000, while 
the excess for the eight years, 1932 
to 1939, inclusive, was approxi- 
mately $1,340,000. The percentage 


by RALPH H. BLANCHARD 


excess during the first five years was 
19, and during the last eight, 1. In 
other words, provision for losses 
during these last years has been very 
nearly adequate. 

For every year except 1936, the 
incurred expenses of the stock car- 
riers have exceeded the loadings al- 
lowed by the Commissioner of In- 
surance by rcentages varying 
from 2 in 1935 to 12.7 in 1929. 





Claim frequency and average cost 
per claim on private passenger cars 
have shown tendencies in Massachu- 
setts opposite to those observable 


elsewhere. From 1927 to 1938, in- 
clusive, claim frequency increased 
33 per cent in Massachusetts, and 


Professor of Insurance, Columbia University 


declined (for stock companies) 21 
per cent in the remainder of the 
United States. Average cost per 
claim, however, declined 12 per cent 
in Massachusetts and increased 14 
per cent elsewhere. The net result 
was an increase in average loss cost 
per car of 12 per cent in Massa- 
chusetts and a decrease of 11 per 
cent in the remainder of the country. 

To some extent the cost in Massa- 
chusetts is due to converting prop- 
erty damage into bodily-injury 
claims, since only coverage of the 
latter is required by the law, to 
claims made because it is known 
that insurance is compulsory, and to 
fraudulent claims. But there are no 
figures to evaluate these influences, 
to indicate whether the additional 
claims are proper claims which 
might otherwise have been sup- 
pressed because of claimants’ feel- 
ing that it was impractical to press 
them, nor to show whether there is 
a greater proportion of fraud here 
than elsewhere. 


Assigned Risks 


Policyholders whose policies are 
cancelled or who are refused insur- 
ance may appeal to a state board 
which has the authority to order the 
carriers to continue or to write the 
insurance. Insurance men have ob- 
jected to this abridgment of the car- 
riers’ freedom of choice, and to the 
conduct of the Board of Appeal. 
From 1930 to 1939, inclusive, over 
35,000 complaints of cancellations 
were made to the Board, 50 per cent 
of the cancellations being annulled, 

(Continued on page 76) 
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LIABILITY INSURANCE 


EXPERIENCE IN NEW HAMPSHIRE 


by ARTHUR J. ROUILLARD, 


New Hampshire Commissioner of Insurance 


HIRTY-FIVE of the forty- 
Tech: States have adopted some 

form of Financial Responsibil- 
ity Law which provides that under 
certain conditions, automobile own- 
ers and drivers must be able to show 
evidence of Financial Responsibility, 
but only nine States, with New 
Hampshire as the pioneer State, 
have adopted a Voluntary Assigned 
Risk Plan, which is necessary to 
complete the dual answer to the in- 
creasing clamor for some form of 
compulsory insurance. As Com- 
missioner of Insurance for the State 
of New Hampshire, I wish to state 
that the Financial Responsibility 
Law and the Voluntary Assigned 
Risk Plan have solved jointly a diffi- 
cult problem. 

New Hampshire first heard the 
cry in the Legislature for compul- 
sory insurance in 1925, but it failed 
to pass. Two years later a Finan- 
cial Responsibility Law was passed, 
and continued in operation, with 
certain minor changes, until the 
1937 session of the Legislature. 
During the decade that this legisla- 
tion was in force there continued to 
be increased demands for compul- 
sory insurance or other forms of 
more stringent legislation in every 
session of the New Hampshire 
Legislature. 


Alarming Bill 


In 1935 my predecessor in office 
presented a bill which alarmed not 
only the public and agents of the 
State, but the companies as well. 
The bill, had it not been declared 
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unconstitutional by our Supreme 
Court, would have called for addi- 
tional fees for either driving license 
or registration, and these fées would 
have been used in creating a future 
fund from which either personal 
injury Or property damage, up to 
standard limits, would have been 
paid, for which an uninsured owner 
or operator might have been found 


liable. License and _ registration 
would have been suspended until 
such time as the owner or operator 
had repaid the fund for the sum 
paid out for damages. Evidence of 
Financial Responsibility for the 
future would also have had to be 





shown. It was intended to revise the 
plan and present it to the Legislative 
Session in 1937. 

The Executive Committee of the 
New Hampshire Agents’ Associa- 
tion which had closely watched de- 
velopments, asked the then Gover- 
nor Styles Bridges to appoint a 
Comprehensive Interim Committee 
to consider the broad and important 
question of automobile liability in- 
surance. Governor Bridges acted 
immediately with the appointment 
of such a committee, headed by an 
outstanding member of the legal 
fraternity, and this body asked the 
cooperation of additional interests 
until the committee numbered thirty. 
After a great deal of time, thought 
and study in connection with this 
problem, this committee emerged 
from its deliberation with a solution, 
and our present law was enacted. 
Space does not allow me, however, 
to present in detail and to explain 
each separate provision of our law. 
I can, however, by explaining the 
more important provisions of the 
act give you a rather comprehensive 
picture of its operation. In a nut- 
shell, Section 6 of the law is really 
the heart of it; and here is that sec- 
tion. I quote :— 


Section Six 


“SECURITY AND PROOF 
REQUIRED FOLLOWING AC- 
CIDENT. Upon receipt by him 
(The Motor Vehicle Commissioner ) 
of the report of an accident which 
has resulted in bodily injury or 

(Continued on page 70) 
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“Unforeseen events... need not change and shape the course of man’s affairs” 


Maryland advertising not only 
provides recognition and prestige 
for the Company's agents and 
brokers but also assists them in 
selling specific policies. This ad 
appears in: 
TIME FORTUNE 
NEWSWEEK 

BUSINESS WEEK 


ONE STROKE FELLS A TREE 


The woodman’s axe bites into the tree again and 
again. The tree still stands . . . until the final blow 
fells it. 

Just as surely, it takes but one blow to fell a trusted 
employee. Personal difficulties... unwholesome am- 
bitions . . . financial problems . . . all cut into his 
resistance. Then . . . the urge that proves too great 
...the single blow that transforms an honest em- 
ployee into an embezzler. 

When an employee falls, a Maryland fidelity bond 


is the employer's protection against loss—and a 
measure of prevention as well. For The Maryland 
seeks to improve accounting methods and to close 
possible loopholes in the handling of funds. 

To the employee, a Maryland fidelity bond is a 
badge of confidence testifying to his responsibility. 
You will do your company and your employees a valu- 
able service by discussing your coverage require- 
ments with a Maryland Casualty agent or broker. 
Maryland Casualty Company, Baltimore. 


THE MARYLAND 











The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland Casualty agents and 
brokers can belp you obtain protection against unforeseen events in business, industry and the home. 
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FINANCIAL STATEMENTS 


ized and domiciled abroad are 

designated “alien companies” in 
the insurance laws of New York and 
other states, the classification “for- 
eign” being used to denote companies 
chartered in another state of the 
United States. For the purpose of 
this discussion, however, the term 
“foreign companies” will refer to 
companies organized and domiciled 
abroad. 

According to the published report 
of an address given by the New 
York Superintendent of Insurance 
some months ago, there were ninety- 
two foreign companies doing busi- 
ness in the United States, of which 
eighty-two were transacting business 
in the state of New York. All but 
fourteen of the ninety-two entered 
the United States through the state 
of New York which is the state of 
domicile of their United States 
branches and the state by which 
their operations are directly super- 
vised. Of the eighty-two doing busi- 
ness in this state, sixty-five were fire 
and marine, ten were casualty and 
surety, four were life insurance 
companies and three were fraternal 
organizations. 


[izes and ao companies organ- 


Long Record 


Some of these companies, includ- 
ing many of the old established 
British companies, have been trans- 
acting business in the United States 
for over half a century. In fact, four 
of the British companies were ad- 
mitted between seventy-five and 
ninety-three years ago. Referring to 
the foreign companies that have long 
been established here, the Superin- 
tendent of Insurance said, in the 
speech just referred to that “they 
have earned an honorable place in 
the annals of American insurance.” 
They have, indeed, contributed 
alongside of the domestic companies 
toward providing that adequate and 
dependable insurance protection 
which was and still is indispensable 
to the vast growth, and industrial 
development, of this country. 
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FOREIGN COMPANIES 


I have used the term ‘‘dependable 
insurance protection.” The purpose 
of reviewing a Financial Statement 
is to try to determine whether the 
company whose statement one is re- 
viewing will likely be able to meet 
promptly not only the general run of 
normal liabilities but also extraordi- 
narily heavy liabilities that may be 
occasioned by a great conflagration 
or other catastrophe, regardless of 
whether economic or financial con- 
ditions be buoyant or depressed. 
That is the acid test of ‘dependable 
insurance protection.” 





I would like to direct your at- 
tention to a few fundamentals of 
which some knowledge is a prerequi- 
site to a proper understanding and 
interpretation of the Statement of 
Condition of a foreign fire and 
marine insurance company. 

Such companies operate in this 
country through “United States 
branches” organized, licensed, oper- 
ated and supervised under the laws 
of the state of domicile. Since, as 
has already been noted, the great 


by R. P. STOCKHAM, 


Assistant U. S. Manager and Secre- 
tary, North British & Merchantile 


Insurance Company 


majority of these companies have 
their United States branches domi- 
ciled in the state of New York, I 
propose to consider certain provi- 
sions of the laws of that state as 
typical of the wise and sound legal 
safeguards that are provided for the 
benefit and security of policyholders 
and creditors of such companies in 
the United States. 

The only Statement of Condition 
that a foreign company is permitted 
by law to publish is the Statement 
of Condition of its United States 
branch. Therefore, you may be sure 
that the assets and liabilities shown 
pertain only to the United States 
business of the company, for such 
branches are not permitted by law 
to operate outside of the forty-eight 
states, the territories of Alaska and 
Hawaii, and the District of Colum- 
bia. 


Statutory Deposit 


All of the items appearing in a 
foreign fire and marine insurance 
company’s statement are comparable 
to those in a domestic fire and marine 
insurance company’s statement ex- 
cept one. In the place of “Capital” 
there appears “Statutory Deposit.” 
Obviously, a United States branch 
does not have any “capital stock” of 
its own, but nevertheless such 
branches are required to meet the 
same general requirements as to 
capital, surplus and reserves as are 
domestic companies chartered in 
New York. To be more specific, a 
company transacting fire and marine 
insurance must deposit securities 
with the Superintendent of Insur- 
ance of New York having a par 
value and a market value (Section 

(Continued on next page) 
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Foreign Companies—Continued 


102) at least equal to the minimum 
capital required of a like domestic 
company, which is $500,000. This 
is called the “Statutory Deposit.” 
Such securities are held by the 
Superintendent in trust for the bene- 
fit of all the policyholders, or all the 
policyholders and creditors of the 
company in the United States (Sec- 
tion 104), 

The Statutory Deposit, plus the 
Net Surplus which is the excess of 
assets over the total of liabilities and 
statutory deposit, is termed the 
“Surplus to Policyholders” (or 
“Policyholders’ Surplus”) and is 
comparable with the total of Capital 
and Net Surplus, also termed “Sur- 
plus to Policyholders,” in the case 
of a domestic company. 


Additional Trusteed Assets 


In addition to the Statutory De- 
posit a very substantial part of the 
assets of United States branches of 
foreign companies must be trusteed 
—that is to say, placed under the 
control of, with legal title vested in, 
an American bank or trust company 
approved by the Superintendent for 
the benefit of policyholders and 
creditors in the United States. This 
is accomplished by a deed of trust 
granted by the company to the 
trustee. The law (Section 99) is 
quite specific that such deeds of trust 
contain certain provisions. 

For example, none of the assets 
so held in trust may be withdrawn 
without the written consent of the 
Superintendent of Insurance, except 
for the purpose of making deposits 
with officials of other states where 
required by law for the benefit of 
all policyholders, or policyholders 
and creditors, in the United States; 
or for the purpose of substituting 
other assets permitted by law of at 
least equal value to those withdrawn; 
or for the purpose of transferring 
such assets to an official liquidator 
or rehabilitator pursuant to an order 
of a court of competent jurisdiction. 
The law provides, however, that the 
income earned on such trusteed as- 
sets may be turned over to the 
United States branch by the trustee. 
All such deeds and amendments 
thereto must be approved by the 
Superintendent of Insurance and 
filed with the State Insurance De- 
partment. 
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Trusteed Surplus 


It is also a legal requirement (Sec- 
tion 96) that United States branches 
of foreign companies file with the 
Superintendent of Insurance, not 
later than March Ist each year, what 
is known as a “Trusteed Surplus 
Statement” on a form prescribed by 
the Superintendent. The primary 
purpose of this statement is to show 
the relation of deposited and trusteed 
assets to liabilities. The excess of 
the former over the latter is known 
as the “Trusteed Surplus” in the 
United States. If such “Trusteed 
Surplus” should be less than the 
minimum capital required of a like 
domestic company ($500,000 in the 
case of companies transacting both 
fire and marine insurance) the Su- 
perintendent is required to call upon 
the company to make good the im- 
pairment within the time he may 
prescribe, not more than ninety days, 
and if it fails to do so the Super- 
intendent may take steps to bring 
about liquidation of the United 
States branch of the company. He 
may, if he sees fit, suspend its license 
during the period in which it is re- 
quired to make good any impair- 
ment. 

From the foregoing, it is apparent 
that a United States branch of a 
foreign company transacting fire and 
marine insurance must have ap- 
proved assets (Sections 79, 80 and 
81) on deposit with New York and 
other states and deposited with its 
United States trustee for the bene- 
fit of all of its policyholders, or pol- 
icyholders and creditors, in the 
United States at least equal to $500,- 
000 in excess of the liabilities (in- 
cluding the Unearned Premium Re- 
serve) of the United States branch. 


Amount Trusteed 


Now, since the financial condition 
of the United States branch of a 
foreign fire and marine company is 
judged by the state supervising au- 
thority primarily on the adequacy of 
its “Trusteed Surplus” it is natural 
that the managements of such 
branches should at all times endeavor 
to maintain a very substantial 
“Trusteed Surplus.” Consequently, 
it is customary for a much larger 
part of the assets, than even the law 
requires, to be kept deposited with 
the trustee, and it is common to find 


that virtually all of the invested as- 
sets in excess of state deposits are so 
deposited, and that the “free assets” 
consist only of cash in offices and 
banks for normal working purposes, 
and unpaid premiums owing by 
agents, brokers, etc., not over ninety 
days due. In some cases, well over 
eighty per cent of all assets are de- 
posited with state officials and the 
trustee, thus providing a very sub- 
stantial ““Trusteed Surplus,” running 
into several millions of dollars in 
the case of some of the larger British 
companies. 


Tabulation 


While I do not wish to burden you 
with statistics, it will, I am sure, in- 
terest you to know that, according 
to a tabulation in the June 1940 issue 
of Best’s INSURANCE NEws, as of 
December 31st 1939 sixty-five 
United States branches of foreign 
fire and marine insurance companies 
showed aggregate admitted assets 
of $288,792,000, of which $237,440,- 
000, equal to 183% of aggregate 
liabilities, were trusteed. Of those 
sixty-five companies thirty-six Brit- 
ish companies had aggregate ad- 
mitted assets of $206,731,000, of 
which $169,213,000, equal to 171% 
of aggregate liabilities, were trusteed, 
Five of these British companies each 
had admitted assets in excess of 
$10,000,000, and, in order of size 
measured by assets, their trusteed 
assets covered their liabilities, re- 
spectively, 184%, 166%, 177%, 
173% and 140%—surely a rather 
impressive showing. It would not 
surprise me to find, when the figures 
as of December 31st 1940 are avail- 
able, that the general trend in 1940 
was toward even higher coverage of 
liabilities by trusteed assets. 


Earmarked Protection 


While it has not been a common 
practice for United States branches 
of foreign companies to show their 
deposited and trusteed assets sepa- 
rately from the “free” assets in their 
condensed statements of condition 
published for general distribution, 
a few companies have adopted the 
practice in order that the proportion 
of trusteed assets to total assets, and 
the ratio of trusteed assets to liabil- 
ities, could be seen at a glance. 

(Continued on page 38) 
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Financial Statements, December 31, 1940 


Illinois Fire Millers National 

Insurance Company Insurance Company 
$151,426.28 $1,240,393.76 
531,885.00 2,823,648.00 
176,527.00 
416,019.00 
485,126.00 
1,039,873.00 
590,727.70 
11,161.87 


Admitted Assets 


Cash in Banks and on Hand 
Government Bonds (United States) 
Government Bonds (Canada) 
Railway Bonds 

Public Utility Bonds 

Stocks 

Premiums in Course of Collection 
Reinsurance Recoverable on Losses 





1,022.61 


Total Funds Convertible Into Cash on Short Notice 
State Bonds 
School, Municipal and County Bonds ................+2eeeeeeee% 
2 aad Sak ate eh ew ewe ad on 
Real Estate 
Moermed Taterest om TevOtMents ......occ cic ocsccscccccccscoveces 


$6,783,478.33 
90,657.00 
122,636.00 
162,320.00 
25,404.83 
22,703.59 


$7,207,197.75 


$734,186.96 


2,910.01 


Total Assets $737,096.97 


Liabilities 


Unpaid Losses, Net 9,873.64 

77,559.39 
3,000.00 
5,000.00 


$195,433.03 


$ 350,843.32 
3,479,297.75 
000.00 
100,000.00 


Reserve for Unearned Premiums 
Reserve for Accrued Taxes 
POE OG TE PUUUIIINIE MOMIINOE: 6.5.0 6.0.5 o.0.5:0 0-0snub0cedoess taeeecese 


Total Liabilities $4,000,141.07 


Permanent Fund 1,000,000.00 
Capital 

Reserve for Contingencies 
Surplus Over All Liabilities 


200,000.00 
800,000.00 
341,663.94 1,407,056.68 


Total Surplus As Regards Policyholders ................05.. $541,663.94 °$3,207,056.68 


Comments 


ILLINOIS FIRE is unusually liquid with 
99.6%, or practically all of its assets, con- 
vertible into cash on short notice. 


Compare its $737,096.97 in assets with its 
actual liabilities of $195,433.03 to see for 
yourself the soundness of this Affiliated 
Company. You will obtain a ratio of 3.7 
to 1 


More than two-thirds of Illinois Fire’s assets 
is policyholders’ surplus. 


MILLERS NATIONAL is well prepared to 
meet its “quick” liabilities because, as 
shown above, it could convert $6,783,478.33, 
or 94.1% of its assets into. cash on short 
notice. This Company is actually 169% 
liquid! 

Notice, too, that 44.5% of Millers National’s 
assets is actually surplus. This spells 


S-E-C-U-R-IL-T-Y. 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


) Millers National ( ) Illinois 


Please forward a detailed copy of your financial statement ( 


Fire. B. I. N. 3-41. 


NAME 





ADDRESS. 


HEADQUARTERS 





FOR ALERT AGENTS 


FOR MARCH, 1941 





























A 
| Founded 1792 
| s 
Insurance Company of North America 
PHILADELPHIA, PA. 
America’s Oldest Fire and Marine Insurance Company 
Financial Statement, Dec. 31, 1940 N 
ASSETS < 
“Bonds and Stocks, valued as required by New York State In- hre, 
EE REE TE PNR Te $ 93,952,378.08 — 
First Mortgage Loans on Real Estate .................00..0000- 18,275.00 endor 
RC aa 205,416.83 purch 
Real Estate, Philadelphia, New York City and San Francisco .... _5,669,179.13 hand| 
Cash in Banks and Office ...............ccceeeeeeeeseeeeeees 9,868,191.41 throu; 
Premiums in Course of Collection (Not over 90 days due) ........ 3,764,904.62 _* 
Bills Receivable for Premiums ....................-eseeeeeees 28,368.59 fected 
Reinsurance Claims on Paid Losses ...............0..e00ee00: 258,778.65 oy 
$113,765,492.31 j exclu: 
of the 
LIABILITIES ved 
SETI ETE ETT ET TET ETT TOEECET TT $ 6,945,569.00 the it 
Reserve for Unearned Premiums ...................00eeeeeees 22,644,803.06 accou: 
Deposits Reclaimable on Perpetual Policies ................... 915,123.61 
Reserve for Taxes and Other Expenses ....................45- 2.716,700.00 
Unearned Premiums on Reinsurance in Companies Not Author- 
ee ini and neds ek he aes. 244,550.87 On 
Reinsurance Recoverable on Paid and Unpaid Losses from Com- cess 0 
panies Not Authorized in New York State .................. 707,712.21 fnanc 
Dividend Payable January 15, 1941 .............. 0. ccc cence 2,100,000.00 the in 
rr. ok. ela ded eee aeksedecteseees 1,500,000.00 biles 
i ete etd bi si bondasestenesancensekacdns 12,000,000.00 such 
os ocd ced Se ee a eeAPR EL EEKE AKA weer at bhede Meee eR oy 63,991,033.56 ceased 
biles y 
$113,765,492.31 diately 
jidgn 
their 
* month 
for th 
*Bonds at Amortized Values: Stocks at Market Values December 31, 1940 purchs 
On the basis of December 31, 1940, market quotations for all bonds and stocks owned, This, 
this Company's total admitted assets would be increased to ..-..-.-- +--+ +e eeeeees $115,739,681.68 reason 
Aad Serplus 90 0.2... ccccccccccccsccccscevccucvercecncenesssrscseceseeeseees 65,965,222.93 | panies 
BE ES EADIE OPEC TCE TEE TT TPT TELL TER ee 1,328,196.77 much 
Oi MRSS Seip & Boks a eat, Arey en ere ee Re a 6,850.40 finance 
On the above statement are deposited as required by law. bly, in 
cessity 
on wh 
were ; 
their ¢ 
2S the ple 
The: 
agents 
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” NEWS 


Autometile 


O BRANCH of the insurance 
Nessiness involving an equal 

amount of premium income, 
has undergone such changes within 
and without, in the last three years, 
as the business of insuring against 
fire, theft, collision and the perils 
covered under the comprehensive 
endorsement on automobiles, the 
purchase price of which has been 
handled on an instalment basis 
through an automobile finance com- 
pany. This business has been af- 
fected by all the major general in- 
fluences upon the national economy, 
and has enjoyed a few disturbances 
exclusively. For any understanding 
of the problem of underwriters of 
these insurance risks, it is necessary 
to review briefly the steps by which 
the insurance of so-called finance 
accounts has grown up. 


Natural Growth 


One who has made a signal suc- 
cess of a large automobile purchase 
finance company, once told me that 
the instalment purchase of automo- 
biles accelerates the sales of cars to 
such extent that if this financing 
ceased suddenly, the sale of automo- 
biles would fall off one-third imme- 
diately; but that in his business- 
judgment, sales would again be at 
their present volume within 18 
months, even though no substitute 
for the present plan of instalment 
purchase of automobiles be devised. 
This, in my opinion, gives us the 
reason why automobile finance com- 
panies started in business, and as 
much as 20 years ago, a few such 
finance companies, impelled possi- 
bly, in the first instance, by the ne- 
cessity of assurance that the cars 
on which they had loaned money 
were adequately insured, observed 
their tactical advantage to control 
the placing of such insurance. 

They found enough insurance 
agents willing to split their commis- 
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FIVANCE ACCOUNTS 


by LAURENCE E. FALLS 


Vice-President, American Insurance Company 


sions, in return for a share in an 
account of such premium volume, to 
convince the finance companies that 
insurance commissions could be a 
principal source of revenue for 
them. Since the detailed information 
necessary to the issuance of an au- 
tomobile insurance certificate is en- 
tirely in the hands of a finance 
company, and the finance company 
requires the certificate promptly, the 
financing companies took over the 





performance of much of the clerical 
work which insurance agents cus- 
tomarily perform. The finance com- 
panies guaranteed the payment of 
premium, and in most instances, if 
not all, they were good and prompt 
pay. These two factors were suc- 
cessfully employed to obtain higher 
and higher rates of commission, on 
the representation that the insurance 
company had incurred no credit 
risk ; was not obliged to wait for its 
premium balances ; and was engaged 
in a wholesale insurance transaction 


which should be not loaded for the 
multitude of details attending the 
issue of a like number of policies in 
the ordinary run of so-called agency 
business. 


Commission Situation 


Insurance agents placing these in- 
surance accounts, particularly for 
so-called major finance companies, 
observing, and having called to their 
attention by the finance companies, 
that the agent’s responsibility and 
work almost ceased with the placing 
of the account, which frequently 
continued in force without interrup- 
tion for numbers of years, acceded 
to the insistence of their customers 
—the finance companies—that the 
agent retain a lower and lower pro- 
portion of the total commission 
allowed by the insurance company. 

By the year 1938, it was alleged, 
and not successfully contradicted, 
that some of the automobile finance 
accounts in the United States were 
written at rates of commission as 
high as 45 per cent of the premiums. 
In some such cases, the local agent 
placing the account admitted that 
his retained percentage of the pre- 
mium, as the placing agent, was 2% 
per cent, 5 per cent, sometimes as 
high as 7% per cent. 


Rates 


Rates for automobile insurance 
on all cars, whether purchased for 
cash or upon an instalment basis, 
are predicated upon the experience 
of the carrying companies, with 
losses and all expenses of the busi- 
ness charged against the premium 
income to develop the pure experi- 
ence. When the volume of premiums 

(Continued on next page) 
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Auto Finance—Continued 


on automobile finance business 
reached the proportions of 60 per 
cent to 65 per cent of the total of all 
automobile insurance against the 
risks of fire and theft and collision 
and the comprehensive endorsement, 
some companies realized that the 
experience was being unfairly 
loaded by an unwarranted charge 
for expense in the commission col- 
umn where rates of commission in 
excess of 30 per cent were allowed 
by the company, even though most 
of such commission inured to the 
benefit of the automobile finance 
company. 

In 1939 the National Automobile 
Underwriters Association took ac- 
tion to curb this practice, which 
practice appeared to nearly all mem- 
bers of the Association to be preju- 
dicial to the part which insurance 
should play in the national economy. 
Some insurance companies had, by 
that time, voluntarily, for their own 
preservation, arranged all of the 
automobile finance accounts written 
by them at rates of commission not 
exceeding 30 per cent, and the 
National Automobile Underwriters 
Association adopted that percentage 
as the maximum which any member 
might pay for such accounts. Effec- 
tiveness of this regulation was de- 
ferred when a new development en- 
tered the field. 


Real Competition 


For some years, an insurance 
company owned by an automobile 
manufacturer, having no insurance 
agents representing it, had been 
issuing insurance on automobiles fi- 
nanced by another company sub- 
sidiary to the same automobile man- 
ufacturing concern, at rates 25 per 
cent below those provided in the 
manual of the National Automobile 
Underwriters Association. In 1939, 
the business first felt the sting of the 
operation of an insurance company 
not a member of the Association, 
which widely advertised its willing- 
ness to write automobile finance ac- 
counts 25 per cent off the Associa- 
tion’s manual rates, but at total rates 
of commission at approximately 5 
per cent. 

This plan allowed no commission 
to be paid by the insurance agent to 
a finance company; but it equipped 
the finance company with a compet- 
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itive weapon in its drive with 
dealers for the financing of automo- 
bile purchases. Rapidly, insurance 
agents representing Association com- 
panies, either succumbed to the so- 
licitation of this outside company, or 
sought its facilities, alleging that 
they could not hold their business 
without use of the premium advan- 
tage of 25 per cent off manual. 


Plans Studied 


Company members of the N.A. 
U.A. began an intensive study, 
through a special committee of the 
Association’s Board of Directors, in 
1937, seeking a plan which would 
give Association companies oppor- 





AMIABILITY 


NE is led to wonder why more of us do 

not cultivate the kindly, agreeable way 
of meeting others. Almost any one may make 
himself pleasant if he wishes. It cannot be 
artificial but must be the expression of a true 
desire to do so. Certainly no one will please 
others who does not have the desire. There 
have been too many promising careers cut 
down early in life by unamiable manners 
which alienate friends and associates. Many 
men, on the other hand, owe their outward 
success more to the ability to please than to 
any other single factor.—T. A. Phillips, presi- 
dent, Minnesota Mutual Life Co. 





tunities equal to their non-associated 
competitors, for writing so-called 
finance business, which had become 
so much more than half the total of 
all automobile business written by 
the Association’s member companies. 
Plan after plan was evolved, studied, 
tested against accumulated experi- 
ence, and discarded for one reason 
or another. Some of these plans 
were held unusable because they 
involved apparent discrimination of 
insurance rates between the pur- 
chases of cars on time and those for 
cash. Some of these plans met the 
necessity of various anti-discrimina- 
tion laws in several states, but did 
not meet the rate competition which 
the Association companies faced. 
Some plans met the competitive 
necessity of the occasion, could be 
used in certain states and not in 
others; but at the reduced rate 
deemed necessary to hold the busi- 
ness for Association companies and 
their agents, it was necessary to re- 
duce the total rate of commission 
allowable by the insurance company. 


Many agents handling much of 
this kind of business, and fully 
aware that they retained rarely more 
than 5 per cent of the manual pre. 
mium as their share of the commis- 
sion, realized, and freely admitted, 
that 10 per cent of a premium vol- 
ume which had been reduced 25 per 
cent, did not constitute a reduction 
in agency commission. It did con- 
stitute the elimination of insurance 
commissions for the expenses and 
profits of automobile finance com- 
panies. 


Plan Proposed 


When in February, 1940, the 
N.A.U.A. Committee on Finance 
Business proposed by bulletin to the 
Association membership that it ap- 
prove a plan, the essence of which 
was insurance against fire, theft, 
collision and comprehensive en- 
dorsement coverages on all business 
of finance accounts, at 25 per cent 
less than the current manual rates, 
and at 10% total commission to local 
agents, the members of the commit- 
tee who signed the proposal, were 
deluged with a veritable snowstorm 
of letters protesting the reduction 
in commission. Many of these pro- 
tests came, obviously, from agents 
who had never read the proposal. 
Some of them came from agents 
who had never written a finance ac- 
count. But the committee was 
branded “the nine old men,” and 
stormed at, figuratively, by shot and 
shell for proposing a reduction in 
commissions, even when it was dem- 
onstrated that the reduction was in 
the abstract, and not a reduction in 
dollars of commission to insurance 
agents. I believe the most staunch 
believers in the justice and practica- 
bility of that plan, understood that 
it could not be used in every State 
of the Union. They knew that there 
were some hurdles to be taken be 
fore a separate classification for 
finance business would be approved 
by supervising officials. 


Specialty Companies 


By this time, there were at least 
16 specialty insurance companies of 
ganized and operated by automobile 
finance companies, and their suste 
nance was the commission on the 
insurance premiums for cars which 
their parent companies were finant- 

(Continued on page 35) 
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The benefits accruing from busi- baa? ! = ae ~ Each conflagration, each business 


ness conducted on a sound con- 4 Ss depression has left the companies 
servative basis are readily appar- "% ' of the Commercial Union Group 
ent to all in times of emergency- still protecting the property of their 
Departure from a tested course of j policyholders, still meeting every 
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) the 
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‘hich ness horizon nor destructive con- p is e for them a reputation for courage 


as there are no clouds in the busi- . ly. This record has justly earned 


heft, flagrations, but when the inevi- : 3 ‘ and business integrity not surpas- 
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iness weakness will probably develop the American public and business 
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«| UNQUESTIONED FINANCIAL STRENGTH 


and UNITED STATES RESOURCES AS OF DECEMBER 31, 1940 
t and SECURITIES rh 
* TOTAL RESERVES POLICY- DEPOSITED POLICY- 


yn in ADMITTED FOR HOLDERS AS REQUIRED ADMITTED HOLDERS 
dem A3SETS LIABILITIES * SURPLUS BY LAW ASSETS SURPLUS 


as in Commercial Union Assurance Company Ltd.t. $13,976,690 $7,037,185 $6,939,505 $1,035,604 $14,257,309 $7,220,124 
on in The Ocean Accident & Guarantee Corporation Ltd.+ 18,442,360 12,771,250 5,671,110 921,312 18,980,099 6,208,849 
rance American Central Insurance Company .. . 7,216,463 2,753,440 4,463,023 395,907 7,455,417 4,701,977 
yunch The British General Insurance Company Ltd.t ; 1,304,563 481,214 823,349 641,274 1,403,700 922,486 
ae The California Insurance Company... .. . 5,123,419 1,761,201 3,362,218 343,909 5,334,057 3,572,856 
Bn Columbia Casualty Company ... . ’ 8,604,420 4,688,584 3,915,836 693,380 8,836,036 4,147,452 
there The Commercial Union Fire Insurance Compas . 2,873,544 1,108,470 1,765,074 288,334 2,969,896 1,861,426 
n be The Palatine Insurance Companyt . tbe 3,158,505 1,214,470 1,944,035 636,800 3,285,335 2,070,865 
| for Union Assurance Society Limitedt. ....... 2,626,509 1,209,660 1,416,849 641,987 2,700,022 1,490,362 


tU. S. Branch 
*If all Bonds and Stocks owned were valued on the basis of ay yd 31, 1940, Market Values, the Total Admitted 
Assets and Policyholders’ Surplus would cor io the ts shown in the columns at the right. 
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Reinsurance of Casualty, Fidelity and Surely Lines 


GENERAL 
REINSURANCE CORPORATION 


90 JOHN STREET, NEW YORK «+ 200 BUSH STREET, SAN FRANCISCO 


Financial Statement, December 31, 1940 


ASSETS LIABILITIES 
Cas in Banks AND OFFICES $ 3,699,354.77 Reserve ror Ciaims AnD Craim Expenses... $ 7,109,231.83 
—— FOR menor a ~~ xe 2,147,806.15 
ESERVE FOR ComMISSIONS, TAXES AND OTHER 

$6,648,804.59 LIABILITIES ; 916,415.68 

Nortu Star REINSURANCE VotunTary RESERVE 119,155.92 
Corp. Stock. . 1,616,364.77 
Orner Common Stocks 4,311,134.50 


Reat Estate... 27,000.00 tees — nN 
204,206.25 : $17,292,609.58 


INVESTMENTS: 


9 17 < . ‘ 
Tora. 12,807,510.11 Bonds and stocks owned are valued in accordance with the requirements of 
Premiums 1n Course or COLLECTION the New York State Insurance Department, viz.:—Bonds on an amortized 


A by basis, North Star stock on the basis prescribed by the New York Insurance 

(Nor Over 90 Days Due) 658,444.66 Law, other stocks at December 31, 1940 market quotations. If bonds owned were 

AccrueED INTEREST na 65,701.85 valued on the basis of December 31, 1940 market quotations, Total Admitted 

Assets would be decreased to $17,230,265.28 and Voluntary Reserve to 

Orner Apmitrep Assets 61,598.19 $56,811.62. * Securities carried at $1,208,584.91 in the above statement are 
Tora ApMITTED AssETs $17,292,609.58 deposited as required by law. 











Reinsurance of Sire and Alllied Lines 


axe 


NORTH STAR 
REINSURANCE CORPORATION 


90 JOHN STREET, NEW YORK * 200 BUSH STREET, SAN FRANCISCO 


Financtal Statement, December 31, 1940 


ASSETS LIABILITIES 


Casu In BANKS AND OFFICE $2,127,279.58 Reserve ror Ciaims AnD Ciaim Expenses.... $ 340,432.71 
Reserve FOR UNEARNED PREMIUMS 2,805,392.92 
RESERVE FOR ComMIsSIONS, TAXES AND 

$1,189,865.31 SE A ROUES ac oe oc. cinco cxsininoaseane 59,516.34 


1,163,460.00 $ 600,000.00 
1,044,331.83 


INVESTMENTS: 


2,391,825.31 $4,849,673.80 
Batances Due From Cepinc ComPANIES ee ee 
Bonds and stocks owned are valued in accordance with the requirements of 


(Not Over 90 Days Due) 294,616.59 che New York State Insurance Department, viz.:—Bonds on an amortized 
Accruepb INTEREST 13.013.75 basis, stocks at December 31, 1940 market quotations. If bonds owned were 
. valued on the basis of December 31, 1940 market quotations, Total Admitted 
22,938.57 Assets would be increased to $4,853,458.49 and Surplus to $1,048,116.52, 

Securities carried at $391,513.02 in the above statement are deposited as 


$4,849,673.80 required by law. 
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A CHALLENGE tc SURETYSHIP 


REAT as the contribution of 
G:: surety business has been 

to the smooth and easy func- 
tioning of American peace-time busi- 
ness, the need and the challenge for 
contribution to all-out preparedness 
is greater. 

Prior to the development of 
corporate suretyship, personal sure- 
tyship was the common practice. 
Personal suretyship was quite inade- 
quate to meet the needs of an ex- 
panding America. Necessarily the 
personal relationships between em- 
ployer and employee of the old 
order, changed toward the imper- 
sonal, as did all the numerous rela- 
tions in the maze of American busi- 
ness. The credit system had de- 
veloped amazingly, and here the 
necessity for smoothly functioning 
corporate suretyship was evident. 
With the tremendous increase in the 
use of credit came an even greater 
use, relatively, of paper credit in- 
struments, all presenting oppor- 
tunity and temptation for forgery 
and counterfeiting, and creating 
business risks which individual con- 
cerns could not safely attempt to 
bear. Patently, individual sureties 
could not meet these needs, and cor- 
porate suretyship was clearly indi- 
cated, 


Recent Events 


The business of suretyship, inter- 
twined as it is with the important 
business of the nation, is not unaf- 
fected by the national defense pro- 
gram. The surety companies desire 
in common with every patriotic in- 
dustry to contribute toward making 
America the arsenal of democracy. 
0 gigantic are the proportions of 
our national defense program, so 
Sweeping are some of the changes 
involved that adjustment to the new 
order is required. For some forty- 
five years it has been the uniform 
requirement of the Federal Govern- 
ment under provisions of Federal 
statutes that a bond or bonds be 
taken for the protection of subcon- 
tractors and materialmen on Federal 
public building and works projects. 
The states have had similar laws. 


FOR MARCH, 194] 


by RAY MURPHY, 


Assistant General Manager, 
Association of Casualty and Surety 
Executives 


By reason thereof there have been 
innumerable cases of recovery by 
the governments, subcontractors and 
materialmen. 

Because of the difficulty of obtain- 
ing surety and fidelity bonds cover- 
ing national defense in such faraway 
places as Alaska and Pacific islands, 
Congress in 1939 authorized the 
Navy Department to waive the re- 
quirement of performance and pay- 
ment bonds on such work outside 
the continental limits of the United 
States. The bill making appropria- 
tions for the Navy Department for 
the fiscal year ending June 30, 1941, 


in effect permits the Secretary of 
the Navy to waive the bond require- 
ments with respect to negotiated 
contracts under the rearmament 
program, even where the project is 
located within our continental limits, 
and even when a bond to protect 
both government and materialmen 
could be readily obtained with but 
slight increase in cost, if any, and 
without retarding the rearmament 
program. Under the provisions of 


the Supplemental and second Sup- 
plemental National Defense Acts, 
like powers to waive the bond re- 
quirements are given to the Secre- 
tary of War. These are develop- 
ments of grave importance. 


Need for Bonds 


The Government should be pro- 
tected against : 

1. The padding of payrolls by er- 
roneously classifying common labor- 
ers as skilled mechanics, etc., and by 
employing more labor than can be 
economically used on the job; 

2. The use of improper or unnec- 
essarily expensive materials where 
cheaper material is called for ; 

3. The waste of materials by di- 
verting them to personal use or other 
contracts, by allowing them to de- 
teriorate by failure to protect them 
from the elements, or by leaving 
them exposed to theft or vandalism ; 

4. Careless or faulty construction ; 

5. The purchase of unnecessarily 
expensive equipment or an excessive 
amount of equipment which may be 
salvaged only as scrap upon com- 
pletion of the work, and the loss of 
expensive small tools; 

6. The raising of the amount of 
bills for material purchased. 


Meet the Emergency 


Last month there was introduced 
in the Congress a joint resolution 
for an appropriation of $350,000,000 
to the United States Maritime Com- 
mission for Emergency Ship Con- 
struction, and for other related pur- 
poses. This resolution would dis- 
pense with performance and other 
bonds on the public works involved. 

It seems the task, if not the duty, 
of the industry to convince Federal 
Government authorities not only that 
bonds are needed, and are as good 
business in war-time preparation as 
in times of peace, but that the in- 
dustry is prepared to meet the emer- 
gency, and, so doing, to render a 
great service to the nation. This 
they can do only with the under- 
standing and co-operation of the 
Government itself. 
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NEW YORK 








STATEMENT +- DECEMBER 31, 1940 


Admitted Assets 


Cash in Office, Banks and Trust Companies. . . . . $ 24,549,296.62 





ee n,n re Fee y. 
First Mortgage Loans ......+.-+ +++. -s 371,827.00 
Premiums uncollected, less than90 days due ... . 9,393,129.47 
Reinsurance Recoverable on Paid Losses .... . 1,241,546.24 
Gules Adlevitted Bees 2 ew sl Ke 223,654.08 

| $123,726,915.83 


Liabilities 





Capital Stock —— $15,000,000.00 
Reserve for Unearned Premiums ..... .. .  55,020,615.00 
See I eae Se 8,192,729.00 
eee Rr a as 8 wr ee 2,350,000.00 
Reserve for Miscellaneous Accounts .*. . ... . 670,974.12 
Funds and Securities Held under Reinsurance Treaties . 178,218.08 


42,314,379.63 
$123,726,915.83 


NET SURPLUS 












NOTE: In accordance with Insurance Department requirements— Bonds amortizable are 
carried at amortized values. Insurance eke of affiliated companies are carried on basis of 
pro-rata share of Capital and Surplus. All other securities at Market valuations. Securities 
carried at $3,078,370.00 and cash $50,000.00 in the above Statement are deposited as required 
by various regulatory authorities. 
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Are They 


ACCIDENT PRONE! 


comparatively unknown factor 

that creeps into any extensive 
study of the cause of accidents, be 
they in the plant, on the street, the 
home, or elsewhere. This factor has 
to do with what was going on in the 
mind of the person involved at the 
time the accident occurred. 


Teco is one disturbing and 


Important Clues 


Contributing causes of a physical 
nature can usually be determined 
from evidence left at the scene of 
the accident. It is not as simple, 
however, to determine the mental 
causes—and usually there are mental 
causes, even though they cannot be 
traced. If the victim dies his brain 
is forever stilled while if he lives he 
still may not be able to shed any 
constructive light on his mental 
processes at the time of occurrence. 

Safety authorities who have con- 
centrated on the psychological as- 
pects of accidents cite the probability 
that a certain number of individuals 
out of any given population are 
more susceptible to the eventuality 
of accidents than the remainder of 
the group. These persons may be 
classed as “accident prone.” 


Mental Stumbling Blocks 


There are a number of obstacles 
to normal mental functioning which 
may place a person in the accident 
prone class. Listed here are some 
of the more important: (1) Re- 
tarded inherent thinking ability, or 
inability to think fast enough in an 
emergency. (2) Inability to concen- 
trate. (3) Over-confidence. (4) 
Over-cautiousness. (5) Fatigue and 
alcohol as affecting normal mental 
Processes. (6) Emotional upsets 
such as fear, anger, jealousy, worry, 
anxiety, general irritability, and over 
sensitiveness. 


FOR MARCH, 1941 







by STANLEY F. WITHE 
Manager, Safety Education, Aetna Casualty & Surety Company 


All persons are affected by some 
of these mental stumbling blocks 
to some extent. It must be assumed, 
therefore, that such drawbacks must 
affect a person’s mind to a more 
than average degree before that per- 
son can be considered as accident 
prone. 


It is, of course, no fault of the 
individual that he may lack the abil- 
ity to think fast enough in an 


emergency, although by diligent 
training he can doubtless improve 
this ability to a marked degree. The 
inability to make up one’s mind 
quickly is largely inherent and need 
not be considered a liability except 
in cases where a quick decision must 
be made to induce proper physical 
action at the right time. Even then 
it can be offset to quite an extent 





if the person is aware of his handi- 
cap and studiously avoids placing 
himself in a position where his safety 
conceivably can rest on a quick 
decision. 

The ability to concentrate for any 
extended length of time is a rare 
achievement. Even in persons with 
highly developed qualities of perse- 
verance, the attention constantly 
fluctuates, first reaching points of 
intense application followed by an 
interval of slackened interest.. This 
is especially true if the task at hand 
has a tendency to become monot- 
onous after a time. For example, 
driving a car for prolonged periods 
is likely to become extremely tire- 
some to the mind and it constantly 
wanders to subjects which are more 
absorbing than the long stretch of 
road ahead. An emergency arising 
while the driver’s thoughts are thus 
“on leave” is a vital contributing 
source to many thousands of traffic 
accidents. 


Over-Confidence 


Over-confidence in one’s skill and 
ability is a frequent cause of acci- 
dents, and is especially noticeable 
among younger persons engaged in 
almost any class of activity. 

Over-cautiousness, or lack of con- 
fidence, is the opposite extreme. The 
well known “Casper Milquetoast” 
of the comics is the epitome of all 
overly cautious people. “He” is ex- 
tremely “accident-prone” while driv- 
ing and -frequently causes traffic 
situations which lead to accidents. 

The perils of fatigue are amply 
illustrated in daily news accounts of 
hundreds of fatal automobile acci- 

(Continued on page 33) 
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hrough good times and bad, through booms and depressions, we have 


helped to maintain the American standard of doing business. And, 








we shall continue to 





INSURE 
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Cfinanctal Statements December 31, 1940 


Admitted Assets 


United States Government Bonds 
Other Bonds and Stocks 
Real Estate (Company occupied) 
Real Estate (All other) _ 
First Mortgages (Insured by F.H.A.).. 
First Mortgages (Other) 
Cash in Banks and on Hand 
Premiums in course of collection 

(Not over 3 months due) 
Other Admitted Assets 


Dixie 
$ 729,848.88 
7579526.31 
51,619.73 280,000.00 
103,232.60 ) 33,912.27 

419,445.08 ) ) 
205,642.75 2,750.00 11,723.20 
1,731,532.08 278,866.99 211,836.41 


Columbia 


$ 996,170.01 
1,600,396.48 


American Bankers 


$ 5,762,303.38 $1,919,431.65 
14,453,072.69 1,960,254.93 
3,067,816.92 ) 
786,245.19 
7445140.95 
661,689.07 
45171,595.96 


1,829,620.56 
432,117.74 


69,426.10 
34,039.18 


109,486.73 
10,655.98 


1,152,200.07 
21,369.65 





$31,908,602.46(2) $7,513,208.81(b) $3,033,268.49(¢) $2,144,989.78(4) 


Liabil ities 

Reserve for Unearned Premiums 
Reserve for Losses 

Reserve for Taxes 

Reserve for all other Liabilities 
Voluntary Reserve 

Capital 

tSurplus 


$ 280,389.66 
30,106.59 


$ 559,030.37 
58,504.07 
82,384.11 23,000.00 9,500.00 
267,388.95 5»500.00 2,700.00 
505,284.75 0 0 
800,000.00 1,000,000.00 1,000,000.00 
700,000.00 1,387,234.05 822,293.53 


$2,245,319.00 
2,912,832.00 


$13,533,208.50 
2,51 1,003.89 
405,000.00 
936,682.04 
300,000.00* 


393439740.00 
10,878,968.03 





31,908,602.46 $7,513,208.81 $3,03 3,268.49 $2,144,989.78 


* Special Reserve Fund. 


(a) Securities carried at $467,310.42 in the above statement are deposited as required by 
(b) Securities carried at $426,955.55 in the above statement are deposited as required by 
(c) Securities carried at $265,496.13 in the above statement are deposited as required by 
(d) Securities carried at $342,550.74 in the above statement are deposited as required by 


, law. 
, law. 
, law. 
» law. 


+Bonds are carried on an amortized basis prescribed by the New York Insurance Department. Stocks are carried at December 31, 1940, 
market quotations. On the basis of December 31, 1940, actual market quotations for bonds and stocks owned, The American’s total 
admitted assets would be increased to $32,680,959.54 and the surplus to $11,651,325.11. The Bankers’ total admitted assets would be 
increased to $7,600,567.23 and the surplus to $787,358.42. The Columbia’s total admitted assets would be increased to $3,131,582.00 
and the surplus to $1,485,547.56. The Dixie’s total admitted assets would be increased to $2,210,525.59 and the surplus to $887,829.34. 


Tas Asenican Insurance Company 


Tas Cotumaia Free Insurance Company 





Newark New Jersey 


Bankers Inpemnity Insumance Company 


Tue Jersey Fine UNperwriteas 


Dixie Fire Insurance Company 














Accident Prone—Continued 


dents. Fatigue also is a frequent 
cause of industrial, sports, and home 
accidents. Fatigue is a natural result 
of prolonged activity and of course 
no human being is immune. What 
places a person in the “accident- 
prone” class because of fatigue, how- 
ever, is the fact that certain indi- 
viduals tire more rapidly than others, 
due to certain physiological condi- 
tions or extensive and habitual over- 
exertion. Fatigue not only induces 
drowsiness but also slows down the 
mental and physical responses, hand- 
and-eye coordination, reflexes, and 
other bodily functions which make it 
difficult to act quickly and surely 
enough should the need arise. 

If the habitual drinker finds him- 
self classified as “accident-prone,” 
he has only himself to blame. For 
alcohol is a self-induced form of 
fatigue which, while it creates the 
illusion of mental and physical alert- 
ness, actually in the majority of 
cases produces an ultimate condition 
very similar to over-exertion. 

Of all factors entering into “ac- 
cident-proneness,” aroused emotions 
are no doubt the most potentially 
dangerous. A person in the grip of 
anger, fear, or other mental up- 
heavals is unable to think or act 
normally. He becomes nervous and 
confused, and not infrequently com- 
mits acts of rashness which are com- 
pletely foreign to his usual cool and 
precise manner. Any sensible person 
will, if he is under undue emotional 
stress, refrain from driving or en- 


The accident-prone employee often is a mental vagabond. 


gaging in hazardous activity of any 
kind without first compelling himself 
to concentrate rationally upon what 
he is doing. 

The problem of combatting men- 
tal hazards as a factor in public and 
home accidents is extremely difficult 
because seldom is an individual able 
to recognize many of these draw- 
backs within himself, even after they 
are pointed out to him by others. 
Nevertheless, today’s “accident- 
prone” persons are the ones most 


likely to become tomorrow’s “acci- 
dent statistics,” and therefore de- 
serve the extensive interest and 
consideration of every one working 
in the interests of safety education. 
If effective measures can be found 
which will properly impress acci- 
dent-prone individuals with the 
necessity for keeping mentally fit 
and alert, an important step will have 
been taken toward eliminating the 
present “unknown hazard” in acci- 
dents. 










































































HOUSTON FIRE AND CASUALTY 
INSURANCE COMPANY 


COTTON EXCHANGE BUILDING, HOUSTON, TEXAS 
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FINANCIAL STATEMENT AS OF DECEMBER 


U. S. BRANCH _U. S. BRANCH 
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31, 








4 
ins? 





1949 





UNITED STATES | NORTH RIVER | WESTCHESTER | ALLEMANNIA | RICHMOND | WESTERN BRITISH SOUTHERN 
FIRE INS. CO. INS. CO. | FIRE INS. CO. | FIRE INS.CO.| INS.CO, | ASSURANCE | AMERICA | FIRE INS. Co, 
Cash in Banks & Trust Companies] $ 6,606,563 | $ 3,931,478] $ 4,956,643 | $ 710,145 | $ 641,453 | $ 827,371 | $ 411,590 | $ 323,704 
United States Government Bonds 9,625,049 6,756,745 3,243,497 1,225,560 1,533,149 1,373,167 732,373 409,175 
Other Bonds and Stocks 16,484,379 | 11,460,974 8,996,914 1,812,081 2,229,615 | 2,017,980 1,506,640 880,684 
Mortgage Loans on Real Estate 189,505 140,000 266,596 828,287 223,090 16,499 
Real Estate 339,224 86,596 25,371 $582,025 $176,568 71,498 
Premium Balances Receivable 1,414,930 710,966 902,285 182,118 138,811 185,038 68,528 52,740 
(Not over 90 days) 
Bills Receivable, Not Due 250,208 93,573 187,750 
Interest Accrued 59,178 30,331 47,091 21,718 } 21,746 8,605 
8,200 11,064 
Other Assets 54,187 52,139 55,718 29,437 { 11,966 { 3,345 
Total Admitted Assets** $35,023,223 | $23,262,802 | $18,681,865 | $5,391,371 | $4,950,886 | $4,437,268 | $2,730,195 | $1,766,250 
ae ie VS we Se ie oe ee 
Reserve for Unearned Premiums | $10,723,798 | $ 6,444,500 | $ 5,971,931 | $1,594,672 | $1,459,795 | $1,237,198 | $ 671,033 |$ 496,255 
Reserve for Losses in Adjustment 2,049,037 1,242,431 1,588,130 202,591 162,743 362,359 136,051 64,926 
Other Liabilities 655,894 382,887 680,641 128,536 121,667 105,924 28,299 57,758 
Mortgage Reserve 25,000 25,000 35,000 50,000 50,000 
Capital 2,000,000 2,000,000 1,000,000 1,200,000 1,000,000 §500,000 §250,000 200,000 
Net Surplus” 19,569,494 13,167,984 9,406,163 2,215,572 2,156,681 2,231,787 1,644,812 947,311 
Surplus to Policyholders 21,569.494 | 15,167,984 | 10,406,163 | 3,415,572 3,156,681 | 2,731,787 1,894,812 1,147,311 
Total Liabilities $35,023,223 | $23,262,802 | $18,681.865 | $5,391.371 | $4,950,886 | $4,437,268 | $2,730,195 | $1,766,250 
*Securities in ts include ts deposited with various states, as re- **On the basis of Dec. 31, 1940, Market quotations for all Bonds and Stocks 





quired by law, in the following amounts: United States Fire, $3,186,666; North 
River, $2,308,073; Westchester, $1,487,921; Allemannia, $258,142; Richmond, 
$560,657; Western Assurance, $661,690; British America, $397,013; Southern 


Fire, $260,218. 
tIncluding Home Office Building. 





§Statutory Deposit. 


owned, the Total Admitted Assets and Surplus would be increased by the 
United States Fire, $660,559; North River, $341,259: 


following amounts: 


Westchester, $211,072; Allemannia, $119,137; Richmond, $117,652; Western 
Assurance, $97,641; British America, $81,584; Southern Fire, $95,870. 
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Auto Finance Accts.—Continued 


ing. N.A.U.A. membership was 
growing restless, seeing accounts 
taken away from them and their 
agents daily. One company, of which 
[have close knowledge, counting the 
number of such accounts it had lost 
to competitors issuing policies at 25 
per cent less than manual and pay- 
ing never in excess of 7¥2 per cent 
commission, completed its count of 
such by 9:00 o’clock one morning, 
but before it could use the informa- 
tion, another substantial account 
was lost to the same kind of compe- 
tition at 8 minutes past 9:00. The 
agent of a capital stock insurance 
company, in that instance, was will- 
ing to accept in commission 55 per 
cent of the former manual premium, 
and it may be that that was the only 
basis on which the agent could retain 
any interest in that account for him- 
self. It was situations like this 
which the members of the N.A.U.A. 
were trying to solve. 


Commission Rates 


When an insurance company al- 
lows a third or more of the premium 
as commission on an automobile in- 
surance account, the carrying com- 
pany loses money, or the rates are 
too high. And it is upon this cer- 
tainty that the Association is now 
proceeding for the solution of our 
difficulties in this field. One conclu- 
sion looms unmistakably—most of 
the ills from which insurance agents 
and their principals, capital stock 
insurance companies, have suffered 
in the handling of automobile insur- 
ance, particularly for finance ac- 
counts, is a rate of commission high 
enough to tempt agents to share 
their commission with someone not 
in the insurance business, and not 
entitled to share in the commission. 

It is my firm conviction, for the 
truth of which I have many exam- 
ples and many direct unsolicited 
Statements from thoughtful agents 
in various parts of the Country, that 
when rates of commission get too 
high, this is the invariable result. 
I might almost say, and prove it, 


BOOK REVIEW 


ROPERTY INSURANCE by 

John H. Magee, published by 
Richard D. Irwin, Inc., Chicago, 
$4.00 a copy. The author, knowing 
that the insurance contract has been 
called “the unread best-seller,” un- 
dertakes to familiarize the reader 
with the contracts as well as the cov- 
erages available for the protection of 
property. Using a standard fire pol- 
icy as a basis, he shows the develop- 
ment of coverages, extension of in- 
surance to include excluded risks, 
additional hazards, coverages of 
consequential losses and allied fire 
lines. Mr. Magee has not provided 
a comprehensive analysis of all pol- 
icy forms but he does point out out- 
standing features peculiar to special- 
ized forms. The book ends with a 
discussion of employers’ liability 
and workmen’s compensation. Al- 
though these might be regarded as 


IOWA MUTUAL 
REQUIREMENTS 


BILL recently introduced in 

the Iowa Legislature raises the 
financial requirements of mutual in- 
surance companies, other than life. 
The bill provides that such com- 
panies, organized after July 4, 1941, 
be required to have a minimum sur- 
plus of $25,000 instead of the pres- 
ent $5,000. Under its terms the In- 
surance Commissioner also would 
have the authority to require exist- 
ing companies, at his discretion, to 
conform with this minimum require- 
ment. 





personal rather than property insur- 
ance, the author treats them as a 
business operation of functioning 
property. The book is recommended 
for insurance courses and students. 





MARINE 
INSURANCE 


the oldest form of Insurance known to 


Mankind, as well as the most modern 


types of ‘‘All Risks’’ INLAND 


MARINE . 


. . requires the 


service of experienced Underwriters. 


MIARINE OFFICE 
OF 
AMERICA 


# 
=< 
= 


NEw YORK 


that the higher the rate of commis- 116 JOHN STREET - 
sion allowed by the insurance com- 
pany, the smaller the proportion of 
the commission retained, as commis- 


sion, by a bona fide insurance agent. 


CHICAGO - NEw ORLEANS - SAN FRANCISCO - 


ATLANTA BALTIMORE BOSTON CLEVELAND DALLAS DETROIT HARTFORD HOUSTON 
LOS ANGELES PHILADELPHIA PITTSBURGH ST. LOUIS STOCKTON SYRACUSE 





From an address , 
L S ot wie the Insurance Agents 


All Classes of Ocean and Inland Marine Insurance 
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SPECIAL SERVICES 








S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
Telephone: Central 1370 








CHASE CONOVER & CO. 


AUDITORS AND ACCOUNTANTS 
135 SOUTH LA SALLE STREET 
HICAGO 


Telephone Franklin 3868 














HARRY S. TRESSEL 
Certified Public Accountant 
and Actuary 
10 8S. La Salle Street 
Chicago, Ill. 
M, Wolfman, A.A.I.A. 
N. A. Moscovitch, Ph.D. 
L. J. Lally Franklin 4020 








DALE & COMPANY 
LIMITED 
C. GILBERT ROSS, PRESIDENT 
COMPLETE INSURANCE SERVIOR 


THROUGHOUT CANADA 
LLOYD’S AGENTS... MONTREAL 


Offices at 
MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Moriand, Ltd. North Bay, Ont. 














WINZER & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
29 SOUTH LASALLE STREET 
FRANKLIN 6085 


CHICAGO 











Consulting Actuaries 
Auditors and Accountants 


S. H. and Lee J. Wolfe 


Lee J. Wolfe 
William M. Corcoran 
Joseph Linder 
116 John Street, New York, N. Y. 


——! 








WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 

Insurance Accountants 
90 John Street, New York 
Telephone Barclay 7-3428 











WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 




















Sam Indicates increase in 
automobile fatalities. 


Indicates nu data received 








[-| Indicates decrease or no 
change in automobile fatalities. 






Prepared by The tna Casualty and Surety Company 
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N.H. +29 
MASS, +19 


Rui. +14 
CONN. -18 
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The above chart, compiled by the Safety 
Education Department of The Aetna Cas- 
ualty & Surety Company, indicates the de- 
crease or increased automobile fatality 
records of the states for 1940, showing the 
difference in the number of deaths as com- 
pared with 1939. 


36 


Forty-seven states have computed their 
figures and report that motor vehicle fatal- 
ities for the year totaled 30,552—an increase 
of 5.6% over 1939—and, actually, 1,626 
more deaths resulting from auto accidents. 

Louisiana leads the nation with a 20% 
reduction—a saving of 64 lives. South 


Dakota follows with a 12% decrease, and 
Nebraska is third with a drop of 11%. Only 
eight states reduced their automobile 
deaths, while 37 increased their fatality 
records and two states found no change in 
their tolls. Statistics in Florida and Ohio 
have not yet been released. 
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All 


because 
Achilles 
had a 
heel 


You remember the ancient story 
of Achilles. This Greek youngster 
got dunked in the River Styx by 
his mother to make him safe from 
any kind of attack. She doused 
him completely — all but the heel 
by which she held him. But Paris 
caught Achilles in his one vulner- 
able spot with a disastrous arrow. 


That story is the “spring-board” 


WAY 





titan re 
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) protection 4 


* “ 
4ayins®” - 


used in the March 8th Saturday 
Evening Post to emphasize com- 
plete insurance protection. Adver- 
tising “Insure The American Way” 
in national magazines is part of a 
plan to equip The American In- 
surance Group agents with a com- 
plete and exclusive selling plan. 

The Risk Detector is the first 
easy step in a simple, direct means 





of discovering a client’s needs and 
providing the kind of protection 
that means safety for the insured 
and more business for the agent. 

Agents may use “Insure The 
American Way” in a unique local 
promotion. Write for complete 
information. Address: The Ameri- 
can Insurance Group, Dept. 557, 
Newark, New Jersey. 














Foreign Companies—Continued 
May I here emphasize that these 
deposited and trusteed assets are for 
the sole protection of policyholders 
and creditors in the United States 
and since they cannot be released 
without the written consent of state 
supervising authorities, they cannot 
be used for other purposes without 
such consent which obviously would 
not be given if the security of United 
States policyholders and creditors 
were likely to be prejudiced thereby. 


Quality of Assets 


At this point it would be logical 
and pertinent to enquire in what 
kinds of securities the assets, par- 
ticularly the trusteed assets, are in- 
vested. The investments of United 
States branches of foreign fire and 


marine companies are almost all, and 
perhaps in some cases entirely, in 
American securities, with here and 
there an item of real estate located 
in the United States, and a few 
mortgages. Until January 1st 1940 
the New York insurance laws did 
not permit such United States 
branches to have any foreign invest- 
ments except in the securities of the 
government of the country where 
the company was organized, and 
then only to the extent of the mini- 
mum capital required of a like 
domestic company, which then 
amounted to $400,000. The Insur- 
ance Law of 1939, which became 
effective January Ist 1940, permits 
United States branches to invest in 
foreign securities only to the follow- 
ing extent, namely: 


Section 90(2) 





H IO 
FARMERS 


Insurance Company 


* 


In an effort to provide a practical, 





easy-to-use solicitation plan we have 
devised WEEK-B8Y-WEEK — a 
new, tested arrangement built to give 
you and your customer a constant and 
complete picture of his insurance cov- 


erage and his insurance needs! 








“(a) Bonds, notes or other 
evidences of indebtedness issued 
or guaranteed by the govern- 
ment of the country in which 
such alien insurer was organized 
or by any province or other 
major political subdivision 
thereof and not in default as to 
principal or interest, may be 
recognized as reserve invest- 
ments under section eighty-one 
in an amount not exceeding the 
minimum capital required of a 
domestic stock insurer hereafter 
organized to do the same kind 
or kinds of insurance business, 


“(b) Bonds, notes or other 
valid and legally authorized ob- 
ligations issued, assumed or 
guaranteed by the Dominion of 
Canada or any province thereof 
which are not in default as to 
principal or interest may be in- 
cluded in the trusteed assets of 
such alien insurer in an amount 
not exceeding ten percent of the 
total admitted assets of the 
United States branch of such 
insurer.” 


In other words, the New York 
insurance law imposes a restriction 
on foreign investments by United 
States branches of fire and marine 
companies of not exceeding ten per 
cent of their total admitted assets 
in Canadian Dominion and Provin- 
cial government obligations or guar- 
antees not in default, plus $500,000 
in securities issued or guaranteed by 
the government of the country where 
the company was organized, or any 
province or major political subdiv- 
sion thereof, and not in default. 
Surely at the present time policy- 
holders of United States branches of 
foreign companies must derive satis- 
faction from the knowledge that all 
but a small fraction of the admitted 
assets of such branches must be kept 
invested in American securities. 


Remittances to Home Offices 


A certain amount of publicity has 
occasionally been given to the re 
mittances which United States 
branches of foreign insurance com 
panies make to their Home Offices 
abroad, and in case there should k 
any misconception as to the nature 
and extent of such remittances, ! 
might be interesting to you if I com 
ment briefly thereon. 
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I have pointed out that deposited 
and trusteed assets cannot be re- 
leased without the consent of the 
Superintendent of Insurance ; hence, 
there need be no fear in the mind of 
anyone that such assets may be 
substantially diminished through re- 
lease and transfer abroad of part of 
them. As I have already stated, 
however, the income earned on such 
assets may be paid over to the United 
States branches, and such income 
then becomes part of the “free” 
funds in their possession. The New 
York Superintendent of Insurance, 
in his speech of last May said, in 
effect, that under a Department rul- 
ing these “free” funds in the hands 
of the United States branches could 
not be sent abroad without the con- 
sent of the Superintendent. Thus, 
the Superintendent has it in his 
power to prevent any remittances at 
all from being made if he should see 
fit. 

However, generally speaking, 
United States branches have been 
permitted to remit at least a consider- 
able part of their investment earn- 
ings to their Home Offices, as it is 
well recognized that the Home Of- 
fices are entitled to receive some re- 
turn on the substantial capital in- 
vestments they maintain in the 
United States in order that their 
branches there may not only comply 
with legal requirements as to mini- 
mum resources, but also have such 
substantial surpluses as will make 
the branches virtually self-contained 
and self-supporting, and thereby 
merit the complete confidence of the 
American insuring public. Such re- 
mittances may be likened to the divi- 
dends paid to stockholders by do- 
mestic companies. 


Surplus Position 


_ Many companies have for years 
followed the conservative practice of 
retaining in the surpluses of their 
United States branches a large part 
of their underwriting profits, which 
practice—at least in the case of most 
of the British companies—has been 
the principal contributor to the 
steady growth of Surplus to Policy- 
holders over a long period of years. 
To illustrate, at the end of 1929 
fifteen old established United States 
branches of British fire and marine 
imsurance companies had an average 
ratio of Policyholders’ Surplus to 
(Continued on next page) 
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A British Background and Proud of It! 


Every American Officer and employee 
of the Yorkshirés United States branch 
and controlled New York corpora — 
tions, points with pride to the fact 
that the parent company was cradled 
inthe land known to be the alma mater 
of the insurance business. 
With such a birthright,these compan- 
ies operate today and plan for tomor- 
row in amanner which assures stability 
and a continued conservative develop- 
ment of their business through 
the American Agency System 
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Foreign Companies—Continued 
total admitted assets of 36.5%. At 
the end of 1939, ten years later, that 
ratio for the same companies stood 
at 47.5%. 

The increase in surplus resources 
of these United States branches is 
further illustrated by the average 
ratio of Policyholders’ Surplus at 
the end of 1928 to net premiums 
written in the following year of 1929 
compared with the same ratio ten 
years later. The earlier average ratio 
for the same fifteen companies was 
67.4%, while ten years later (in 
1939) it was 107.7%. In other 
words, these companies had in 1939, 
on the average, substantially larger 
surplus resources than they had in 
1929 when they were transacting a 
larger volume of business than in 


1939. 


An Erroneous Impression 


I have digressed somewhat from 
the subject of remittances to Home 
Offices in order to give you these il- 
lustrative and, perhaps, rather im- 
pressive statistics, and I only want 
to return to it in order to dispel an 
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INSURANCE COMPANY 
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impression some persons, not suf- 
ficiently acquainted with the facts, 
seem to have—that United States 
branches of foreign insurance com- 
panies remit to their Home Offices 
all the premiums they collect, and 
pay losses with funds remitted from 
the Home Offices for that purpose. 
Nothing could be farther from the 
truth, and nothing would be more 
cumbersome in practice and con- 
ducive to delays in paying policy- 
holders’ claims—and I think you will 
agree with me that the good reputa- 
tion of the foreign companies in 
general has been built up partly on 
their record for prompt and equitable 
settlements of the just claims of their 
policyholders. We have only to con- 
sult the history of some of the major 
conflagrations that have occurred in 
this country in the past seventy-five 
years or more, to be satisfied on that 
point. 

However, the policy and other ob- 
ligations of a United States branch 
are, of course, obligations of the 
company and the branch must look 
to the Home Office for such ad- 
ditional funds as may be necessary 
to discharge such obligations as they 


$3,009,321.11 
3,228,204.80 
3,667,164.78 
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arise if its own resources prove in- 
adequate to meet them and still main. 
tain sufficient resources to care for 
future liabilities. 


Conclusion 


At the present time the likelihood 
of any of the substantial and finan- 
cially strong United States branches 
having to call upon their Home Of- 
fices for funds seems highly remote. 
Their resources do not compare 
unfavorably with those of similar 
domestic companies of comparable 
size. Not only do the laws of the 
State of New York, as we have seen, 
virtually constitute United States 
branches of foreign companies into 
self-contained entities, but the Sv- 
perintendent of Insurance was hin- 
self reported to have said, in a speech 
before students of the New York 
Insurance Society on October 2nd, 
1939, “We regard these United 
States branches in the same light as 
New York companies. They area 
part of us and we are going to pro- 
tect them in the same manner as we 
do our own companies and our own 
citizens.” 


I have tried to draw a mental 
picture without which it is hardly 
possible intelligently to interpret the 
Statement of Condition of the 
United States branch of a foreign 
insurance company. If you will ap- 
proach an analysis of a Statement of 
Condition in the light of these funda- 
mental legal safeguards that have 
been so wisely written into the insur- 
ance laws, and which afford sucha 
high degree of protection to policy- 
holders of United States branches of 
foreign companies ; if you also have 
some knowledge of the general char- 
acter and quality of the investment 
portfolio of the United States 
branch with which you are cot 
cerned; and if you have confidence 
in the integrity, ability and contint- 
ity of its management, you will, | 
am sure, have no difficulty in reach- 
ing an intelligent and safe conclusion 
as to whether or not its policies art 
symbols of dependable insuranct 
protection for its policyholders in 
the United States. 


From an address before the Bankers Insurance 
r 


Forum, New 





The agent who climbs to the top in his 
territory and stays there keeps everlasting) 
selling, regardless of good times or bad 
wars or rumors of wars, floods, famines, % 
other catastrophes.—The Marylander. 
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Duty of Assured to Forward Summons 
to Company—Waiver 


An automobile liability policy re- 
quires the assured to forward im- 
mediately to the company any sum- 
mons served on him in connection 
with any accident covered there- 
under. An accident occurs and the 
claimant starts suit. The assured is 
served with a summons but fails to 
send it to the company. The claim- 
ant’s attorney informs the insurance 
company of the pendency of the suit 
and of the fact that its assured was 
served with process. On numerous 
occasions thereafter the plantiff’s 
attorney and the claims representa- 
tive of the insurance company dis- 
cuss the matter of settlement, and 
they also enter into a stipulation per- 
mitting the plaintiff to submit to a 
medical examination. No settlement 
figure is ever agreed upon and no 
appearance is ever entered for the 
assured in the lawsuit. Six months 
after the time the assured’s appear- 
ance is due the plaintiff's attorney 
obtains a judgment by default for 
failure of the assured to file his ap- 
pearance and answer. The insurance 
company asserts that it is not liable 
for the reason that the assured vio- 
lated the clause of the policy requir- 
ing the assured to forward the sum- 
mons to the company. Is _ the 
company’s position well taken? 


No, the company’s position is not 
well taken. The Appellate Court of 
Illinois in the case of A-1 Cleaners 
& Dyers v. American Mutual Lia- 
bility Insurance Company of Boston, 
30 N.E. (2nd) 87, held that the 
Insurance company was liable for the 
payment of the judgment entered by 
default. The court pointed out that 
it would be a harsh rule which would 
permit the insurance company to 
disclaim liability after the plaintiff’s 
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attorney had been fair in notifying 
it of the pendency of the suit and 
in not entering a default judgment 
during the six months’ period the 
negotiations for settlement were un- 
der way. The decision was based 
on a finding that the insurance com- 
pany had waived the requirement 
under discussion. Many decisions 
promulgate the rule that facts and 
circumstances may show a waiver, 
and anything done by an insurance 
company after it learns the facts will, 
as a rule, be considered as a waiver, 
for the rule of construction is that 
clauses favoring the insured shall 
dominate those for the benefit of the 
insurer, and if an insurance company 
has knowledge of facts and acts with 
knowledge of those facts that 
showed an intention to waive the 
terms of the policy, the insured may 
recover. 


O. L. & T. Policy—Extraordinary 


Repairs or Structural Alterations 


A large office building is covered 
under an “Owners’, Landlords’ and 
Tenants’ Public Liability Policy.” 
No protection is afforded thereunder 
for any accident resulting from ad- 
ditions to, structural alterations in 
or extraordinary repairs of the prem- 
ises or any part thereof. The owner 
enters into a contract for substantial 
alterations and repairs to the first 
floor of the building. These changes 
necessitated that the contractor dis- 
connect the steam return pipes of 
the heading system, and as a result 
the building was without heat. The 
owner furnished and set up a num- 
ber of charcoal burners on the sec- 
ond and third floors. These char- 
coal burners emitted poisonous 
fumes which injured several of the 
tenants, who ask damages for such 
injuries. Does the policy cover these 
claims ? 


Yes, these claims are covered. 
The tenants were not injured as a 
result of the repairs and alterations 
to the first floor. If they had been 
injured by falling plaster or scaffold- 
ing, or had been hit by a workman’s 
hammer, their claims would fall 
within the exclusion clause men- 
tioned. It will be seen, however, 
that the instrumentalities which 
caused the injuries (the charcoal 
burners) were on the second and 
third floors, completely removed 
from the first floor operations. 
Maryland Casualty Co. v. Scharlack, 
115 Fed. (2nd) 719 (Texas). 


Reformation of Policy Contract 


The assured owns two automo- 
biles of the same make, one of which 
he uses frequently and the other only 
occasionally. He applies for a lia- 
bility policy for only one of the 
automobiles, it being his intention to 
cover the car which was usually in 
service. By mistake, however, the 
assured furnishes the company with 
the motor number of the automobile 
seldom used and the one not in- 
tended by him to be covered. After 
an accident with the latter automo- 
bile the insurance company denies 
liability and the assured files ap- 
propriate proceedings in court seek- 
ing a reformation of the policy to 
conform with his original desire to 
insure the automobile actually in- 
volved in the accident. What ruling? 


The decision should be in favor of 
the insurance company. The rule ap- 
plied as to the reformation of an 
automobile policy only as to the 
motor number of the automobile 
insured is that there must be shown 
to have been a mutual agreement to 
insure a certain automobile, but that 
it was incorrectly described as to its 

(Continued on next page) 
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The Judge Says—Continued 


motor number by a mutual mistake. 
It is not sufficient that the assured 
only makes a mistake such as in the 
case given. Even in those cases 
where the assured may have a right 
to secure a reformation of the pol- 
icy the courts generally hold that he 
must prove his contentions by clear 
and convincing evidence. United 
States Guarantee Company v. Har- 
rison & Owen Produce Company, 
198 So. 240 (Ala.) 


CASUALTY ACTUARIAL 
SOCIETY COMMITTEE 
APPOINTMENTS 


YDNEY D. PINNEY (Travel- 

ers Insurance Company), presi- 
dent of the Casualty Actuarial So- 
ciety, has announced the standing 
committees for 1941. Following are 
the chairmen: 

Admissions, T. F. Tarbell, Trav- 
elers; Auditing, W. P. Comstock, 
London Guarantee; Editorial, Clar- 
ence W. Hobbs, National Council on 
Compensation Insurance; Educa- 
tional, Thomas O. Carlson, National 
Bureau; Examination, Russell P. 
Goddard, American Mutual Liabil- 
ity; Papers, Arthur N. Matthews, 
Travelers ; and Program, Sydney D. 
Pinney (Chairman, ex-officio). 


AMERICAN BUYING 
POWER 


AYROLLS from defense indus- 

tries have hoisted the American 
family’s buying power to new re- 
covery heights ; the household of the 
average urban worker saw its 
monthly income rise nearly $7 in the 
last six months of 1940, while house- 
hold expenses remained at 1936 
levels, according to a current family 
buying power study by Northwest- 
ern National Life Insurance Com- 
pany. The increase in payrolls in 
recent months has meant a net in- 
crease in American spending power, 
bringing the margin between average 
earnings and living costs to the larg- 
est point in the eight-year history of 
the company’s index. Total living 
costs are the same as they were a 
year ago and actually less than they 
were last summer. Minor increases 
in clothing and fuel, and in miscel- 
laneous household items, have been 
offset by the decline in food prices. 
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OWNER'S PROTECTIVE 
BOND 


O ENABLE architects to protect 

their clients against the results of 
unpredictable events, the Surety As- 
sociation of America, with the aid 
of the American Institute of Archi- 
tects, has prepared and copyrighted 
a new form of contract bond, which 
is designed to protect the owner in 
contracting for the construction of 
a private or public improvement 
against all costs and damage by 
reason of the builder’s failure to 
perform the contract faithfully and 
also to protect laborers and material- 
men who work on or supply mate- 
rials for use in or about the improve- 
ment. 


KEEP POUNDING 


There is a great lesson to be learned from 
a stone cutter. Go watch him. He hammers 
away at a rock, perhaps a hundred times 
without as much as a crack showing in it. 
Yet, at the hundred and first blow it will split 
in two. The last blow was not the blow that 
did it, but all the blows that had gone be- 
fore. If a man will keep pounding away, the 
breaks will eventually come. 


MINNESOTA INSURANCE 
COMMISSIONER 


EWELL R. JOHNSON has 

been appointed commissioner of 
insurance of the state of Minnesota, 
succeeding Frank Yetka, who had 
held the office for six years. Mr. 
Johnson has considerable insurance 
experience in life, fire and casualty 
general agency work. He has been 
general agent for the Minnesota Mu- 
tual Life Insurance Company and 
the head of a fire and casualty 
agency. 


NATIONAL ASSOCIATION 
OF MUTUAL INSURANCE 
AGENTS 


HE board of directors of the 

N.A.M.I.A. met February 2nd 
at the Hotel Lincoln, New York 
City. President C. M. Westbrook, 
Charlotte, North Carolina, an- 
nounced that plans were to be con- 
sidered “for providing the mutual 
agents of the country with greater 
opportunities for acquiring an in- 
creased knowledge of insurance un- 
derwriting and selling.” 


KEEPING AHEAD OF THE 
WEATHER 


VERYBODY talks about the 

weather and Associated Aviation 
Underwriters have done something 
about it. All of the basic informa- 
tion about weather and weather 
analysis is contained in “Keeping 
Ahead of the Weather,” which they 
have just released. 

Concisely and accurately written 
by Peter E. Kraght a graduate of 
California Institute of Technology 
who specialized in Air Mass Theory 
and Practice, this booklet of 64 
pages was developed to instruct 
weather-minded people in the “Hows 
and Whys” of forecasting weather 
trends. Mr. Kraght, an American 
Airlines’ Meteorologist, wastes no 
space or time in his text and the re- 
sult is solid, factual material. IIlus- 
trated throughout by sketches and 
by photographs of weather and 
cloud formations, the booklet covers 
every phase of flight control predic- 
tion. 


Student Pilots 


For the student pilots, Section 
VIII will prove valuable in prepar- 
ing for license examinations. This 
chapter is devoted to explanations 
of the vast U. S. Weather Bureau 
circuits and the meaning, sequence, 
and the schedules of the transmis- 
sions on these teletype circuits. For 
pilots contemplating entering airline 
work, or who are planning on enter- 
ing government military aviation, 
Kraght’s booklet is a “must.” For 
business people interested in airline 
transportation, the information 
shows the scientific accuracy which 
goes into flight condition forecast- 
ing. 

Associated Aviation Underwriters 
have already sent a copy of “Keep- 
ing Ahead of the Weather” to each 
of their Insureds including CAA 
students as well as to all of the 
Special Agents of the compamies 
composing the group. 

The response to the weather book- 
let has been so unusual that it has 
now been necessary for Associated 
to restrict complimentary distribu- 
tion to only their Insureds. How- 
ever, all other persons may obtain a 
copy at cost by sending 15¢ in com 
to Associated Aviation Underwrtt 
ers, 90 John Street, New York. 
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EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 





CASUALTY REINSURANCE 


BUILT TO MEASURE 
EFFICIENTLY FLEXIBLE 
PROFITABLY USEFUL 





HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 
NEW YORK *® CHICAGO ® LOS ANGELES ® SAN FRANCISCO 
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CHARLES J. SCHRUP, Pres. & Treas. 
W. R. REILLY, Vice President B. J. OSWALD, Secretary 


DUBUQUE FIRE & MARINE 


Insurance Company 
DUBUQUE, IOWA 


Fifty-Eighth Annual Statement, December 31, 1940 


Capital $1,000,000.00 
Unearned Premium Reserve (and all 

other liabilities) 3,538,304.45 
Net Surplus | ,000,337.88 





$5,538,642.33 


Summary of Admitted Assets loss 1 
Cash on Hand and in Banks $294,049.20 ently 
U. S. Government Bonds (Direct & injur 
Fully Guaranteed) 1 667,200.00 this 
Other Bonds 1 ,382,366.68 throt 
Stocks 1,198,927.25 if sun 
Real Estate Mortgage Loans 11,294.51 ; 
Real Estate 266,189.37 other 
Premiums in Course of Collection 691,954.98 of th 
Interest Accrued on Loans and Bonds.. 26,660.34 Th 
naril 
$5,538,642.33 aus 


Bonds and Stocks carried at market quotations as of December 31, 1940. On the basis age | 
of valuations as prescribed by Association of Insurance =—— the total admitted . 
assets would be $5,456,940.54 and the net surplus $918,636.09. are tl 

Securities carried at $222, 000.00 in the above statement are deposited as required by law. stich 


tions 











CHARLES J. SCHRUP, Pres. & Treas. GEO. W. MYERS, Vice President 
B. J. OSWALD, Secretary W. R. REILLY, Vice President 


fecter 


NATIONAL RESERVE > 


Insurance Company 


CHICAGO, ILLINOIS Ne 


Operating Office, Dubuque, lowa tende 
ability 
Twenty-Second Annual Statement, December 31, 1940 cause 


Capital $ 500,000.00 pees 
Unearned Premium Reserve (and all jury. 

other liabilities) 1,430,199.56 Cla 
Net Surplus 500,401.48 the bi 
comps 
tion o 
ability 
made 
Cash on Hand and in Banks $401 296.41 jury 
U. S. Government Bonds 407,950.00 : Be 
Other Bonds 741,218.00 IS asic 
Stocks 397,113.25 solely 
Real Estate 319,297.93 This « 
Premiums in Course of Collection 152,471.67 ous ¢ 
Interest Accrued on Loans and Bonds.. 11,253.78 the cl; 


$2,430,601.04 sible 
discus 
Bonds and Stocks carried at market quotations as of December 31, 1940. On the basis arising 
of valuations as prescribed by Association of Insurance — the total admitted t 
assets would be $2,402,698.01 and the net surplus $472,498.45. Ises f 
Securities carried at $224, 000.00 in the above statement = deposited as required by law. eratur 
incon 
of thi. 





$2,430,601 .04 


Summary of Admitted Assets 
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ACCIDENT INSURANCE 
Legal Aspects 


os 


provides that the Company: 

“hereby insures against 
loss resulting directly and independ- 
ently of all other causes from bodily 
injury sustained during any term of 
this policy and effected solely 
through accidental means, etc. * * *”’ 
if such injuries, independently of all 
other causes, result * * * in any one 
of the losses enumerated.” 

This portion of the policy is ordi- 
narily referred to as the “insuring 
clause” and provides general cover- 
age for such accidental injuries as 
are there described, except, however, 
such as are taken away in the excep- 
tions and the general provisions, to 
which we shall give attention later. 

At the inception of the contract 
we find the two limiting clauses “ef- 
fected solely through accidental 
means” and “resulting directly and 
independently of all other causes.” 


Te Standard Accident Policy 


Construction of Policy 


Necessarily, this phrase is in- 
tended to exclude liability for dis- 
ability due to disease and all other 
causes, except such as have been ef- 
fected solely through accidental in- 
jury. 

Claimants, since the inception of 
the business, have battled with the 
companies in the courts on the ques- 
tion of fact whether or not the <is- 
ability for which claim has been 
made is the result of accidental in- 
jury or, as claimed by the insurer, 
isaside from injury and not effected 
solely through accidental means. 
This clause has given rise to numer- 
ous decisions in interpretation of 
the clause, and it would not be pos- 
sible within the time permitted to 
discuss, at length, the questions so 
arising. Many textbooks and trea- 
tises have been devoted to it, and lit- 
crature at great length will be found 
nconnection with the interpretation 
of this clause. 
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“Accident” is defined by Webster 
as “an event that takes place without 
one’s foresight or expectation; an 
undesigned, sudden and unexpected 
event; chance; contingency.” 

It will be seen that under the limi- 
tations in the policy, before there can 
be liability for the results of an in- 
jury, it must be shown, not only that 


Editor's Note 


We are pleased to present to our readers 
another of Mr. Benoy's carefully considered 
discussions of the legal aspects of insurance 
problems. This paper he read before the 
Columbus, Ohio, Accident and Health As- 
sociation in January, 1941. 

Limitation of space requires that we omit 
some portions of Mr. Benoy's paper, among 
them, discussion of traumatic neurosis which 
was the subject of a discussion entitled 
"Traumatic Neurosis as Disability" by John 
P. Smith, General Attorney of Liberty Mutual 
Insurance Company, which we published in 
our January, 1941 News. 


Ge 


by WILBUR E. BENOY, 
Columbus, Ohio 


such injury was accidental in the 
sense that it was unforeseen, unex- 
pected and not brought about by de- 
sign, but that the “means”. by which 
the injury was effected were also 
accidental. In other words, there 
must be an accident brought about 
by an accident. Both the means and 
the result must be accidental.* 

An Ohio case ? will suffice to illus- 
trate. There the wording of the pol- 
icy was substantially as now set 
forth in the standard policy. A 
strong, healthy man, used to taking 
cold baths, indulged in his favorite 
pastime with the result that dilation 
of the heart followed, from which 
he died. The court points out that 
the act of voluntarily entering the 
bath tub filled with cold water was 
not an accident; that notwithstand- 
ing the result was unexpected, unus- 
ual and unforeseen, yet not every- 
thing that is unusual, unforeseen and 
unexpected is an accident within the 
meaning of the terms used in the 
policy. In other words, while the 
result was accidental, the means em- 
ployed were not accidental. The fol- 
lowing quotation from the opinion 
may be of interest: 

“The court is constrained to hold 
that the result which followed the 
taking of the bath by the insured 
was not an accident upon which re- 
covery can be had under the wording 
of the policy. A case is cited where 
recovery was had by reason of a rup- 
tured blood vessel occasioned by the 
mere lifting one’s self naturally out 
of a chair. It is felt by this court 
that in such case, as in the case at 
bar, such a conclusion would be un- 
(Continued on the next page) 
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duly pressing the construction of the 
language universally employed in 
naked accident policies. It would 
amount to an unfair and unjust en- 
largement of the company’s liability 
and would convert accident com- 
panies into both sick-beneficial and 
life insurance companies ; and, worse 
than this, the apparent vice of it is 
that if countenanced it would in- 
evitably result in the necessity of re- 
quiring constantly increasing pre- 
miums from the vast multitude of 
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JANUARY 1, 1941 


ASSETS 
Ee ED a 56 a6 inc bic tee eagn 0 4:0.0.0005:0:2 


*Federal Land Bank Bonds 
Cash in Banks and Office .... 


* Amortized Value. 
+ Market Value 


$593,879.06. 
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NEW YORK CITY, N. Y. 
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*Bonds (Miscellaneous) ...... 237,239.55 
EEE) catlvephise¥eusesevece.s 3,629,922.59 
I BE 5.6.0.6b:c'o.010:0.0'6-0.0:60 60000 000s setae eds OeoRs SNe nededes-e's 2,050.09 
SR EMI 6 ..0.6.6.6.5.0:5:6:6:0.010.6'0:0.0.0.00:000:060500640.90.0000:0'9000066008 67,511.26 
Agency Balances not Over 90 DayS........cscscccssccccncvccceccces 412,235.53 
Bills Receivable Taken for Fire and Other Risks. 248,596.82 
Due from Other Companies ...........seeeeeeeees 31,557.29 
Home Office Building and Grounds .............+5+- 953.55 
I ons add d 0000000 cese RU vatesehereneeesctane 63,577.51 
Real Estate Sold Under Contract .........-.seccceccecccecceveenees 27,820.26 
TROCMONS BECTESE 2. ccccccccccccccccccccccsecccescceccceccccsccosece 26,305.17 
POE DAGGER. 0 6.5.0660.0 cv cdecaceccesseesdsabedeeeercorvescese 1. 
$8,657 ,627.23 
LIABILITIES 
6 chose diay eo bh éceRieesees ss 0beus pera weese $3,306,068.42 
TEE TS BI GRD TIONG oo. 6.0.0 cc cc ccccesccesdcccecccccscneess 142,433.63 
Estimated Taxes Hereafter Payable ............cccecccceccseeees 90,000.00 
I ark. ors: 0000460609 vb:c0-cuane pb PeSRDERCES<OESER EAE 7,152.94 
Contingency Reserve ... 6 0¥000s 9abee¥eger kes ee Saneee Menic’ 486,140.25 
ee rearreee $2,000,000.00 
SND, 000 cared a0 4000 d00002600050060000805bS0000008 2,625,831.99 


Surplus to Policyholders .............. 


On Basis of Market Value for all Securities Contingency Reserve would be 


- WINDSTORM ... . HAIL 

USE and OCCUPANCY . . . EXPLOSION . . . RENTS 

EARTHQUAKE ... RIOT and CIVIL COMMOTION 
AUTOMOBILE INSURANCE 


REPUBLIC 


INSURANCE COMPANY 


- TORNADO... 


HOME OFFICE . . . 3415 Cedar Springs Ave. . 


the laboring classes as well as people 
of moderate means who chiefly buy 
this character of insurance.” 


Supreme Court Decision 


The Supreme Court, in this case, 
states that “the separation of in- 
juries, occasioned by accidental 
means from those occasioned by 
means non-accidental, is not free 
from difficulty,” and emphasis may 
be put on many of the cases, some of 
which result in a holding of liability 
and others of non-liability. For 


$1,615,270.97 
617,728.50 
858,857.14 








4,625,831.99 


$8,657,627.23 








. » DALLAS, TEXAS. 


PACIFIC COAST DEPT. 
548 South Spring St. 
LOS ANGELES, CALIF. 











example, in a Nebraska case,’ that 
court permitted recovery for the loss 
of an eye where the only thing, ap- 
proaching an accident, shown was 
the displacement of the retina 
through great strain while the in- 
sured was lifting a heavy load. 
Injuries purposely inflicted on one 
by another person, where the in- 
sured is not at fault and does nothing 
to bring about the result, are re- 
garded as to him, accidental; but 
one who receives injuries from an- 
other as the result of a provocation 
is not entitled to recover under the 
policy, because the injuries are self- 
invited and not accidentally inflicted, 


Sun Stroke 


Sun and heat stroke are generally 
held to arise by accidental means, 
although the cases are not unani- 
mous in this respect. A Wisconsin 
case‘ is illustrative; the court there 
holding that injuries resulting from 
heat prostration or sun stroke are 
produced by accidental means. Like- 
wise, there is a diversity of holdings 
among the courts in cases where 
anaesthetic has been administered, 
some of the courts holding that the 
unexpected result renders the matter 
accidental ; others to the contrary, as 
for example, in a Federal Case;’ 
where butyn, normally harmless, was 
administered to the insured as a local 
anaesthetic in proper quantity, but 
nevertheless the insured died as a 
result. Held, that the death was not 
effected through accidental means. 


Proximate Cause 


The authorities differ in an effort 
to determine whether the proximate 
cause of the loss was due to disease 
or accident. One already diseased 
sustains an accidental injury and 
dies ; and the question is open as to 
whether or not the disease, or the 
accident, caused the death. Also, 
there are those cases in which blood 
poisoning follows an accidental in- 
jury, resulting in death. Illustrative 
of these cases is the one from Ala- 
bama,* where blood poisoning fol- 
lowed an accidental injury to the 
bone, the evidence justifying the 
finding that but for the accidental 
injury there would have been n0 
cause for infection, and, on the other 
hand,’ where it was held that if the 
disability was partly due to disease, 
the insured was not entitled to re 
cover on his accident policy. Ina 
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PHILADELPHIA, PENNA. 


INDEMNITY INSURANCE COMPANY OF NoRTH AMERICA | 


| Financial Statement at close of business, December 31, 1940 


| ASSETS 


*Bonds and Stocks, valued as required by 

H} New York State Insurance Department $29,709,753.34 
| eee 
Cash in Banks and Office .......... 
Premiums in Course of Collection (Not 
over 90 days due) .............. 
| Ee Seen 





LIABILITIES 
a $13,443,345.00 
Reserve for Unearned Premiums ........ 7,428,611.00 
2 106,980.72 Accrued Commissions (Not Due) ....... 466,660.13 
sides 2,743,786.07 Reserve for Taxes and Expenses ........ 1,012,750.00 
Reserve for Liquidation of Alliance Cas- 
ay, 2,482,211.19 ualty Company Losses and Expenses .. 333,849.74 
w ohe 236,357.59 Unearned Premi on Reinsurance in 
Companies Not Authorized in New York 
RS oO A Poet ee 197,915.46 
Reinsurance Recoverable on Paid and Un- 
paid Losses from Companies Not Au- 
thorized in New York State .......... 432,696.56 
General Voluntary Reserve ...........- 1,000,000.00 
EP Powe fas atch s kann ekeeaseoay aes 2,500,000.00 
eee ey ere Te ee 8,463,261.02 
$35,279,088.91 $35,279,088.91 








very recent case,* an Indiana court 
permitted recovery where the in- 
sured died from coronary occlusion, 
by exposure to smudge from oil 
smoke, holding that the “exposure to 
the smoke was a very decided factor 
in the cause of the decedent’s death, 
in that it had been an added strain or 
exertion on the heart which could 
cause coronary occlusion.” 


Ohio Case 


A case of this character was de- 
cided by the Supreme Court of Ohio 
in 1938.° There death was due to 
amoebic dysentery, contracted from 
drinking water which had been in- 
fected by the breaking of the sewer 
pipe in an hotel. Our court in hold- 
ing that such death was not due to 
“bodily injuries sustained * * * 
solely and independently of all other 
— through accidental means,” 
said : 

“Yet to uphold the contention of 
appellee would compel us to say that 
if the disease was due to any mishap 
recovery may be had, but not other- 
wise. Logically this would lead to 
the conclusion that all diseases are 
bodily injuries. There would be no 


FOR MARCH, 1941 


in the above statement are deposited as required by law. 


difference between an accident policy 
and a health policy, except insofar 
as it would be necessary to trace the 
cause in the former to some mis- 
chance. * * * 

“Pneumonia, typhoid fever, scarlet 
fever and the like, are diseases due 
solely to germs. To call them bodily 
injuries is to establish a new nomen- 
clature and classification not gen- 
erally used in ordinary conversation. 
“The words ‘bodily injury’ are 
commonly and ordinarily used to 
designate an injury caused by ex- 
ternal violence, and they are not used 
to indicate disease. We do not speak 
of sickness as an accident or an in- 
jury. When we hear that someone 
has suffered an accident, we con- 
clude that he has suffered, more or 
less, some external violent bodily in- 
jury. Since the words ‘bodily in- 
jury’ are used in the policy in their 
common and accepted meaning, it is 
only by a strained and illogical con- 
struction of the words that they can 
be held to include a disease not re- 
sulting from some external violence. 
We do not think of one suffering 
from typhoid fever as being bedrid- 
den as the result of an accident or 


injury. 


* Bonds at Amortized Value; Stocks at Market Values December 31, 1940. On the basis of December 31, 1940, market 
quotations, for all bonds and stocks owned, this Company's total admitted assets would be increased to.. 
| eh eee ey ere err errrrT Cee eTeTee ETE Tee rs CT Ler Te Petree reer TT ec eT 
eR ON an os, cass edd oa haps nw RE WE ee Aid ai BAe d oho kee SORE Sada mw enan se 


$36, 106,280.57 
9,290,452.68 
|,487,610.62 


— 


“In order to create liability under 
a policy insuring against bodily in- 
juries caused directly, solely and in- 
dependently of all other causes by 
accidental means, there must be evi- 
dence of some external or violent 
and accidental force or cause.” 


General Provisions 


Under the heading of general pro- 
visions, we find exemptions from 
liability for bodily injuries sustained 
prior to the effective date of the pol- 
icy; those caused directly or indi- 
rectly, solely or partly by war or any 
act of war, or suffered by the insured 
while in the military or naval serv- 
ices in time of war ; those caused by 
suicide, sane or insane, or any at- 
tempt thereat ; those sustained while 
falling from an airplane, etc.; and, 
lastly, those caused wholly or partly, 
or the results of which are contrib- 
uted to by bodily or mental in- 
firmity, hernia (pre-existing or not), 
ptomaines, bacterial infections, or 
any disease, or medical or surgical 
treatment therefor. In the earlier 
history of‘the business, the wording 
of the accident policy did not so 
limit the liability of the company as 

(Continued on page 48) 
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Accident Insurance—Continued 

it does today, experience having been 
a dear teacher in that respect. In- 
stead of leaving the contract to be 
controlled by the definition in the 
insuring clause, experience has dic- 
tated the necessity for writing in a 
specific exemption of those bodily 
injuries which are wholly or partly 


or mental infirmity, hernia. disease, 
medical or surgical treatment, etc. ; 
the policy directly providing that 
these shall be classified as sickness, 
not accident. Even with the limi- 
tation contained in the policy, we 
find many courts, by specious rea- 
soning, leaning to the idea of grant- 
ing relief whenever it may be pos- 


caused, or contributed to, by bodily 


sible to do so. 


That theory is 
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FINANCIAL STATEMENT, DECEMBER 31, 1940 


ASSETS 
Cash on Hand and in Banks 


Government Bonds 
Corporation Bonds 
Stocks 
Premium Balances Receivable. . . .$246,748.53 
Less: Ceded Reinsurance 

Balances Payable 
Interest Accrued 
Other Admitted Assets 

Total Admitted Assets 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Losses and Loss Expenses....... 184,811.33 
Reserve for Taxes and Expenses............ 45,651.24 
Reserve for Non-admitted Reinsurance... ... 63,696.43 


CaPITAL 
SURPLUS 4,345,242.48 


Total Capital and Surplus 


1,022,764.12 


81,317.61 


3,820.23 
4,312.50 


$6,857,170.78 








$687,769.30 


5,875,242.48 





$6,857,170.78 





Bonds are valued on an amortized basis and stocks at market prices, as ap- 
proved by the National Association of Insurance Commissioners. Bonds 
carried at $203,835.03 in the above statement are deposited as required by law. 








UNDERWRITING MANAGER 


THE EXCESS MANAGEMENT 
CORPORATION 
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adopted, presumably, on the theory 
that all ambiguities in the contract 
must be resolved against the insur- 
ance company which prepares the 
contract, and on the belief that the 
insuring companies may pass the 
cost on to the policyholders. 

As said by one of the judges of 
the Supreme Court of this state: 
“Probably no branch of our law 
has become more involved in diverse 
decisions and doctrines than the law 
of insurance. Technical statutes 
have been enacted and technical de- 
cisions have been rendered, until the 
laws of insurance are in an almost 
hopeless state of confusion through- 
out the country, and it would be idle 
to attempt to harmonize them. 
“No doubt much of this diversity 
and confusion is due to the fact that 
we have departed too far from fun- 
damentals of the law of insurance, 
Insurance, no matter of what va- 
riety, is, after all, only a contract, 
and the basic laws applicable to con- 
tracts must be applicable to insur- 
ance policies.” 


Violation of Law Clause 


One of the exceptions appearing 
in the policy in times past seems to 
have been deleted from the standard 
form. That provision generally ex- 
cepted injuries (1) caused by vio- 
lating the law, (2) while violating 
the law, or (3) in consequence of 
violating the law. The exclusion 
was construed as meaning and refer- 
ring to a clear violation of some 
criminal law, not a violation of a 
mere civil law not inflicting penalty 
for violation. Necessarily, a law 
violator would not be considered by 
the underwriting department a very 
desirable risk. The courts have gen- 
erally held that to relieve the insurer 
of liability under such a contract, 
the insured must have been actually 
engaged in the violation of the law 
at the time of the injury, and that 
the injury or the death must have 
resulted either proximately or causa- 
tively from the unlawful act. Many 
and varying situations have been pre- 
sented in the decided cases wherein 
it was contended that the claim was 
barred by reason of this provision. 
For instance, while assured was 
committing adultery, while being 
arrested, while engaging in prize 
fighting or fighting of lesser conse- 
quence, while gambling, while carry- 
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ing concealed weapons, while violat- 
ing the law in the use of motor ve- 
hicles, while perpetrating a robbery, 
engaging in the pastime of racing, 
while violating the Sunday laws and 
transporting liquor. It is impossible 
to discuss cases involving all of these 
alleged violations. 

We may, however, turn to an in- 
teresting case in Ohio in which the 
insured’s death was caused by burns 
received in the Ohio Penitentiary 
holocaust. The life insurance policy 
there involved provided for double 
indemnity in case of accidental death 
unless caused by, or contributed to, 
as the result, directly or indirectly, 
of the violation of the law by the 
insured. There, the plaintiff urged 
that the proximate cause of the death 
was the fire, while the defense urged 
that the indirect cause of the death 
was the unlawful act of the deceased 
which caused his confinement in the 
penitentiary, and but for which act 
the death would not have occurred. 
There the court said: 

“The deceased was in the peniten- 
tiary by reason of his violation of 
the law. Had he not violated the 
law he would not have been there 
and been subjected to the hazard of 
the fire. His violation of law was 
the indirect cause of his death. By 


the very terms of the policy a re- 
covery is precluded.” ** 

You may say why discuss this 
point since it has now disappeared 


from the standard contract. It has 
not disappeared. In another Ohio 
case,’* death resulted from a frac- 
tured skull sustained by a robber 
while attempting to escape pursuing 
authorities. Judgment was rendered 
for the defendant in a cause of ac- 
tion brought to recover double in- 
demnity. The court said: 

“It has been held in numerous cases 
throughout the country that a pro- 
vision in a contract of insurance 
excepting death due to violation of 
law is superfluous, and that such 
statement is the mere statement of 
a public policy which controls re- 
gardless of the contract.” 

_ The point becomes particularly 
important in connection with the 
operation of motor vehicles on the 
highways of the state. In no Ohio 
case have we yet had a decision 
which involves squarely the effect of 
the knowing violation by the assured 
of the motor vehicle act. Cases from 
other jurisdictions are not in accord 
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Home Fire 4 


1 rn I 863 = seventy-seven years ago — Fireman’s 


Fund Insurance Company began operations in San Francisco. 


in 18 am years ago—its Western 


Department was launched in Chicago. 


BIB DEBS. yt years nge-s taser 


Department was organized in Boston. 


in DBO .K tessy-iv years ago—its Southern 


Department was established in Atlanta. In this same year its 
Atlantic Marine Department was founded in New York City. 


1 mn y | 9 3 0. ten years ago—launching of Fireman’s 


Fund Indemnity Company completed a Group of five companies 
having a reputation for strength, permanence and stability. 


today, Fireman’s Fund Group—with a long record 


of successful operations—offers producers multiple-line facilities, 
plus the services of experienced insurance men whose knowledge 
of local conditions can be of cash register value to you. The com- 
panies of Fireman’s Fund Group maintain service offices in 
sixty-nine cities throughout the United States and Canada. 


Marine - 


N'S FUND GROU 
Fund fasurance Company — ecidental fn. Company 


Ti 
| ; nnce Chmpany 
Fireman's Fund Indemnity Company ~ Occidental Indemnity Company 
Head Office: SAN FRANCISCO ... Departmental Offices: NEW YORK - CHICAGO - BOSTON - ATLANTA - LOS ANGELES 


Casualty + Fidelity + Surety 
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but generally it may be said that they 
have been decided on disputed ques- 
tions of fact, by a jury in favor of 
the beneficiaries or insureds. In a 
Louisiana case,’* involving the 
operation of a motor vehicle, while 
intoxicated, in violation of the laws 
of Virginia, resulting in the death 
of the assured, the court said: 
“Our conclusion is that the defense 
relied upon has been established and 
that the plaintiff’s claim should be 
dismissed.” 


1 Cornelius on Accidental Means, p. 7. 
2New Amsterdam Cas. v. Johnson, 91 O.S., 
155 (1914). 
3 Bennett v. Travelers Protective, 241 N.W., 
781, 123 Nebraska, 31. 
ow v. N.Y. Life, 264 N.W., 253 
5 U.C.P. v. Shane, 64 Fed. (2nd) 55 (1933). 
cagpaploney v. Maryland Cas. Co., 167 S.W., 845 
t American National Ins. Co. v. Briggs, 90 
S.W., 602. 
§ Police & Firemens Assurance Assn, v. Blunk, 
20 N.E., report (2nd), 660. (Indiana 1939). 
* Burns v. Employers Liability, 134 O.S., 222. 
1° Ohio Farmers Ins. Co. v. Cochran, 104 O.S., 
427, 433. 
41 Runyon, Admr. v. Western & Southern Life, 
48 0.A., 251. ; ‘ 
ase” v. Metropolitan Life, 24 Abs., 270 
13 Gettes v. First Nat. Life, 167 So., 881. 


Bid 






































































































* * 
= ||| R 
| 
11] 
| 
| 
11] 
Statement | 
AS OF DECEMBER 31, 1940 Hi Y 
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1} mana 
| mang 
ASSETS LIABILITIES || 
Cash in Banks and in Office. . . $1,053,121.41 Reserve for Claims and Claim Ex- } Ame 
penses Pee b eter . $1,435,879.84 Fire 
United States Government Additional Reserve for Claims and | — 
Claim Expenses 
: ne ne ean ee 423. : ; . ecre 
Bonds . 1,101,423.28 (Non-admitted reinsurance) . 19,251.88 | in 19. 
Reserve for Unearned Premiums . 451,451.69 | panie 
og re 524,061.35 a || of th 
Additional Reserve for Unearned | W. V 
Premiums 11]| ' 
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Reserve for Commissions and | i 
First Mortgage Loans . . . .. . 20,800.00 Brokerage , | the N 
(Including reserve for contin- || under 
gent commissions, net) . . . 104,638.43 1} newly 
Outstanding Premiums Other Liabilities | nod 
(Less than 90 days past due). . 284,189.75 (Including Estimated Taxes) . 155,745.28 | Roma 
Total Liabilities . . . . . . . . 2,196,586.69 | “4 
; - ot 
Accrued Interest on Investments . 14,054.64 Capital—Paid In. $755,095.00 Hi] audito 
Net Surplus. . . . 901,638.50 | 
Quer Aces. 2. 6 2 se 17,742.88 SURPLUS TO ASSUREDS | 1,656,733.50 | Badg 
a ————— busine 
Total Admitted Assets . . . . $3,853,320.19 $3,853,320.19 i this c 
| Detro’ 
i] to his 
Note: Bonds and Stocks are valued in accordance with the requirements of the Insurance Department of the State of New |] a 
York, and the aggregate values thereof are less than the aggregate market values. Included above are 2,231 shares of stock of || 
insurance companies carried at a market value of $32,407.88 for which no departmental value has been established. Securities 
carried at $544,041.56 in the above statement are deposited for purposes required by law or contract. For complete information see | Bosto: 
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Alliance of London: This company’s 
Canadian branch is now under the direc- 
tion of Frederick J. Flanagan, successor 
to the late E. E. Kenyon as Canadian 
manager. R. A. Winters acts as assistant 
manager of the office. 


xk 


American Group: The manager of the 
Fire Loss Department of this group, E. 
Scott Hale, has occupied an official capacity 
since election last month, as an assistant 
secretary. Before joining the American 
in 1940, Mr. Hale was with the Fire Com- 
panies’ Adjustment Bureau as manager 
of their offices at Bluefield and Beckley, 


W. Va. 


xk 


American Surety: The fidelity depart- 
ment of this company and its affiliate, 
the New York Casualty, has been placed 
under the direction of Richard T. Wood, 
newly chosen manager who succeeds 
W. H. Bennem, recently elected a vice- 
president of both companies. Floyd A. 
Romaine was appointed assistant manager. 
Another staff change has been the selection 
of Theodore Roosevelt Heiser as deputy 
auditor of the two companies. 


xkxkwk 


Badger Mutual: Admitted to transact 
business in the States of Iowa and Indiana, 
this company has appointed E. J. Brons, 
Detroit, to supervise Indiana in addition 
to his Michigan territory, and Howard 
Gillaspy, Rockford, IIl., to supervise Iowa 
in addition to Illinois. 


x*x«* 


Boston: To succeed John M. Williams, 
recently retired because of ill health, S. A. 
Blomquist has been selected as manager 
of this company’s New York marine 
branch office. Formerly Mr. Blomquist 
headed the automobile and marine loss 
departments. Now he directs every phase 
of marine and inland marine business of 
the office. 


2: & 


Business Development Office: Early 
last month John T. Breckon, formerly 
superintendent of agencies on the Pacific 
Coast for the Springfield Fire & Marine, 
became an assistant director of the B.D.O. 
in charge of the Pacific Coast office. Mr. 
Breckon replaced H. P. North, who earlier 
been transferred to the New York of- 
= of the B.D.O. to undertake enlarged 
ies. 


xkk 
Central of Baltimore: The president of 
company, Charles H. Roloson, Jr., 


en elected president of the Baltimore 
Association of Commerce. He has been 
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RECENT DEVELOPMENTS 
IN THE FIELD 


a director of the Association for the past 
two years, served as general chairman 
of the organization’s Business Expansion 
Committee, and last October was appointed 
chairman of a new permanent group known 
as a Members’ Council. 

* & & 


Century Indemnity: New appointments 
of departmental secretaries have been an- 
nounced as follows: Herbert J. Kearsley, 
manager of the Claim Department; E. 
Selden Geer, superintendent of the Com- 
pensation and Liability Department; W. 

Arnold, superintendent of the Auto- 
mobile Department; E. S. Crookes, super- 
visor of the Bond Department; R. E. 
Broderick, superintendent of the Burglary 
and Plate Glass Department; and L. M. 
Willson, superintendent of the Accident 
and Health Department. Departmental 
assistant secretaries appointed were H. W. 
Fluty, assistant manager of the Claim 
Department, and G. T. Holbrook, attorney 
for the Bond Claims Department. Roy 
V. Raymond has been appointed Field 
Manager for the eastern New York State 
ar. with headquarters in Albany, 


At the annual meeting of the company, 
Marius R. Jewett and David A. Solly, 
Jr., were elected assistant treasurers; 
Frank W. Stickels and Clark B. Bristol 
were elected assistant secretaries. 


x*x«k 


Continental Casualty: Richard H. Lad- 
ley and John D. Rogers were elected resi- 
dent vice presidents of this company and 
the National Casualty Company. Mr. 
Ladley has been manager of the com- 
panies’ Pittsburgh Branch Office, and 
Mr. Rogers, manager of the Wisconsin 
Service Office in Milwaukee. 

Also, the company has named Russell 
F. Holz as executive special agent, pri- 
marily for the liability and surety lines. 


xx*e* 


Crum & Forster: James T. Mosier, for- 
merly at the Freeport, Illinois, office for 
a number of years, is working in the 
Indiana field. He fills the vacancy made 
when J. B. Finnegan, Jr., was transferred 
to Detroit last fall. Mr. Mosier acts as 
special agent under R. O. Richards of 
Indianapolis. 

Rollin I. Read has resigned as manager 
of the Cook County and Brokerage De- 
partment of the Crum & Forster Fleet of 
carriers. Mr. Read, who served as man- 
ager for about twenty years, plans to 
re-engage in the business and his new 
nem will be announced in the immediate 
uture. 


Central Surety Group: An Eastern De- 
partment with Benjamin G. D. Blue, resi- 
dent vice-president in charge, has been 
established in New York. The Group 
maintains a Metropolitan Department 
under the management of Alexander 
Green & Company, Inc. 

= = 2 


Fireman's Fund Group: George E. 
Townsend, vice president, has been com- 
pelled by the state of his health to 
relinquish the exacting duties and re- 
sponsibilities of the Pacific Coast Fire 
Department of which he has had super- 
vision for a number of years, and will 
hereafter assist First Vice President 
Charles C. Hannah in connection with 
country-wide underwriting problems. Su- 
pervision of the Pacific Coast Department 
has been taken over by Assistant Vice 
Presidents Raymond L. Ellis and Leland 
S. Gregory. 


In Indiana William A. Trudelle, for- 
merly with Western Department engineer- 
ing staff, has been appointed special agent 
for Fireman’s Fund and Home Fire & 
Marine. The state has been divided, with 
the northwestern section remaining under 
the supervision of Special Agent Louis P. 
Allaire. 


xx 


Firemen's Group: Field changes in IIli- 
nois and Michigan recently made by the 
Firemen’s included the transfer of Lele 
E. Whaling to Springfield as State Agent 
for Milwaukee Mechanics in central and 
southern Illinois. Formerly special agent 
at Rockford, Ill., Mr. Whaling succeeded 
Donald B. Davidson, now State agent 
for the Firemen’s and Keystone Under- 
writers in the Michigan field. Under 
general field rearrangement F. S. Busch- 
len, a special agent, became State agent 
for Concordia and National-Ben Franklin 
in lower Michigan outside of Wayne 
County and C. B. Herrick became State 
agent for Milwaukee Mechanics and 
Pittsburgh Underwriters in the same ter- 
ritory. Kenneth J. Scott, who joined the 
Standard Fire of New York as Michigan 
State agent, has returned as appointed 
State agent for Girard in lower Michigan, 
including Wayne County. 
x k * 


General of America: The territory 
formerly covered by A. R. Ebel in west- 
ern Washington, transferred to the Mon- 
tana field, has been taken over by C. R. 
Martin, the company’s Los Angeles special 
agent. 

(Continued on the next page) 






















































Recent Developments—Continued 


Great American: Howard Rutherford 
has resigned as special agent of The 
Home, to represent this company in Mon- 
tana as special agent. This vacancy oc- 
curred when J. W. Martin was promoted 
to agency superintendent at the San 
Francisco office. Ralph A. Timmermans, 
formerly with the Iowa Insurance Service 
Bureau, has been employed to act as 
Iowa special agent, assisting Fred E. 
Brake, State agent. W. L. Schaber, 
northwest Ohio special agent, has been 
named superintendent of the Ohio survey 
department. In northwest Ohio he has 
been succeeded by L. H. Wiggins. 
x *k * 
Gulf: The transfer of W. S. Anderson, 
special agent at Houston, to the home 
office in a supervisory capacity, has led 
to many changes in the field. B. J. Bart- 
lett was moved from San Antonio to 
Houston, C. O. Hall from Abilene to San 
Antonio, V. F. Chase, Jr., to San Antonio 
from Dallas. R. P. Glass, formerly in 
charge of the Houston office of the State 
fire insurance department, now handles 
the territory vacated by Mr. Chase. 
xk k 


Hartford: This company has appointed 
C. F. Gritton as special agent in southern 
Illinois to fill the vacancy created by the 
transfer of J. E. Roddy to Kansas City. 
Mr. Gritton previously served, since 1937, 
as special agent in Missouri. 

xk 


Home Group: Samuel A. Mehoriter, as- 
sistant secretary, having had New Jersey, 
excepting Camden, Gloucester and Bur- 
lington Counties, added to his territory. 
now supervises the field operations of all 
companies of the Fleet except New 
Brunswick, National Liberty and the 
Baltimore American. State Agent 
Herbert W. Puschel of New Jersey has 
been transferred to the home office as 
assistant manager of the improved risk 
department. Also now at the home office 
as associate manager of the metropolitan 
suburban department with manager 
Charles E. Swan is W. W. Allen, for- 
merly manager of the Western Pennsyl- 
vania department with headquarters in 
Pittsburgh where he has been succeeded 
by Arthur C. Bachman, associate New 
Jersey State agent. Joseph H. Wilson 
has just been appointed state agent in 


Northern New Jersey, with headquarters 
in Newark. 

- 2. 
Houston Fire & Casualty: New office 
established in Oakland, California, to 
cover the East Bay territory opposite 
San Francisco, is under the supervision 
of E. L. Bagot, formerly with the Pa- 
cific Coast Agency Company in Northern 
California. 

x k * 
Kemper Insurance: Charles A. Mason 
has been named Executive Assistant for 
the entire Eastern Department of the 
Kemper organizations, after thirteen years 
as manager of the group’s New York 
Metropolitan Department. James T. 
Haviland, vice president, is at the head 
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EXPLODED— 
AGAIN AND AGAIN! 


the idea that insurance from loss by fire 
only is adequate property protection. 
Every fire insurance policy should be 
extended to include protection against 
loss or damage resulting from 


—EXPLOSION— 


WINDSTORM—CYCLONE—TORNADO—HAIL— 
SMOKE—RIOT—RIOT ATTENDING A STRIKE— 
CIVIL COMMOTION DAMAGE BY AIRCRAFT 
AND MOTOR VEHICLES 





The Cost is SMALL to cover ALL 
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of the Eastern Department. W. J, 
Constable, who has been in charge of 
actuarial work for the companies in the 
east, will have charge of the New York 
City office. 

x & @ 


Maryland Casualty: C. A. Thompson 
has been transferred to the post of 
Manager of the Los Angeles Claim Dj- 
vision. Arthur Peltzer succeeds him at 
San Diego. 

The company has opened new claim 
offices on the Island of Antigua (Leeward 
Islands), where Edwin D. Stayton will be 
Resident Adjuster; and on the Island of 
St. Lucia (Windward Islands), where 
Francis B. Bull will be Resident Adjuster. 

, a a | 
National Fire Group: The appointment 
of C. L. Zook, State agent in Michigan, 
as agency superintendent of its western 
department, was recently made by the 
company’s general manager, George H. 
Bell. In Michigan Mr. Zook has been 
succeeded by Oscar A. Ogden who joined 
the National Fire in 1924 as special agent 
in Ohio, and who has traveled the im- 
portant Cincinnati territory. As _ special 
agent for southwestern Ohio the National 
has selected A. Julian Lenke of the en- 
gineering department in Chicago. His 
successor at this office is Fred A. Sher- 
man, formerly, for ten years, associated 
with the segs Sears of Underwriters. 

x * 


National Union: An inland marine de- 
partment at Atlanta has been established 
by this company. Lee Ogburn is in charge 
as supervisor. The office is under the 
management of See 2. Leonard. 


North British & Mercantile: Pending 
return from military service, the territory 
of R. P. Daniels, South Dakota special 
agent, will be supervised by Special Agent 
W. F. Moore. Mr. Daniels, a captain of 
the National guard, entered the federal 
service on February 10th. Another recent 
field change called for the transfer of 
A. H. Notton, Missouri special agent, to 
act as state agent in Iowa to succeed 
L. B. Newendorp, who has entered the 
local agency or: . 


Northern of New York: J. B. Johnston 
has resigned as special agent of the Stand- 
ard of New York in Michigan to become 
this company’s special agent. He acts 
as aid to State Agent L. H. Clark. 








COMPLETE, ACCURATE AND UNVARNISHED FACTS 


concerning the financial standing, man- 
agement and operating results of all stock, 
mutual, reciprocal and Lloyds fire, casu- 
alty, surety and marine insurance com- 
panies (domestic and foreign) operating in 
the U. S. can be found, at a glance, in 
BEST’S INSURANCE GUIDE WITH KEY 
RATINGS. Cost—only $5.08 a copy. 


ALFRED M. BEST COMPANY, INC. 
NEW YORK, N. Y. 


75 FULTON ST. 
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Phoenix: The new Cincinnati service of- 
fice of this company is under the direction 
of R. W. Grim, formerly special agent 
at Columbus. He will service all business 
except that of the Connecticut Fire, 
which remains under the supervision of 
T. O. Dye, state agent at Columbus. 
P. B. Sandberg in Cleveland, formerly 
with marine department, has been named 
a special agent in charge of five counties 
in the northeastern part of Ohio. 
xk 


Springfield Fire & Marine: Early last 
month Edward D. Byrnes was appointed 
by this company special agent in Nebraska 
to assist 4. H. Brown. Mr. Byrnes has 
been with the Springfield for eight years, 
maintaining headquarters at the western 
department. 

xk kek 
Standard Accident: Welles L. Allen, 
Resident Vice President in charge of 
bonds at the New York Branch Office, 
has left his post because of impaired 
health, and has been succeeded by Vincent 
Gallagher, previously Associate Manager. 

x * * 


Standard of New York: Charles H. 
Trefz has succeeded Kenneth J. Scott as 
Michigan state agent. Previously he cov- 
ered the western Pennsylvania and West 
Virginia field. 
“ 2. & 

State Farm Group: Appointment of 
Henry Keller as assistant state agent in 
Iowa has been ey by this group. 


Trinity Universal: C. E. Mohr, special 
agent in Indiana, has been named to suc- 
ceed E. R. Miller who retired early this 
year as Indiana branch manager. F. V. 
Chew, Jr., has joined the company as 
underwriter at the Indianapolis office. 
Formerly he was associated with the 
Mid-American Casualty Company. 
xk 


United States Casualty: The agency de- 
partment of this company has been placed 
under the supervision of W. Wallace 
Moorhead. Formerly he had supervision 
of the management of the middle depart- 
ment at Philadelphia, a post now occupied 
by Donald Denton, for some years with 
the underwriting and production depart- 
ments of the Philadelphia office of the 
New Amsterdam Casualty. 
Se FF = 


United States Guarantee: The com- 
pany has appointed Harry A. Berk, Inc., 
to direct its advertising. Bruce Angus 
is the account executive. 

n% & & 


Western of Fort Scott: John R. Erick- 
son has been made special agent for 
eastern Kansas with headquarters at the 
home office. a Gordon, Jr., covers 
the western ansas territory from 
Wichita. 

x «ik 


Zurich: This company’s new superintend- 
ent of agents at the eastern department is 
Robert V. Branion, who, for three years, 

m manager of its Philadelphia 
branch office. This post is now occupied 
by L. E. Shallberg, formerly Philadelphia 
Manager of the Ocean Accident & Guar- 
antee Corporation. 
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PROPOSED LEGISLATIVE 
ACTION IN PENNSYLVANIA 


HOUSE Bill introduced in the 

Pennsylvania Legislature would 
amend the occupational disease law 
by changing it from an elective sys- 
tem to a compulsory one. Also, 
after October 1, 1941, the employer 
would be liable under the law for 
compensation for death or injury 
suffered by an employee of a con- 
tractor or subcontractor permitted 
upon the premises. It has been re- 
ferred to the committee on work- 
men’s compensation, 

Another House Bill would make 
automobile insurance compulsory 
and a Senate Bill has been intro- 
duced which would authorize the In- 
surance Department and the Depart- 
ment of Revenues to make a joint 
study to ascertain the advisability of 
enacting a compulsory motor vehicle 
insurance or an automobile com- 
pensation law, or both, the depart- 
ments to report to the next session 
of the General Assembly. The first 
has been referred to the committee 
on motor vehicles, and the second, 
to the committee on government. 


INSURANCE ADVISORY 
COMMITTEE ON DEFENSE 


Dies War Department recently 
announced the establishment of 
an advisory committee to assist in 
formulating insurance principles to 
be followed on national defense 
projects, consisting of Dean Landis 
of Harvard Law School, Professor 
Blanchard of Columbia University, 
Professor Huebner of the Univer- 
sity of Pennsylvania and Mr. Van 
Schaick, formerly New York Insur- 
ance Superintendent and now vice 
president of New York Life Insur- 
ance Company. 


TERM POLICIES IN ONTARIO 


ECTION 104 of The Ontario 

Insurance Act will become effec- 
tive on March Ist, 1941. This sec- 
tion repeals the one year limitation 
on the term of fire insurance policies 
covering mercantile and manufac- 
turing risks, dating back to the early 
eighteen hundreds, and permits such 
policies to be written without restric- 
tion as to the term. 





If You Want to 
Improve Your 
Automobile and 
Casualty Facilities— 


A POST CARD WILL BRING 
YOU FULL INFORMATION ABOUT 
OUR DESIRABLE AGENCY CONTRACT 
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Direct contracts available for conservative and 

successful agents in Illinois, Indiana, lowa, Mis- 

souri, Ohio, Nebraska, Colorado, Oklahoma, 
Kansas, Tennessee and Texas. 


ST, LOUIS MO. 
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REINSURANCE 


OHIO INSURANCE DE- 
PARTMENT 


UPERINTENDENT of Insur- 

ance John A. Lloyd has placed a 
time limit on the filing of exceptions 
to reports of examination of com- 
panies doing business in Ohio. Here- 
after, reports of examination will be 
filed as public documents unless 
“exceptions in writing are made to 
the Division of Insurance within ten 
days after the first meeting of the 
governing body (of the company) 
occurring more than three days after 
the mailing of a copy of such report 
of examination to the examined 
company.” 











SALVAGE 


Fire Losses reduced thru 
low cost Repairing. 
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cloth, Invisibly + 
nens, Dama Laces, Embroideries, Drapes. 
Kine — Tapestries, Antiques. Furni- 
ture Fabrics, Rugs, Dresses, Clothing, Re- 
woven, Restored, Repaired. Regardless of how 
badly damaged. 
Recommended by Nat’l. Museums, Press, 
Fire Co’s., and Adjusters everywhere. 
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“HERE TODAY—“ 


O SINGLE catastrophe in the 

United States last year ap- 
proached the daily average of almost 
100 lives lost in automobile acci- 
dents, according to a new booklet 
entitled “Here Today—”’ just issued 
by The Travelers Insurance Com- 
pany. The booklet is the eleventh 
in a series issued annually and pre- 
sents a comprehensive analysis of 
the facts about accidents in which 
35,000 persons were killed and more 
than 1,300,000 others were injured 
in 1940. 


Relative Importance 


Automobile accidents on an aver- 
age day last year took twice the num- 
ber of lives lost in the Kenvil, N. J., 
powder blast, three times the toll 
of the Georgia-South Carolina hur- 
ricane, and four times that of the 
Little Falls train wreck or the Lov- 
etsville airplane crash, the report 
says. The number injured in traffic 
on an average day exceeded the total 
casualties of the six major disasters 
of 1940 combined. 

“If fatalities make news,” the 
booklet points out, “then the nation’s 
traffic death toll is the banner head- 
line story 365 days of every year.” 

The title “Here Today—” natu- 
rally suggests that it will be “gone 
tomorrow” for those who continue 
to flout the traffic laws and the rules 
of safety in 1941. Then the familiar 
saying is changed to a new life-sav- 
ing slogan : “Care Today—Here To- 
morrow. ” 


Highlights 


Highlights from the anual report, 
based on official reports from the 48 
states, include the following interest- 
ing facts: 

Exceeding the speed limit was re- 
sponsible for 40 per cent of the 
fatalities and 26 per cent of the 


injuries in 1940, Every third victim 
of a fatal traffic accident last year 
was a pedestrian. More than 97 per 
cent of all drivers involved in acci- 
dents had a year or more of oper- 
ating experience. Almost 86 per 
cent of all fatal accidents occurred 
in clear weather and almost 78 per 
cent happened when the road sur- 
face was dry. 

A composite picture of 1940's 
typical accident driver would show 
that he was an experienced, middle- 
aged male and that he was driving 
a passenger car in good mechanical 
condition in clear weather during the 
early evening hours of a Saturday or 
a Sunday. 


October 4th 


An outstanding feature of the 
booklet is a section devoted to what 
the editor calls “the traffic disaster 
of October 4.” Several pages are de- 
voted to a vivid description of the 
traffic “disaster” which swept the na- 
tion on that day when 85 persons 
were killed and 1,496 were critically 
injured. It is then pointed out that 
October 4 was not unusual but a 
completely average day in every re- 
spect, and that the catastrophe was 
duplicated on October 3, October 5, 
and on any day in 1940 which might 
have been named. Almost 1,350 
daily newspapers were used in mak- 
ing this unique study of one day's 
accidents. 

Other special features in this 
year’s booklet include statistics and 
editorials on such phases of the traf- 
fic problem as speed, pedestrian ac- 
cidents, and the need for greater 
courtesy on the highways. 

The insurance company will dis- 
tribute more than a million and a 
half copies of the booklet this year 
in the interest of highway safety. 
Single copies or quantities are avail- 
able through the company or any of 
its representatives. 


H.O.L.C. CONTRACT CONTROVERSY 


NSURANCE Commissioner 
Rouillard of New Hampshire has 
advised all stock fire companies li- 
censed to transact business in New 
Hampshire that the payment of 25 


per cent of the premium by the Stock 
Company Association to the Home 
Owners’ Loan Corporation const- 
tutes rebating and is in direct viola- 
tion of New Hampshire laws. 
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INSURANCE SOCIETY 
ANNIVERSARY 


N FEBRUARY 25, 1941 the 

members and friends of the In- 
surance Society of New York, In- 
corporated, celebrated the Fortieth 
Anniversary of the founding of the 
organization with a dinner-dance at 
the Hotel Waldorf-Astoria, New 
York. 

Mr. Alfred M. Best, president of 
Alfred M. Best Company, Incorpo- 
rated, having been an active member 
of the Society since its early forma- 
tive years, has published a twenty- 
page booklet entitled “Forty Year 
Development of an Ideal,” which 
outlines briefly the history and aims 
of the Society. The booklet has 
been sent to the thousands of Best 
Service subscribers in the metro- 
politan New York area in an effort 
to further knowledge of the con- 
structive work the Society is doing 
for the insurance business. 


Three Aims 


The Insurance Society, founded 
in 1901, had three general purposes 
which they have steadfastly main- 
tained throughout the past forty 
years. The aims were (1) to pro- 
vide and maintain an organization 
for educational, social and general 
development relating to insurance ; 
(2) to establish, operate and main- 
tain an insurance library and read- 
ing room and (3) to promote a high 
standard of ethics among those en- 
gaged in the business of insurance. 


How well the Society has adhered 
to these high ideals is graphically 
shown in the number of students and 
classes and the present size of the 
insurance library. The student en- 
rollment is more than 1,500. Twenty 
to thirty classes covering all lines 
of insurance are held weekly in ten 
class rooms and the library now 
contains over 42,000 items and the 
growth is approximately 2,000 items 
a year, 

The present membership of the 
Insurance Society of New York is 
1,442 and is open to all those inter- 
ested in insurance. Membership is 
possible to anyone as the cost varies 
from $2 a year for a non-resident 
and $5 a year for a resident mem- 
ber, to $1,000, in lieu of annual dues, 
for a founder’s membership. 
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ATLANTIC 


.... Will insure against risks of many kinds 


FIRE » AUTOMOBILE - YACHT 
_ MARINE + REGISTERED MAIL 
JEWELRY-FUR FLOATER 


OTHER PERSONAL PROPERTY 
DOMESTIC TRANSPORTATION 
COMMERCIAL FLOATERS 





For 99 years Atlantic has been an outstanding company in the 
marine insurance world. Today, however, marine insurance is 
only a part of Atlantic’s varied and expanding business. 


Atlantic policies are non-assessable. Most of them share in 
the company’s profits through dividends, regardless of indi- 
vidual losses. Atlantic adjustments are prompt and ungrudging. 


Sold through brokers 





ee ATLANTIC MUTUAL INSURANCE COMPANY 
Ree 49 Wall Street - New Dork 


* Cleveland 
* Pittsburgh 


* Boston * Chicago - Newark 


Philadelphia 


Albany - Baltimore 

















NON BUREAU CASUALTY 
CONFERENCE 


ROM time to time efforts have 

been made among non-bureau 
carriers to form a conference. Re- 
newed efforts are being made at the 
present time with a further meeting 
scheduled for late this month in 
Chicago. According to reports, 
plans are still nebulous and no agree- 
ment has been reached as to the exact 
aims of the conference. 


TACOMA AGENT 
SENTENCED 


ALLETT R. FRENCH, for- 

mer general agent for the Mer- 
chants Fire Insurance Company, has 
been given the maximum sentence 
of fifteen years in the Washington 
state penitentiary for embezzlement 
of the premium on the $800,000 
policy he wrote but neglected to re- 
port on the Tacoma Narrows 
Bridge, which collapsed last year. 








WANTED... 














CASUALTY 


Seeking position in development of insurance 
department of real estate concern or insurance 
agency. Field and home office experience fire, 
casualty and surety. C-350. 


Insurance adjuster and investigator desires 
position with casualty company. Ten years’ ex- 
perience. No objection to traveling. Good 
references. C-333, 


Young man, single, twenty-three years old, 
4 years’ casualty accounting experience with 
company in Ohio. High school graduate. De- 
sires position in accounting department of casu- 
alty company. Good references. C-349. 


Casualty underwriter specializing in automo- 
bile coverage desires position. New York metro- 
politan area preferred, but free to locate else- 
where. Ten years’ country-wide experience. 
Successful background. A-1 references. C-351. 


Position wanted as adjuster or claim manager 
where opportunity for advancement exists, 
preferably in St. Louis territory. C-352. 


CASUALTY EXECUTIVE MATERIAL— 
There is available a young man (age 32, _col- 
lege graduate) who has had a broad and unique 
experience in all phases of fire and casualty op- 
erations: including specifically executive, under- 
—, financial, agency and business develop- 
ment. He has also had direct selling experience 
as a general broker. His principal position has 
been that of general manager of a substantial 
casualty company. where his work required an 
intimate knowledge and supervision of all de- 
partments and activities. He can assume and 
execute most satisfactorily any responsibility 
given him. He would now like to make a connec- 
tion with a company whose chief executive needs 
an able assistant or which needs man-power 
having a natural ability for management and 
organization, plus a_ well-rounded training and 
experience—a man, in a word, who is potential 
executive material. He would welcome a chance 
to discuss this subject in specific terms. C-354. 


Single man age twenty-five. High school and 
Business College graduate. Five years’ insur- 
ance experience, graduate of insurance course 
large casualty company, four years’ experience 
wit ny | in Illinois. Seeks position in auto- 
mobile or fire underwriting department. 
references. C-353. 


Insurance Executive: Casualty, fire and life 
comptroller in Home Office, also large multiple 
line General Agency. Age 40. C.I Amer- 
ican born, English-Scotch descent; sixteen years’ 
experience which includes organizing, systema- 
tizing, financial reports and statements; claims, 
underwriting and management. Available for 
any locality. Highest credentials as to integrity, 
creative ability and energy. -355. 


Surety Claim Adjuster available. No objection 
to traveling. Eleven years ecjasting, aquertense 
with prominent insurance company. College edu- 
cation. C-358. 


Position wanted as traveling field supervisor 
in the District of Columbia, North Carolina, 
Virginia, West Virginia and Tennessee by ex- 
perienced special agent with agency following. 


Position wanted as casualty special agent or 
underwriter by applicant with Teooash knowl- 
edge of underwriting rules, policy forms and 
rate manuals. New York or Pennsylvania pre- 
— but willing to travel or go anywhere. 
C-362. 


Experienced safety engineer now employed 
desires change. Young, unusual educational 
background and specialist in auto fleet and com- 
pensation coverage, General plant inspection, 
inspection and safety engineering and_ serv- 
ice procedure. Excellent references. Member 
A.S.S.E. C-357. 


Position desired as underwriter or special 
agent with multiple line company, preferably 

etropolitan New York. Will travel. College 
graduate. Thirteen years experience. Age 37 
—married. C-365. 


. Position wanted as claims manager or_ad- 
juster. Various insurance experience. Two 
ox rl law school. Location not restricted. 


Position desired as compensation claim ex- 
aminer or head of department. Twenty-six 
years experience; age 46; married. No objec- 
tion to traveling. C-361. 


_ Position wanted as special agent. Location 
immaterial. College graduate and graduate of 
insurance course large casualty company. Over 
three years’ experience. C-363. 


Law school graduate desires position as 
claim adjuster_ where opportunity for advance- 
ment exists. Preferably St. Louis. Will travel. 
Age 23; single. C-364. 


Position desired as special agent or assistant 
to department manager in Home Office, neral 
or Local Agency. Twenty-five years experience. 
Age 40. Location not restricted. C-366. 


Young man, 25, seeks position as accountant 
or auditor. College graduate. No objection to 
traveling. C-367. 


Payroll auditor, New England, with fire and 
casualty inspections and survey experience, is 
available. Very well recommended. Married, 
age 41, good education. Jewish. C-369. 


_Claim manager or examiner, now in the 
East, will consider position anywhere. Age 39, 
married. Asks $250. Has law degree. C-370. 


Executive assistant for investment department 
of insurance company with 17 years investment, 
security and tax experience. Moderate Salary. 


Position wanted as assistant treasurer or 
comptroller by young lawyer with seven years 
background of conservative banking and invest- 
ment experience. C-374, 


Claims adjuster available. Located in East, 
will go anywhere. Recommended. C-373. 


_ Position as special agent or automobile ad- 
juster sought by man with long automotive 
experience. Very good references. C-375. 


Automobile underwriter located in Middle 
West, will go anywhere. Asks moderate salary. 
ell recommended. C-376. 
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POSITIONS : 


The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 


FIRE 


Experienced field man desires connection 
with fire company in Ohio, Western Pennsy. 
Fania or Michigan. Very good references 


Position desired as special agent or in home 
office underwriting department. Age 45, mar- 
ried. About twenty years’ experience in loss 
department underwriting and field work in 
New York State. Good references. F163. 


A young man (age 30) with varied insurance 
training, including — audit and analysis 
work and with no objection to traveling, seeks 
employment, preferably in Chicago or vicinity, 
Good references. F-165. 


Investment man thirteen years, broad experi: 
ence, economics, security analysis, and invest. 
ment management. Ten years head of statistical 


department. Age 34. ollege graduate. Very 
> ieee references. Location immaterial 


Experienced examiner and counter man (34), 
desires employment in either of these capacities 
or as special agent. Well informed Cook 
omenty. Illinois, territory. Excellent references 

-168. 


Position desired as proof checker or in Home 
Office loss department. Has had about five years 
experience in these capacities. Age 42, married 

0. 


Fully qualified agency producer and fire in 
surance underwriter, with general agency and 
many years of field experience, desires position 
preferably in a supervisory capacity. Location 
immaterial, but would be particularly valuable 
in the east or middle west where an extensive 
personal acquaintance is enjoyed. A _ has 
countrywide experience in the field and ex 
cellent references. F-171. 


Experienced loss man and adjuster familiar 
fire, auto, marine and casualty lines desires con- 
nection with fire insurance company. Age 43, 
sixteen years insurance experience. No objec 
tion to traveling, but prefers Pacific Coast 
Good references. 72. 


Connection desired in the field or as branch 
office manager. Almost twenty years experienct 
in field inspecting, engineering and adjusting 
capacities. Age 43, married. o objection 
traveling. Good references. F-173. 


Young man, 27, desires either a field or office 
position, preferably in an inland marine & 
pacity. Seven years experience, six in under 
writing and one in field work. No objection 
traveling. Good references. F-174. 


Accountant-auditor-systematizer desires perma 
nent connection. 'wenty years’ fire insurance 
experience. Thorough knowledge annual state 
ments, tax returns, management contracts, poo 
ing arrangements. Exper‘enced in_ merger 
consolidations and _ liquidations. Competent 
handler of help. F-175. 


Experienced loss man, 32, desires connectio 
in New York City or vicinity. Over eight year 
experience in various capacities, principally loss 
adjustments. Very good references. F-176 
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i. hese figures show what Markel Service has been able 
to do for other trucking companies. You’ll find most of 
the leaders insured by Markel, and it will 
pay you to be able to offer Markel Service 
to your assureds. They'll appreciate it. 




















We've had difficulty with other companies because they 
don’t want to insure long haul trucks—so I’m certainly 
willing to give you a trial. If Markel Service can accom- 
plish these results for others, I’m mighty glad to know 
about it -maybe they can do the same for me. 








ANY transportation executives have vides lower insurance costs due to 

found that casualty companies gen- specialized service! Wide-awake agents 
erally are not interested in their bus or represent Markel because they can’t 
truck lines, unless they get a big slice of afford to take chances with their busi- 
other preferred business as well! Not so ness! Markel is ready to serve you, too. 
with Markel Service! Our 4-Point Plan Write for a copy of “Just Like Finding 
guarantees nationwide protection—pro- a Four-Leaf Glover.” 


AMERICAN FIDELITY AND CASUALTY Co., Inc. 
MARKEL SERVICE, Inc. 


EXCLUSIVE UNDERWRITERS 
HOME OFFICE: RICHMOND, VA. 


Principal Branch Production Offices: 
NEW YORK * KANSAS CITY * LOS ANGELES » CHICAGO « DALLAS + SAN FRANCISCO + BOSTON * 
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ASSETS 


Real Estate ° ° 

Mortgages (Ist Liens) 

Bonds and Stocks 

Loans on Collateral 

Cash in Banks and Office 

Net Uncollected Premiums, 
not over 90 days . 

Other Admitted Assets 


Securities carried at $440,463.11 are deposited as required by law. 


88th ANNUAL STATEMENT 


ASSETS 


Bonds and Stocks 

‘Cash in Banks and Office 

Net Uncollected Premiums, 
not over 90 days 

Other Admitted Assets 


Securities carried at $288,946.61 are deposited as required by law. 


13% ANNUAL STATEMENT 


° 11,701,101.76 


gricultaral 


of Watertoun. N.Y. 


LIABILITIES 


Reserve for 
Unearned Premiums 


+ $ 332,203.58 
. 1,003,904.85 


Dividend Declared 


11,393.79 
and Unpaid 


1,102,470.03 
Capital 


1,107,888.25 
Net Surplus 


135,896.24 


$ 15,394,858.50 Surplus to Policyholders 


¢cAs of December 31, 1940 


TAC Sho 


ett e 

Standa i 

protection ~¥ 
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“any Tribes 


mpir 


: of Worrtoue RY.” 


Reserve for Unpaid Losses 


Other Reserves and Liabilities . 
. $3,000,000.00 
4,674,813.91 


$ 6,293,183.28 
989,417.56 


120,000.00 
317,443.75 


7,674,813.91 
$ 15,394,858.50 

















LIABILITIES 


- $ 3,498,175.16 
473,730.34 


232,984.70 
23,579.30 


$ 4,228,469.50 


Capital 
Net Surplus 


Surplus to Policyholders 


¢cAs of December 31, 1940 


Reserve for Unearned Premiums 
Reserve for Unpaid Losses 
Other Reserves and Liabilities 

$ 1,000,000.00 
‘ 1,542,158.71 


$ 1,329,229.16 
271,981.63 
85,100.00 


2,542,158.71 
$ 43228,469.50 
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‘SELLING TIPS 


from The HOME OFFICE 


"WHERE'S CHARLIE?" 


LIKE to know the leading pro- 

ducers personally, and as I go 
around the country visiting various 
agencies, I often ask the general 
agent or manager if he would be kind 
enough to introduce me to the top 
man in his organization. 

Time after time, the manager says, 
“Sure—glad to introduce you.” He 
takes me by the arm and leads me 
down the hall, opens the door—but 
the leading producer isn’t there. 
“Where’s Charlie?” he asks. 

Well—you and I know where 
“Charlie” is. That’s why he’s the 
leading producer in the agency. 

It may just happen that way—but 
it’s getting to be uncanny—the fact 
that I never meet a leading producer 
unless it is after 4:30 or five o’clock 
in the afternoon.—Curtis Lamb, 
Editor of Leader’s Magazine. 
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COURT BONDS 


|? THERE a Courthouse in your 
territory? Then there is a good 
volume of court bond business al- 
ways Open to you if you are enter- 
prising enough to go after it. 
_Judicial bonds are a daily neces- 
sity in every Courthouse. Most of 
them are required by law, others are 
stipulated in wills, making them a 
compulsory part of court procedure. 
Since they must be written, the agent 
who becomes known to local lawyers 
as available for the writing of such 
bonds will soon find the business ac- 
tually rolling in without constant 
solicitation. ; 

The extensive possibilities for the 
sale of court bonds are convincingly 
indicated by the fact that there are 
3070 county or parish seats in the 
United States, in most of which 
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courthouses are located. In addition, 
many larger cities have separate 
courts, where bonds are required in 
great number. 

You may be surprised at the vol- 
ume of court bond business avail- 
able, with bonds constantly required 
for guardians, administrators, execu- 
tors, receivers, trustees, and many 
others. 

Look into your manual. See how 
easily such bonds may be written. 
Then start cultivating the lawyers, 
and begin building up a profitable 
court bond business.—The Mary- 


lander. 
x k kk 


SLUMPS 


| HAVE seen boys on my baseball team go 
into slumps and never come out of them, 
and | have seen others snap right out and 
come back better than ever. | guess more 
players lick themselves than are ever licked 
by an opposing team. The first thing any man 
has to know is how to handle himself. Train- 
ing counts. You can't win any game unless you 
are ready to win.—Connie Mack. 


xx 


EXTENDED COVERAGE 


HE unprecedented hurricane 

which destroyed property values 
of $400,000,000 in the New England 
and north Atlantic states in Sep- 
tember, 1938, taught an insurance 
lesson that may well be recalled at 
this time. 

Prior to the storm, property own- 
ers in that region had little realiza- 
tion of their need for windstorm in- 
surance. That at least some of them 
have profited from the tragedy of 
seeing huge values wiped out with- 
out insurance is evidenced by the 
fact that premiums for Extended 
Coverage in the Eastern Underwrit- 
ers Association territory during 1940 
pen more than double the total for 


The question remains : have prop- 
erty owners in other “it can’t happen 
here” regions learned the lesson 
taught by the unforgettable New 
England disaster, or are they still 
pondering the likelihood of loss 
rather than realizing that the prime 
factor in any insurance program is 
the possible extent of any disaster? 

Since no one knows what is in 
store for tomorrow, the attachment 
of the Extended Coverage endorse- 
ment is a factor of service which no 
insurance counselor may ignore 
without danger to himself, his pol- 
icyholders and his community. 

—Fireman’s Fund Record 
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HOW DO YOU RATE? 


N inquiry into the traits and 

characteristics of 400 of the 
most successful insurance salesmen 
in 20 different companies brought 
out the following interesting conclu- 
sions. It was found most successful 
men possessed : 


1. High character. 

2. Willingness to do full day’s 
work, 

3. Ability to get repeat business. 

4. Capacity to make friends out- 
side of pure business relationships. 

5. A nose for business and the 
ability to see needs wherever they 
see people. 

6. Capacity to reach out into 
new classes of prospects. 

7. Ability to get prospects to 
talk. 

8. Ability to tell a good story 
about insurance. 

9. Ability to prove that insur- 
ance is necessary. 

10. Ability to manage properly 
their own finances. 

11. Ability to translate thoughts 
into action Washington Review. 
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Unless otherwise stated: Assets and investment gains or losses are reported as filed 
securities; voluntary reserves are in addition to an 


securities. *Last 000 omitted. 


FINANCIAL STATEMENT FIGURES 


Stock Fire Companies 





; surplus reflects actual market values of 
y depreciation reserve necessary to adjust surplus to reflect market values of 
tLosses and adjustment expenses incurred to earned premiums; expenses incurred, to written premiums, 
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Underwriting 


Investment 





















































ry Com. ad ad *Total 
Total - - a we bined Stat. Net Invest - 
Name of Company Date} Ad- Special Un- Net Net t t Loss & | Under- J Invest- ment 
mitted id = e- earned Prems. Prems. Loss Exp. Exp. | writing ment Gain 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results | Income | or Loss 
SE Res nevckerdedoetecesanse 1939 55,374 7,500 19,175 6,000 19,708 22,747 22,664 45.1 51.3 96.4 600 1,463 3,320 
waartford, Conn. .....000 1 56,874 7,500 20,177 6,000 20,632 24,251 23,326 47.8 49.0 96.8 253 «41,465 1,492 
RRPROGTIM onc ccisccscccase 1939 15,031 3,000 - - ess¥e 5,757 6,041 5,846 49.2 481 97.3 66 451 184 
Weacerwown, WN. FY. ..sc00c0- 1940 15,395 3,000 a -btane 6,293 7,143 6,607 50.4 45.6 96.0 10 478 46 
pO Serer 1939 10,401 1,000 er 2,323 2,445 2,411 42.0 524 94.4 85 355 392 
Philadelphia, Pa. ......... 1940 10,559 1,000 Glee secce 2,429 2,765 2,658 46.0 483 94.3 50 346 230 
American Automobile ..... 1939 3,679 300 2 Beer 1,655 3,329 3,096 415 41.7 83.2 421 40 98 
Wes SHPUEG FEO sic ccccccees 1940 4,165 300 ae 2,047 x 3,667 46.2 419 881 267 29 14 
American Central .......... 1939 67,288 1,000 — ae 2,309 2,129 2,151 46.6 55.8 102.4 -38 219 160 
ee SAKES Sec ccseccdin 1940 7,216 1,000 i arr 2,368 2,275 2,216 48.6 53.6 102.2 ~78 228 77 
American HWagle ......ccccce 1939 18,282 1,000 13,272 196 2,974 2,853 2,878 47.6 47.8 95.4 130 802 761 
de a a 1940 17,971 1,000 12,736 195 3,174 3,330 3,131 48.9 43.0 91.9 172 898 60 
American-Foreign ......... 1939 6,205 1,500 | ee 800 1,242 1,147 43.5 39.1 82.6 123 183 321 
WOW TOT, N.Y. .cccccces 1940 6,867 1,500 ae 829 1,941 1,912 35.7 38.0 73.7 509 194 97 
I silks cheadeeetetbeu 1939 30,733 3,344 11,726 300 12,465 13.704 13,323 476 46.3 93.9 450 857 1,018 
eS ee eee 1940 31,909 3,344 11,651 300 13,533 15,557 14,489 52.4 44.0 96.4 152 848 382 
II. 65:0:60 Fh ewiciciees 1939 27.451 5,000 9.145 1,250 9,619 12,808 12,275 44.7 474 92.1 629 733 = 1,196 
BeOrenorG, COBR. 6.2 siceses 1940 28,981 5,000 10,124 7 10,513 14,257 13,365 46.7 46.9 93.6 389 805 402 
NN cin 6 ontucowes 1939 81.583 300 561 175 458 489 358 49.8 47.0 87.8 17 47 47 
Birmingham, Ala. ........ 1940 =1,717 300 488 200 635 707 530 49.8 45.4 95.2 55 59 36 
BPICIG ATNOTIOR. 200.000.0600. 1939 2,828 s200 arr 648 621 641 418 52.5 94.3 | 7 86 
Toronto, Canada ......... 1940 382,730 8250 ao 671 6438 620 49.5 48.8 98.3 2 100 27 
British-Foreign ............ 1939 2,838 s400 Zeer 199 820 749 38.4 35.2 73.6 168 76 101 
Liverpool, England ...... 1940 3,442 s500 me . edens 232 1,389 1,356 38.8 40.6 79.4 267 13 77 
BVStige General «26.0 cteccde 1939 1,279 s400 ee vwtad 397 372 374 46.8 56.4 103.2 12 42 23 
London, England ......... 1940 3=1,305 s500 a”: ghapebien 409 397 386 49.1 51.8 100.9 9 41 41 
eo Pee yee Te 1939 13,434 2.000 4,121 165 5,780 6,421 5,859 496 46.9 96.5 —H4 460 519 
ME, Fhe Be. Seti ccccste 1940 13,461 2,000 4,165 400 5,711 6,188 6,257 49.7 47.0 96.7 240 519 266 
0 eee eee 1939 2.154 1,000 ee. waves 298 280 276 464 50.0 96.4 9 53 41 
Sacramento, Cal. ......... 1940 2,250 1,000 ee sane 311 300 287 46.9 48.1 95.0 6 56 78 
a ee 1939 4.266 1,000 Ss aaeerrr 1,093 1,021 1,014 49.4 543 94.7 57 114 127 
ore 1940 4,145 1,000 ar 1,141 1,099 1,051 45.6 51.0 96.6 11 113 -126 
CE ack Kab ddesscesccese 1939 3.638 s400 SO ia 1,386 1,647 1.693 48.3 46.2 94.5 116 127 100 
Edinburgh, Scotland ..... 1940 3,818 s500 aa 1,455 2,165 2,096 476 445 92.1 125 128 138 
a Rn eee rT ee 1939 3,500 1,000 Se 375 399 390 42.2 45.7 87.9 48 101 170 
Jersey City, N. J. ......0- 1940 3,678 1,000 ae ae 385 490 480 43.§ 39.7 83.6 73 93 105 
CORE WIPO vic cc cccvccese 1939 3.047 1,000 ia 528 549 525 45.9 464 92.3 14 115 9 
Oe ee eee 1940 3,033 1,000 Se aaa 559 577 g 53.2 45.5 98.7 3 112 62 
EN eee ee 1939 863.369 1,000 EE eacee 737 660 657 416 542 95.8 20 109 114 
DON BONE, Bes Ee cccsnaces 1940 3,353 1,000 RE. ssews 772 739 704 47.0 51.9 98.9 -15 119 102 
Commerical Union Fire .... 1939 2,888 1,000 . Are 901 832 836 46.8 55.5 102.3 # 83 49 
BOE WOT, Th. Ki ccesccves 1940 2,874 1,000 ne watts 924 885 862 48.8 54.9 103.7 —42 92 34 
Commercial Union Assur. .. 1939 12.680 8400 | ee 4,788 5.678 5,663 42.0 483 90.3 543, 318 115 
London, England ......... 1940 13,977 s500 re 4,995 6,983 6,777 43.9 41.9 85.8 862 321 203 
Commonwealth ............. 1939 7.792 1,000 — er 1,994 1.999 1,877 41.7 50.7 92.4 129 197 317 
BUOW ZOU, Wee Be cecccccee 1940 7,835 1,000 SF Sane 1,980 1,885 1,899 44.0 49.6 93.6 125 212 171 
0 eee 19389 23,645 2.000 15.118 ..... 5.266 5.411 5.316 42.0 49.9 91.9 376 698 1,029 
Peererord, Comm. ...cccccoe 1940 24,315 2,000 15,208 ..... 5,624 6,158 5,799 475 468 94.3 164 732 660 
RIE oinn cede cwacckedes 1939 99.441 5,000 66.076 957 19.679 19,047 19.094 45.5 463 91.8 1.543 4,094 5,847 
Se WE, Bee Bs tes ccsece 1940 98,180 5,000 64,715 1,009 20,949 21,682 20,412 485 42.9 91.4 1,258 4,468 -78 
DEY ied 0hs000026006600%0080 1939 2,119 1,000 aaa 264 269 268 46.7 488 95.5 4 57 67 
Greensboro, N. C. ........ 1940 2,145 1,000 ee -uneee 280 294 277 53.2 476 1008 -11 56 26 
OE is tediccccecscdees 1939 6,247 s400 ee 1.864 2.391 2,236 53.7 48.8 102.5 -115 164 162 
London, England ........ 1940 6,316 s500 ee “ss00e 1,884 2,659 2,639 47.1 459 98.0 182 154 54 
LS 1939 3,395 1,000 1,605 100 535 461 507 48.2 53.6 101.8 7 102 194 
New Haven, Conn. ....... 1940 3,516 1,000 1,664 100 614 718 638 39.1 54.0 93.1 2 128 106 

f Excess of funds received over remittances. s Statutory Deposit. 
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STANDARD INSURANCE COMPANY 


OF NEW YORK 
















ASSETS 
| Cash in Banks and Office .............. $3,894,952.56 
i} BONDS 
l United States Government $604,154.51 
i State and Municipal .... 435,632.14 
i “eee 249,507.17 
| Public Utilities ......... 389,135.83 
| Miscellaneous .......... 622,793.94  2,301,223.59 
1 ——————— 
| STOCKS 
| 7” Serer $978,710.00 
0 ES eee 317,005.00 1,295,715.00 
| 


Premiums in Course of Collection (not 





ae ee eee 550,896.54 
All other Admitted Assets ............ 52,915.37 
Total Admitted Assets ..........-. $8,095,703.06 


Bonds and Stocks valued on New York Insurance De- 
yartinent Basis. 

Securities carried at $246,167.55 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 


FINANCIAL STATEMENT—DECEMBER 31, 1940 








A. J. COUCH, Vice-President 











LIABILITIES 
Reserve for Unearned Premiums ....... $3,540,980.26 
Reserve for Losses in Process of Adjustment 348,159.00 
Reserve for All Other Liabilities ....... 158,640.25 
RT LS $1,500,000.00 
Ee 2,547,923.55 









Surplus to Policyholders .............-. 4,047,923.55 






$8,095, 703.06 






On the basis of December 31, 190 market quotations 
for all Bonds and Stocks owned, this Company’s total 
Admitted Assets would be $8,208,501.58 and the Surplus 
to Policyholders would be $4,160,722.07. 


S. C. KLINE, Secretary 





















“TWO STANDARDS” 


An unusual combination of financial strength 
Community of interests and practical cooperation with agents 















Standard Surety & Casualty Company 
of New York 











ASSETS 

Cash in Banks and Office .............. $2,137,531.23 
| BONDS 

|| United States Government $476,502.93 

| State and Municipal .... 977,316.39 

| OS” Se ere ee 195,165.89 

H Public Utilities ......... 113,889.79 

I Miscellaneous .........- 433,136.40 2,196,01 1.40 
STOCKS 

| NE 8 a. asiohnt4-0-6 0% $265,730.00 

| CN os 5p ies504 sea 690,314.00 956,044.00 


Premiums in course of Collection (not 





MD <5. ocr ecasaed iva+ dees 732,498.47 
| EE re rr tee 14,707.03 
i} All Other Admitted Assets .......... ; 50,248.57 


Total Admitted Assets ........-.-- $6,087,040.70 





Bonds and Stocks valued on New York Insurance De- 


partment Basis. 
Securities carried at $359,450.68 in the above statement 
are deposited in various States as required by law. 


GEO. Z. DAY, President 
New York Office: 80 John Street 









FINANCIAL STATEMENT—DECEMBER 31, 1940 











A. J. COUCH, Resident V. P., —— 





LIABILITIES 






Reserves for: 


Claims and Claim Ex- 
MOORE Shi 0's seen $2,067,928.13 















Unearned Premiums ... 1,537,394.60 

Commissions .........- 168,398.65 

Other Liabilities 123,000.00 $3,896,721.38 
CEE 0.09535 5050 355 cae $1 ,000,000.00 
eee ee 1,190,319.32 
Surplus to Policyholders .........-++-- 2,190,319.32 












NN aiid ns amd at ceeiee nae Cues $6,087,040.70 






On the basis of December 31, 1940 market quotations 
for all Bonds and Stocks owned, this Company’s total 
Admitted Assets would be $6,220,442.53 and the Surplus 
to Policyholders would be $2,323,721.15. 














CHARLES E. HEATH, Vice-Pres. and Sec. 


hicago Office: Insurance Exchange 






























































FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. ftLosses and adjustment expenses incurred to earned premiums; expenses incurred, to written Premiums, 
Stock Fire Companies 
Financial Underwriting Investment 
: Com. " ” *Total . 
Py Special | Un Net net | + ¢ |igea| Ones. ftoen- | “ner 
y " Specia - } } : der- nvest- « 
ome of Cunpany onaes x ° sd Re- earned Prems. | Prems. | Loss | Exp. | Exp. | writing | ment Gain ~ 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio| Ratio | Results J Income | or Loss | clared 
SE MUOMOD ccc cscccceseces 1939 4,013 1,000 are 1,196 1,319 1,207 53.0 43.7 96.7 -16 115 101 ” 
Watertown, N. Y. ........ 1940 4,228 1,000 1,580 ..... 1,329 1,597 1,464 52.4 42.7 95.1 16 106 53 1 
Hauitable FH. & M. ...ccceces 1939 7,345 1,000 ee. . ébane 1,053 1,082 1,063 42.0 49.1 91.1 77 193 314 100 
rovidence, R. I. ......... 1940 7,530 1,000 G128 le... 1,125 1,232 1,160 47.1 46.0 i 55 199 135 100 
BED aS icccctccrvaneseere 1939 1,355 300 703 50 241 247 219 30.0 49.9 79.9 30 36 49 42 
Charleston, 6. C. .cccscoce 1940 1,348 300 677 50 258 248 230 57.3 46.0 103.3 -16 37 32 42 
BE ED i cccccccevcces 1939 3,090 1,000 Beet éeees 766 836 808 43.6 46.3 89.9 67 83 SS wk 
COORG, TE. cccccccccccece 1940 3,302 1,000 See wswes 796 1,050 1,020 42.4 43.2 85.6 135 85 58 % 
Fidelity-Phenix ............ 1939 77,993 3,750 51,505 819 15,451 15,546 15,562 47.9 461 94.0 904 3,277 4,538 3,000 
3 eh eee 1940 77,032 3,750 50,616 873 16,014 17,423 16,861 49.5 424 919 1,186 3,574 -80 3,000 
Piet AMIOTICAN ....cccccece 193: 4,810 1,000 2,762 25 894 915 883 49.4 465 95.9 13 171 161 150 
BP BON, IRs Be ccccccecs 1940 4,684 1,000 2,641 24 920 958 932 57.2 42.4 99.6 6 186 -12 150 
Ee 1939 *1,139 500 473 5 146 163 17 58.9 43.4 102.3 -64 15 OO secon 
PORECEE, WUE, cccccccsccs 1940 1,444 500 me... axwee 535 750 362 44.9 46.2 91.1 -148 27 31 pl 
EE Stik di od562050000800%0 1939 15,972 1,000 5,609 740 4867,380 367,544 7,017 43.6 45.6 89.2 493 457 676 = p60 
MORtle, WOGR. 2..ccecsses 1940 17,199 1,000 5,892 765 8,048 8,254 7,586 44.8 444 89.2 499 451 343 = p692 
ED akin eks on mae wandedwe 1939 116,033 12,000 56,776 6,000 33,868 37,957 36,443 46.6 45.9 92.5 1,960 3,315 6,656 3,000 
Erartiord, Conn. ....ccceose 1940 122,127 12,000 58,035 8,000 35,529 41,170 39,508 48.4 44.1 92.5 2,183 3,572 4,730 3,000 
0 Sree er 1939 3,849 1,000 a 836 818 860 49.1 53.4 102.5 -5 115 ae 
OT GONE, Be Be ccscwascc 1940 3,949 1,000 Bee eaeee 862 879 852 47.3 493 96.6 18 103 ee 
Renee 19389 4,210 1,000 ieee 976 879 879 41.4 54.1 95.5 37 145 129 1% 
2. a Aer 1940 4,207 1,000 ee 1,019 978 935 46.4 52.2 98.6 -8 146 119 1% 
Pe Se Oe Os Bc cccvcdcvcs 1939 111,121 12,000 66,793 1,000 21,621 24,525 24,082 43.2 51.4 94.6 1,002 3,641 6,382 3,00 
Philadelphia, Pa. ......... 1940 113,765 12,000 66,206 1,500 22,645 28,505 27,485 46.1 47.6 93.7 1,146 4,052 1,639 3,300 
ee MD “sarccccccecceaua 1939 5,795 500 Seer 3,260 2,529 2,713 48.3 51.6 99.9 102 143 74 150 
Cedar Rapids, Iowa ...... 1940 5,992 500 ee « 8eses 3,343 2,919 2,836 51.6 49.3 100.9 -67 143 58 150 
Liv.-London-Globe ......... 1939 18,251 3400 a Sean 8,283 7,893 7,754 43.0 51.2 94.2 346 593 761 71566 
Liverpool, England ...... 1940 18,287 s500 epee 8,602 8,551 8,232 46.3 49.8 96.1 175 554 235 8 8«r806 
Manufacturers’ ............ 1939 678 200 272 50 110 152 133 33.9 47.9 81.8 13 24 48 4 
Philadelphia, Pa. ........ 1940 862 252 348 50 177 245 178 35.9 44.1 80.0 3 29 29 5 
NE vst cthacnneneveeees 1939 754 s200 . ares 91 227 190 51.8 30.2 82.0 24 25 26 r36 
Liverpool, England ...... 1940 836 s250 ee. -<heoe W7 373 388 31.8 40.4 72.2 114 25 56 —Cti«é #56’: 
BENE ccvccccccccccccces 1989 3,226 1,000 1,769 18 357 352 354 46.1 508 96.9 11 105 86 vb] 
BO BOGE We Be ccccvsece 1940 3,162 1,000 1,685 18 442 457 373 49.3 48.2 97.5 -28 111 6 % 
IED i6sina6.60.06 600606066 1939 7,413 1,000 rere 1,988 1,903 2,017 43.3 51.6 94.9 162 205 220 200 
Dee SOU, BW. ZT. cccccccse 1940 7,501 1,000 GEES csees 2,057 1,985 1,917 48.1 47.9 96.0 48 201 164 200 
DTT cenindaadsesteaveneddc 1939 10.215 2,000 fr 2,662 2663 2,595 42.9 488 91.7 187 326 470 300 
PG Be evcscevoccea 1940 10,417 2,000 ee Pe 2,760 3,032 . 44.4 461 90.5 235 336 104 300 
National Security .......... 1939 2,753 1,000 Siero 415 488 478 42.8 49.0 92.8 25 70 7 50 
CE, BOE. ccccccccsceee 1940 2,850 1,000 ee 435 574 554 46.2 44.5 90.7 37 70 58 50 
OW TRBIANE 2. cccssccccvee 19389 2,525 1,000 BS 364 376 366 47.0 468 93.8 18 81 45 50 
Pittsfield, Mass. .......... 1940 2,527 1,000 <P 387 404 382 49.3 45.8 95.1 8 85 24 50 
New York Undrs. .......... 1939 8,755 2,000 5,470 200 «41,051 1,146 1,102 44.6 468 91.4 65 213 262 100 
DOO TOC, Be. Ee covccvcce 1940 9,157 2,000 5,608 400 1,095 1,452 1,408 43.3 416 84.9 190 223 221 100 
550 cub eehaers oosadene 1939 24.399 2,000 16,216 297 5,042 4,548 4,620 41.0 51.5 92.5 383 915 826 900 
BE DOOM, TE. Te. o cvcececce 1940 24,053 2,000 15,830 294 5,367 4,930 4,605 41.6 48.0 89.6 323 =: 11,042 30 900 
North British & Merc. ..... 1939 15,287 s400 > Bier 6,562 6,148 6,338 442 49.0 93.2 508 447 391 7591 
London, England ......... 1940 15,536 s500 Gaee  viveee 6,626 6,429 6,366 47.9 488 96.7 196 394 375 = r497 
ohn ceenacecceeeauwe 1939 12,248 1,000 5,548 200 4960 4,965 4,800 44.0 51.2 95.2 127 288 411 400 
Oe BOE, HM. YZ. occ ccccce 1940 12,297 1,000 5,279 200 5,256 5,288 4,992 47.5 488 96.3 37 407 70 400 
DOE MEO cccccccccccccees 1989 23,572 2,000 14,588 ..... 6,070 6,123 5,885 44.0 48.2 922 370 821 731 800 
Bee ls Os Me ceccccsse 1940 23,263 2,000 13,509 ..... 6,444 6,735 6,360 46.9 48.2 95.1 151 847 —222 800 
Northwestern Natl. ........ 1939 15,072 2,000 6.448 1,500 5,460 4.389 4,284 37.4 60.4 97.8 30 544 328 400 
Milwaukee, Wis. ......... 1940 16,531 2,000 6,708 1,500 5,764 4,821 4,517 40.5 54.5 95.0 59 582 1,436 440 
Ocean Marine ........cceee- 1989 781 s200 Gere 84 198 162 46.5 29.5 76.0 28 21 8 102 
London, England ........ 1940 953 = 8250 ae . wv 76 360 368 30.8 41.2 72.0 106 21 16 129 
ED SEES cc vccccccccnyocn 19389 1,486 85400 a te00e 430 445 466 49.6 52.5 102.1 45 >, er 
Vancouver, B.C. ...ccccee 1940 1,542 s500 a tse 437 489 482 52.1 50.8 102.9 -19 44 Le 
* Securities at market. r Remittances to Home Office. 
f Bxcess of funds received over remittances. s Statutory Deposit. 
p Includes dividends to policyholders. 
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American Equitable Assurance Company of New York 


Organized 1918 M Capital $1,000,000.00 










Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
+ 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 






















e 
Merchants and Manufacturers Insurance Company 
Organized 1849 of New York Capital $1,000,000.00 
e 


New York Fire Insurance Company 
Capital $1,000,000.00 











Incorporated 1832 








a 
United States Fire Department 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 






Losses paid exceed 
Two Hundred and Fifty Million Dollars 





Corroon & Reynolds 


— Incorporated 
92 William Street Insurance Underwriters New York 
MANAGER 


— DEPARTMENTS — 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY MONTREAL 
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FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred, to written Premiums, 
Stock Fire Companies 
Financial Underwriting Investment 
* Com. nd - “Total . 
Total 5 ig gS o bined Stat. Net Invest- | Divi. 
Name of Company Date Ad- Special Un- Net Net t + Loss & | Under- | Invest- ment ends 
mitted wd Z Re- earned Prems. Prems. | Loss Exp. Exp. | writing | ment Gain De- 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results | Income | or Loss clared 
PD easccscrrnscccesceee 1939 3,140 s400 nn | sese0 997 917 923 46.9 54.2 101.1 2 104 7 rg? 
London, England ......... 1940 3,159 8500 SE vex 1,023 978 952 49.1 54.9 104.0 -36 106 104 = rll4 
OND i iiccs44.000000000¢8 1939 2,809 1,000 Sat sess 561 622 596 49.6 51.1 100.7 -20 62 SS we 
POE SONG Wis Be ksccscves 1940 2,887 1,000 ee  eeene 595 658 625 48.0 49.1 97.1 -1 80 2S sae 
PUMATIVOIG. 6 60sec cceissecs 1939 15,913 1,000 10,089 ..... 4,639 4,328 4,367 42.8 51.4 94.2 334 453 568 550 
Philadelphia, Pa. ......... 1 16,051 1,000 10,261 ..... 4,698 4,207 4,236 45.3 48.7 94.0 221 441 450 550 
Philadelphia F. & M. ...... 1939 6,184 1,000 ae | 6eses 1,295 1,372 1,352 42.1 51.7 93.8 66 174 251 200 
Philadelphia, Pa. ......... 1940 6,183 1,000 orn 1,355 1,555 1,495 46.0 483 943 30 187 36 200 
EE Bakivddtcenkecawy awn’ 1939 7,111 8400 iPr 3,343 2,954 2,929 416 53.6 95.2 121 208 8 rt 
London, England ......... 1940 387,313 8500 ae -wesar 3,52) 3,349 3,172 47.8 52.0 99.8 -101 208 277 = rt 
ee ee 1939 64,190 6,000 39,662 7,000 8,726 8,967 8,810 42.0 50.0 92.0 626 1,811 3,712 1,800 
mertioraG, Conn. ...cccsces 1940 65,440 6,000 y 7,000 9,319 10,204 9,610 47.3 46.8 94.1 269 1,880 1,803 1,800 
rei tk ke asa weeb hae 1939 2,795 1,000 .—l Tae 980 1,361 1,142 61.5 39.3 100.8 -98 58 OD seth 
Seraette, WN. CG. cccciccccs 1940 2,912 1,000 me esas 1,037 1,334 1,276 58.1 39.7 97.8 + 70 some 
Re ere eT 1939 23,554 5,000 10,040. ..... 7,357 7,260 7,170 43.4 49.7 93.1 448 764 1,028 800 
ee Uk 6 ae 1940 23,763 5,000 10,039 ..... 7,620 ,970 7 45.4 47.3 92.7 412 771 229 800 
Reliance Marine ........... 1939 699 8200 ae stene 88 194 166 52.1 29.5 81.6 23 22 3 r8 
Liverpool, England ...... 1940 819 8250 a: ‘waves 78 353 363 33.8 38.1 71.9 106 20 45 rl 
ID 6.6.5. 5.5 $00 050b00oben 1939 8,681 2,000 3,246 553 2,738 2,421 2,201 36.2 52.5 88.7 +130 206 453 240 
BE, TORRE 6 csscccsccee 1940 8658 2,000 2,518 486 3,306 3,003 2,435 40.8 50.3 91.1 -75 257 167 740 
PEE b0s tc bt abet th0eneereaon 1939 21,916 s400 11,941. ..... 8,324 8,134 7,991 43.3 50.3 93.6 437 697 968 rd46 
Liverpool, England ...... 1940 21,564 in eon 8,654 ,051 8,721 45.3 50.0 95.3 21 617 254 = ri,247 
Ga i uss t00060ne-08e 1939 1,470 600 mr Seeks 298 280 276 46.4 504 96.8 8 39 me das 
BECeNOTS, MG. .ccccicsccs 1940 1,560 600 Me wases 311 300 287 46.9 484 95.3 8 35 ree s 
ios 6 den.cd6ees acne 1939 12,444 2,000 4,000 1,246 4,078 4,030 3,964 471 505 97.6 48 339 926 280 
New Haven, Conn. ....... 1940 12,857 2,000 4,000 1,257 4,304 4,584 4,358 47.3 48.0 95.3 59 345 243 280 
DED Seiadccadnebeedyesees 1939 2,685 1,000 2 Pe. 364 377 367 47.0 46.7 93.7 18 96 142 % 
Springfield, Mass. ........ 1940 2,668 1,000 re 387 405 382 493 46.4 95.7 6 95 33 rt) 
Springfield F. & M. ........ 1939 35,006 5,000 15,389 500 12,377 12,824 12,480 47.0 47.3 943 533 1,055 1,790 950 
Springfield, Mass. ........ 1940 35,579 5,000 15,112 500 13,154 13,815 v 49.3 46.4 95.7 213 =1,043 440 950 
ED si verdes edadecussses 1939 5,895 1,000 2,340 250 2,198 2,011 1,930 418 650.4 92.2 88 150 250 150 
PEMSCEOTE, COMM. ..ccccccce 1940 6,164 1,000 2,508 120 2,425 2,313 2,089 40.0 49.1 89.1 117 168 41 150 
MD Kar cs.cvsqaedncocesieases 1939 5,787 1,000 _ aes 2,197 2,181 2,134 48.9 48.9 928 132 170 237 150 
DOT EOE, The Ee cvicvesss 1940 6,005 1,000 eee 284 2,477 2,391 45.1 46.9 92.0 149 177 56 150 
PE FOU 6 cb cass cocssceses 1939 771 250 c 275 402 321 44.5 47.5 92.0 -12 12 , > arr 
Bloomington, Ill. ......... 1940 868 250 ae sexes 379 525 421 43.0 51.6 94.6 -29 13 TS scess 
DV aihed tcp ibenetea es cae 1939 7,018 8400 > grrr 3,380 3,533 3,406 45.0 47.4 92.4 189 190 185 r442 
London, England ......... 940 7,218 3500 ee ‘eecas 3,607 4,422 4,194 51.0 44.4 95.4 69 161 -27 «= r256 
Sun Underwriters .......... 1939 1,677 600 ee Stace 455 481 481 46.5 52.7 99.2 4 41 7 wee 
Pe Ny Bee Ee covdecees 1940 8=1,693 600 were 457 492 490 51.6 51.4 103.0 -17 44 3D acuas 
Thames & Mersey Marine... 1939 1,485 s200 a cose 189 658 569 42.4 34.0 176.4 98 40 12 fi6 
Liverpool, England ...... 1940 2,040 8250 ee 199 1,285 1,276 83.2 414 74.6 320 48 20 =o rill 
I Ss siog.ccwsnedenee 1939 27,358 2,000 7,167. 3,142 14,016 13,259 12,769 403 56.1 96.4 185 625 697 320 
PEBPCEOTS, COMM. 2... cccccce 1940 28,120 2,000 7,541 2, 4, 14,174 13,578 44.1 542 983 -107 679 310 320 
Union Assurance ........... 1939 2,642 s400 0 ee 1,024 941 947 47.0 546 101.6 -16 86 46 92 
ondon, England ......... 1940 2,627 3500 We” bktee 1,051 1,004 977 49.0 51.8 100.8 -22 89 52 1% 
TOO BEATING oie ccscccccces 1939 2,923 s400 wires 561 668 615 48.3 444 92.7 26 81 -65 £66 
Liverpool, England ...... 1940 3,168 8500  ) eced 583 1,007 985 446 408 85.4 120 92 39 r67 
United Firemen’s .......... 1939 3,977 1,000 Pee 983 877 872 42.1 538.9 96.0 28 128 92 150 
Philadelphia, Pa. ......... 1940 4,033 1,000 ere 1,031 985 937 47.3 51.9 99.2 -21 132 166 150 
United States Fire ......... 1939 34,545 2,000 20,739 ..... 10,218 10,146 9,760 43.0 47.2 90.2 768 1,153 1,416 1,000 
BOO BON WH. DH. cccccccee 1940 35,023 2,000 20,230. ..... 724 11,125 10,619 47.7 466 94.3 475 1,248 54 = 1,000 
Westchester Fire .......... 1939 18,007 1,000 - aa 5.749 6,451 6,195 46.2 48.9 95.1 133 623 782 640 
mew TOe, WaT.) cc ivcees 1940 18,682 1,000 Weee  ceevaw 5,972 7,351 7,128 46.5 45.7 92.2 543 641 208 640 
Western Assur. ............ 1939 4,385 8400 er 1,166 1,351 1,377 446 46.2 90.8 145 136 174 ri# 
Toronto, Canada ......... 1940 4,437 8500 ae tsecs ,237 =1,544 1,473 49.8 43.9 93.7 67 142 9 rif? 
SE Ec csnccedcee 19389 6.403 1,000 1,414 1,803 1,694 445 453 89.8 111 169 166 100 
mertford, Conn. ......0.0. 1940 6,584 1,000 oe 1,501 1,837 1,750 498 483 98.1 73 174 136 10 
f Wxcess of funds received over remittances. s Statutory Deposit. 
r Remittances to Home Office. 
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AUTOMOBILE: FIRE’ INLAND MARINE 


/ 
Keen d cERVES -_ 


Sound technical skill plus prompt and expert judg- 
ment is always a determinating force in the successful 
operation of every company. In our thoroughly 
trained nationwide organization, we can rely on 
every man in every job for the right decision at the 
right time . . . a constant advantage to Pearl agents 


and Pearl policy-holders. 


80 JOHN STREET, NEW YORK 


Cleveland, O. Cincinnati, O. 


314 Bulkley Building ° 1724 Carew Tower 
Philadelphia, Pa. ‘ Chicago 
525 Chestnut Street 175 W. Jackson Blvd. 


San Francisco 


200 Bush St. 


FARL AMERICAN 4 4 4 


D. 


“PEARL ASSURANCE COMPANY, Lr 
e EUREKA-SECURITY FIRE & MARINE INSURANCE CO. 
OW ki ls ee ee SO a OO 





FOR MARCH, 1941 

















































































FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. tLosses and adjust t exp incurred to earned premiums; expenses incurred, to written premiums, 
‘ Stock Casualty Companies 
hb Financial Underwriting liivestiment 
} = Com . “" *Total 
Pe Total ° * ° . g vined Stat. Net Invest- 
ry Name of Company Date = , A P —— noes Pe , — a mi mu —_ ; ten — mene 
(- e e- nec rems. rems. ss “Xp. UXD. 4 nen ? 
hit heoeke Capital | Surplus sorves serves came Written | Earned | Ratio Ratio | Ratio Results Income | or ee 
ay 
| 
pO Pere 1939 66,693 3,000 18,520 2,000 22,207 18,334 34,632 33,451 49.0 43.9 929 1,768 1,359 1,689 
Peereneee, COMM, isccccccas 1940 71,000 3,000 21,632 1,350 24,287 19,633 37,268 35,969 49.7 43.3 93.0 1,870 1,504 856 
PO 1939 670,906 15,000 b21,855 1,100 11,472 a4,916 138,017 13,648 54.2 33.4 87.6 1,958 1,334 2,467 
Hartford, Conn. .......... 1940 716,247 15,000 b25,181 425 10,671 a4,222 14,011 14,705 65.2 29.8 95.0 980 1,660 1,781 
American Automobile ...... 1939 24,140 2,000 , ere 6,189 6,282 13,150 13,508 54.7 37.5 92.2 1,171 721 447 
ee MO, BEM. 6cccccccnces 1940 25,426 2,000 eee ssaas 6,996 6,464 13,688 13,456 586 360 946 632 763 = -127 
American Re-Insurance ... 19389 14,496 2,000 4,880 500 4,412 1,425 3,052 2,821 268 441 70.9 719 359 131 
Bee Wy Bee. Be cccessses 1940 15,020 2,000 4,973 500 4,594 1,635 3,223 3,013 32.1 47.1 79.2 528 380 = -198 
American Surety ........... 1939 26,629 7,500 5,837 4387 4,987 6,193 10,027 9,701 32.8 57.0 898 774 703 ~=1,080 
POE BONN Bhs Be scccccecs 1940 27,107 7,500 5,930 452 5,355 6,359 10,541 10,375 37.4 534 90.8 863 752 -11 
Associated Indemnity ..... 1939 6.470 750 1,000 479 3,113 855 4,546 4,561 60.4 29.0 89.4 495 131 
San Francisco, Cal. ...... 1940 86,514 750 1,250 532 883 851 4,621 4,625 569 288 85.7 658 147 12 
Boston Casualty ........... 1939 178 100 ae ‘acoes 30 9 162 162 42.5 651.2 93.7 11 4 4 
BIOSCON, TERSS. ...cccccccee 1940 202 100 eee 33 11 207 206 44.4 47.7 92.1 16 4 4 
Business Men’s ............ 1939 19,840 500 b1,034 275 1,644 abS47 1,976 1,966 59.0 369 95.9 oe <ssone saaee 
Kansas City, Mo. ........ 1940 22,118 500 =b1,144 300 1,683 ab575 2,312 2,284 65.2 34.9 100.1 a «ass sual 
Cemtred Berety . oicccccccess 1939 7,742 1,000 2,182 150 2,292 1,885 4,564 4468 56.9 34.8 91.7 329 121 150 
Kansas City, Mo. ........ 1940 .478 1,000 2,505 150 2,449 2,164 5,255 4976 58.2 348 93.0 251 120 98 
Century Indemnity ........ 1939 12,905 1,000 eee 4,446 3,417 7,598 7,592 536 415 95.1 370 291 344 
SEOPUSOCE, GOR. o.nccccscce 1940 13,391 1,000 CS errr 4,564 3,520 8,025 7,922 57.7 411 988 43 311 297 
Columbia Cas. Co. ......... 1939 8,095 1,000 nt s<ses 2,000 1,927 3,414 3,101 51.9 43.8 95.7 -10 224 ~9 
BOOT WONy Bhs. Be vc sccscese 1940 8,604 1,000 ee 2,386 2,016 3,368 3,279 49.7 462 95.9 74 233 108 
Connecticut Indem. ........ 1939 861,838 500 an «tees 350 350 709 631 53.7 38.4 92.1 18 28 41 
New Haven, Conn. ....... 1940 82,049 500 CED vecee 407 482 921 788 59.0 35.7 94.7 6 34 20 
Eagle Indemnity ........... 1939 9,474 1,000 1,500 1,276 3,382 2,130 4,032 3,820 54.7 382 92.9 182 255 399 
ak: | ee Ae 1940 10,018 1,000 1,500 1,552 3,732 2,215 4,183 4,098 57.6 38.1 95.7 125 270 159 
Eureka Casualty .......... 1939 1,958 500 aa 948 256 950 928 66.3 37.4 103.7 -39 51 20 
Philadelphia, Pa. ......... 1940 862,216 500 150 11 1,217 278 1,313 1,291 74.2 30.5 104.7 -90 39 48 
Fidelity & Casualty ........ 19239 51,580 2,250 14,224 1,012 18,902 12,106 24, 24,099 483 462 945 1,314 1,508 1,659 
BOO WORE) Whe Be -cosceccec 1940 51,106 2,250 14,232 1, 18,797 12,416 24,697 24,387 47.9 461 94.0 1,310 1,548 -803 
Fidelity & Deposit ........ 1939 25,283 2,400 9,866 120 5,498 6330 10,686 10,776 240 60.4 844 1,730 594 827 | 
Co SS eee 1940 458 2,400 11,523 120 5,400 6,22 10,304 10,412 24.1 61.9 860 1,512 608 604 | 
General Accident ........... 1939 38,488 s550 13,413 2,729 12,448 8367 17,693 18,051 525 342 86.7 2,731 998 952 
Philadelphia, Pa. ......... 1940 40,622 s550 4, 4,000 12,457 8.437 18,000 17,931 523 343 866 1,17 1,043 1,474 
General Cas. of Amer. ..... 19389 5,619 1,000 986 110 41,579 1,917 3,201 3,004 508 41.0 91.8 '58 131 178 | 
ea 1940 6,691 1,000 1,043 120 1,772 2,468 4115 3,568 488 433 92.1 0 136 138 | 
Globe Indemnity ........... 1939 41,290 2,500 7,500 7,590 16,157 6,903 15,866 15,920 49.9 39.0 889 1,750 1,104 1,588 | 
Mew Tete, HM. YF... oc ccssee 1940 42,317 2,500 7,500 9,515 15,808 7,102 16,2938 16,094 491 39.6 88.7 1,783 1,121 389 
Government Employees .... 1939 665 100 aa 132 329 566 486 64.6 25.0 89.6 3° 7 7 
Washington, D.C. ........ 1940 848 100 Te <tees 176 450 768 647 65.8 210 868 Gi) 12 13 
Great American Indem. .... 1939 18,458 1,000 a (sees 7,248 4,041 9,812 9.966 53.7 41.3 95.0 507 581 842 
BOO ROEM, Bs. Be cccevcese 1940 19,363 1,000 PE,  -wecae 7,500 4,120 9,659 9,580 52.6 41.7 943 470 628 334 
Hartford Accident ......... 1939 81,952 3,000 19,000 10,545 28,577 16,201 37,819 37,512 508 39.3 90.1 3,341 1,369 2,026 
HlartforaG, Comm. .....cccece 1940 482 5,000 Y 9,587 30,827 17,229 ,036 J 54.6 39.4 94.0 1,794 1,492 1,749 
Hartford Live Stock ....... 1989 1,440 500 ian 45 271 592 652 63.3 32.0 95.3 51 44 42 
EEMPUTOPE, COMM. 2.000 cece 1940 1,484 500 40 258 553 566 «(61.9 34.5 96.4 23 45 31 H 
i 
Hartford Steam Boiler .... 1989 20,763 3,000 9,005 ..... 315 8,097 5,196 5456 17.3 83.5 100.8 422 672 1,146 | 
MAPETOTG, CORR. 2.ccccecee 1940 20,830 3,000 | ee 363 = 88,739 6,155 5,514 225 73.5 96.0 709 156 
Home Indemnity ........... 1989 7,557 1,050 2,181 150 92, 1,658 3,605 3,411 583 35.2 93.5 139 243 354 
BOOT BOCs Wee Se ccccccece 1940 8,044 1,050 2,346 150 2,415 1,876 3,824 3,606 563 37.9 942 133 298 157 | 
Home Plate Glass ......... 1939 108 30 a sepet “acoun 11 14 11 229 675 90.4 -1 4 5 | 
Washington, D. C. ....... 940 110 30 i: sae “anewe 11 12 i ' i ie 7 ne 5 5 | 
Tilinois Casualty ........... 1939 641 200 a «esse 127 180 424 397 4.2 39.3 93.5 14 15 17 
Springfield, Ill. ........... 1940 708 200 MD scoee 164 202 477 455 57.4 40.1 97.5 2 24 5 
a Includes additional reserve for non-cancellable accident and b Bonds amortized; stocks market value. 
health business. s Statutory deposit. 
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The consistent growth of 
Central Surety is evidence 
that sound management 
policies administered by a 
progressive and thoroughly 
experienced underwriting 


staff are attractive to agents. 
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FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. tLosses and adjustment expenses incurred to earned premiums; expenses incurred, to written premiums, 
Stock Casualty Companies 
Financial Underwriting Investmen 
. Cc * * . 
Total ° > Pd - mv ¢ P ppinea — ' Net — 
Y Ad- Special In- Ne Net 7 Loss Inder- yest- 
nic iat enmaaed a mitted m * ie Re earned Sven. Prems. Loss Exp. | Exp. writing ens Gee 
Assets Capital | Surplus | serves serves Prems. Written | Earned | Ratio Ratio} Ratio | Results § Income | or Log 
a Indemnity Ins. Co. ......... 1939 32,687 2,500 8,204 1,001 12,734 6,720 12,475 12,296 43.5 45.7 89.2 1,267 962 1564 
PUIRGSIPRIR, PA. ...ccccce 1940 35,279 2,500 9,291 1,000 13,443 7,429 13,847 13,1388 45.8 45.0 90.8 828 1,076 721 
Inter-Ocean Cas, .......000e 1939 798 200 Bane 112 218 1,696 1,689 46.7 504 97.1 41 23 4 
CINGINMALL, ORIO 2.0 000000: 1940 900 200 oe  <a0es 123 221 1,842 1,840 484 496 98.0 59 28 9 
Kansas Bankers ........... 1939 598 318 eres 65 38 82 90 80.4 33.5 113.9 -10 20 19 
Topeka, Kansas .......... 1940 626 318 — eee 60 39 88 86 114 326 44.0 48 10 9 
London & Lancashire ...... 1939 6,443 750 OO Peer, 2,203 1,948 3,435 3,518 608 45.5 106.3 -217 191 n 
FEATULOTG, CORR. 2000. cccce 1940 86,493 750 are 2,291 1,891 3,177 3,234 57.3 46.2 103.5 -71 182 4 
Maine Bonding ............. 1939 806 400 —O, 58 112 243 253 434.0 529 86.9 34 16 34 
Portland, Maine .......... 1940 884 400 rn 80 126 283 268 415 448 86.3 31 13 % 
Mira. Cae. ING. CO. 2.0620 1939 8,407 1,000 2,379 750 2.379 1,484 3,420 3,412 53.2 32.7 85.9 470 266 469 
Philadelphia, Pa. ......... 1940 9,319 1,000 2,566 750 2,510 2,083 4,576 3,977 53.6 30.9 84.5 400 279 $35 
Massachusetts Bonding .... 1939 22,828 2,000 4,170 1,250 8,711 5,832 14,891 14,778 545 40.2 94.7 801 692 888 
eee 1940 23,072 2,000 4,928 1,250 8,860 5,114 13,850 14,068 545 404 94.9 743 770 256 
Mass. Protective ........... 1939 11,697 1,000 3,792 424 3,251 a2,996 7,508 7,485 57.2 37.6 948 366 325 $28 
Worchester, Mass. ....... 1940 12,515 1,000 4,148 591 3,582 a3,007 7,679 7,668 603 37.4 97.7 164 35 $11 
DD on 40 600 000000e 1939 6,161 446 b864_—(itjiw ws 481 a1,166 3,064 2,845 52.8 42.7 95.5 me «cscs asan 
Springfield, Mass. ........ 1940 6,933 446 ere 542 a1,358 3,304 3,111 540 424 96.4 Se esecs Some 
National Automobile ....... 1939 5,922 300 are 2,777 1,661 4,003 3,409 43.3 346 77.9 545 125 48 
Los Angeles, Cal. ........ 1940 6,627 300 Ba scabs 2,613 1,833 4,213 4,041 41.7 39.5 81.2 124 4 
National Casualty ......... 1939 5,368 750 1,000 575 1,063 1,117 4,301 4,113 51.1 4383 94.4 146 107 132 
po ee eee 1940 5,524 750 1,000 772 1,050 1,239 4,776 4,655 542 41.7 95.9 140 117 
National Surety ............ 1939 25,401 2,500 11,557. ..... 4,534 5,590 9,346 9,289 285 561 846 1,441 811 598 
POUT RA, Bie es ccccdese 1940 26,201 2,500 12,355 ..... 4,357 5,700 9,192 9,088 25.8 57.5 83.3 1, 899 6 
New Amsterdam ........... 1939 27,301 1,000 5,000 1,653 12,106 6,245 13,298 13,173 53.8 40.1 93.9 720 696 
DRIIMOTS, MG. .......0800 1940 28,442 1,000 6,000 2,250 11,807 6,214 13,301 13,332 49.7 428 92.5 950 768 1,068 
New York Casualty ........ 1939 5,446 1,000 1,250 20 1,326 1,517 2,753 2,683 46.2 45.3 91.5 191 118 116 
WOW SOPH, Te TZ. ccc cccsss 1940 5,690 1,000 1,368 26 1,480 1,546 2,847 2,817 50.0 43.0 93.0 180 147 at) 
Ocean Accident & Guar..... 1939 18,320 s900 ee dawas 7,315 4,311 7,871 8251 455 43.8 89.8 1,026 558 222 
Be TOEE, Tis Ee cvececcsn 1940 18,442 s900 ar 7.5387 4,307 7,876 7,880 52.9 43.7 96.6 288 562 298 
Paul Revere Life .......... 1939 3,950 400 b1,040...... 358 a274 1,627 1,578 53.4 34.1 87.5 ee 
Worcester, Mass. ........ 1940 4,881 400 b1,323...... 456 a333 1,994 1,934 55.5 345 90.0 ee 
Royal Indemnity .......... 1939 34,075 2,500 5,000 6,453 13,397 6,192 13,837 13,122 49.4 38.9 883 1,449 944 1,459 
ROW BOP, I. Ze. ccccccect 1940 35,667 2,500 5,000 7,808 13,900 6,472 13,589 13,309 52.7 39.0 91.7 9 960 669 
Standard Accident ......... 1939 23,450 1,381 2,994 1,250 9,918 a6,376 14,855 14,965 49.0 448 93.8 1,318 357 = -624 
a” ee 1940 26,953 1,759 RMP. a2 50% 10,101 a6,448 14,752 14,679 49.7 44.2 93.9 9: 380 407 
Standard Surety & Cas. ... 1939 6,053 1,000 Ss Beers 2,139 1,446 8,005 2,855 66.2 42.7 108.9 -359 112 343 
OOM BOs Bhs Be cee cccces 1940 6,087 1,000 er 2,068 1,537 3,278 3,187 55.7 42.2 97.9 110 -20 
Tennessee Automobile ..... 1939 584 101 lh aa 75 178 354 359 «454.2 45.0 99.2 5 3 7 
MANOR VIG, TOM. 2.2.00 208 1940 612 101 me mae 105 200 397 374 56.4 464 102.8 -21 3 4 
ee 1939 270 75 . ee 54 43 509 505 50.3 48.7 99.0 -2 8 
Milwaukee, Wisc. ........ 1940 281 75 Oe Keka 58 47 560 556 50.7 48.4 99.1 5 8 11 
Travelers Indemnity ....... 1939 30,319 3,000 8,033 7,323 3,243 8,219 13,466 13,229 47.6 52.5 100.1 -115 876 1,010 
FIOPCIOTG, COMM. 22.0280 1940 31,297 3,000 7,934 7,207 3,996 8,779 14,354 13,751 494 52.5 101.9 -539 924 567 
Travelers Ins. Co. ....ccoce 1989 1,039,203 20,000 b41,119 16,094 46,092 219,286 56,003 56,592 51.9 37.4 89.3 6,215 3,795 5,331 
BeMPEnOee, CORR. occ icccces 1940 1,098,664 20,000 b45,760 18,263 44,147 219,787 58,748 58,209 53.4 36.9 90.3 5,420 3,882 2,77 
U.S. Fidelity & Guar. ..... 1939 58,039 2,000 13,716 ..... 24,436 a15,315 33,872 33,494 50.2 40.9 911 2, 1,304 1,160 
BPARUIINOTO, MEG. 22. ccccces 1940 62,318 2,000 16.773 ..... 25,398 215,612 34,367 34,071 7.1 41.6 88.7 3,712 1,474 405 
TIMICOG TOGINS occ ccccccssccs 1939 82,946 400 511 50 747 «1,011 2,312 2,154 55.1 39.1 94.2 57 18 4 
WORTCID, WOM. oon ce cc icccs 1940 3 8=3,206 400 538 50 895 1,034 2,498 2475 55.2 408 96.0 98 16 1 
oe eee 1939 10,899 1,000 ir 4,384 2,644 6,587 6,389 58.0 37.3 95.3 231 291 7 
ek A. Ae 1940 11,647 1,000 2,500 219 4,899 2,529 6,723 6,838 626 37.3 99.9 38 308 398 
West .AmMOPiGOR...cccccccees 1939 =1,354 250 ae -evaee 71 779 1,174 1,088 521 463 98.4 -50 40 34 
Los Angeles, Cal. ........ 1940 1,444 250 me. weace 91 869 1,259 1,168 542 45.7 99.9 46 43 % 
a Includes additional reserve for non-cancellable accident and b Bonds amortized; stocks actual market. 
health business. s Statutory deposit. 
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FINANCIAL STATEMENT 


AS OF DEC. 31, 1940 


ASSETS LIABILITIES 


ee cn. cctacwbetetee $ 402,630.15 Reserve for Unearned 


U. S. Government Bonds 556,522.75 Premiums tN etna ol: $1,044,111.04 
Reserve for Claim and 


Public Utility Bonds .. 750,995.50 Adjustment Expense . 607,763.11 

































Industrial Bonds ...... 59,775.40 Accounts Payable ..... 3,066.79 
Railroad Bond 7,430.44 Reinsurance Payable .. 5,278.20 
REECE DOR 2006506 _— Accrued Commissions . 134,979.51 
ale Stethks. ...csccrssccacece) Bae ore a hag oe eerrrrmee 
ae First Mortgage Loans .. 25,335.22 Dividends Declared ... 10,500.00 
Volunt R eee 1928. 
s Home Office Building .. 125,000.00 — 
132 Accrued Interest ...... 11,682.54 _ Total Liabilities . . .$1,946,208.35 
88 Premiums Receivable — ond Sees yen 
503 (Under 90 Days) ... 454,075.60 SURPLUS TO POLICY. 
® HOLDERS .......... 750,000.00 
957 ctenapinsineeiansemnsion 
1,068 $2,696,208.35 $2,696,208.35 
Stocks at actual market Dec. 31, 1940. Bonds 
= Amortized. On basis of actual market for all 
securities, Surplus to Policyholders would be in- 
 - creased to $776,980.91. 
bie Detailed list of securities furnished on request. 
1,459 
669 
om A CLAIM RECORD 
407 
UNEXCELLED 
-20 
7 
: Again, we are proud to point to our unexcelled record for claim 
y settlement with a minimum of litigation. For the years 1938, 
1,010 1939 and 1940, we had less than 134 suits outstanding per $100,- 
ii 000.00 of earned liability premiums. The fact that we CAN and 
sm DO settle our claims promptly and fairly, has undoubtedly been 
1,169 responsible for our consistent growth in popularity with agents 
7 and policyholders, alike. 
4 
1 
1 
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Experience in New Hampshire—Cont. 


death, or in damage to property in 
excess of twenty-five dollars, the 
commission shall forthwith suspend 
the license of any person operating, 
and the registration certificates and 
registration plates of any person 
owning, a motor vehicle, trailer or 
semi-trailer in any manner involved 
in such accident unless and until 
such operator or owner or both shall 
have previously furnished or imme- 
diately furnishes sufficient security 
to satisfy any judgment or judg- 
ments for damages resulting from 
such accidents as may be recovered 
against such owner or operator by 
or on behalf of the aggrieved per- 
son his legal representative, and un- 
less and until such owner or opera- 
tor or both shall immediately give 
and thereafter maintain proof of 
financial responsibility in the fu- 
ture.” 


Double Filing 


I might add that in connection 
with this section where it states the 
owner or operator or both may be 
required to file, that the Commis- 
sioner of Motor Vehicles now re- 
quires that both operator and owner 
file under it. In order to carry out 
the provisions of the above section 
relative to accidents, the law requires 
that all accidents involving personal 
injury or property damage in excess 
of twenty-five dollars be reported to 
the Motor Vehicle Commissioner 
under penalty of twenty-five dollars 
fine. You will note by the provi- 
sions of Section 6 of the act that 
once a person is required to file after 
an accident in which there was per- 
sonal injury or property damage in 
excess of twenty-five dollars in 
damage, that they must file Finan- 
cial Responsibility for the future. 
In other words, they must file each 
and every year, proof of Financial 
Responsibility. 


Law Infractions 


There is also a section of the act 
which requires persons convicted of 
certain infractions of the Motor 
Vehicle laws, where no accidents 
have resulted, to file proof of Finan- 
cial Responsibility for a period of 
three years. By such infractions of 
the Motor Vehicle law I mean such 
as, driving under the influence of 
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liquor, reckless driving and so forth. 
In my opinion, these violations of 
the Motor Vehicle law are potential 
causes of accidents and violators 
should be required to file for the 
future as well as persons having 
accidents in excess of twenty-five 
dollars in damage. 


- The First Accident 


The section of the law quoted re- 
quires that operator and owner must 
furnish sufficient security to satisfy 
any judgment for the first accident 
in such form and amount as may be 
required by the Commissioner of 
Motor Vehicles. Heretofore Finan- 
cial Responsibility Laws have not 
made provision for the first acci- 
dent, without judgment. You will 
note that the law requires that per- 
sons made to file under it must fur- 
nish sufficient security to the Com- 
missioner of Motor Vehicles. By 
sufficient security is meant that it can 
either be a sum of money or other 
evidence of wealth, or as in nearly 
all cases that have filed, a policy of 
liability insurance. 


Statutory Endorsement 


One of the most important fea- 
tures in connection with this Law 
is that the policy filed must be one 
approved by the Insurance Depart- 
ment of the State of New Hamp- 
shire; and attached to all policies 
issued in the State of New Hamp- 
shire is the New Hampshire Statu- 
tory Endorsement. This endorse- 
ment supersedes any provisions of 
the contract that may conflict, and 
is very wide in its scope for the pro- 
tection of innocent third parties who 
were injured or who suffered dam- 
age as a result of any accident. I 
would like to quote paragraph 4 of 
this endorsement which reads as 
follows: “The coverage provided 
herein is extended to any person who 
has obtained possession or control 
of the motor vehicle of the named 
insured with his express or implied 
consent even though the use in the 
course of which liability to pay dam- 
ages arises has been expressly or 
impliedly forbidden by the named 
insured or is otherwise unauthor- 
ized; but this provision shall not 
apply to the use of a motor vehicle 
stolen or illegally appropriated.” I 
would also like to quote paragraph 5 





of the New Hampshire Statutory 
Endorsement, that goes to give in- 
nocent third parties the highest pro- 
tection possible. 


Paragraph Five 


“No statement made by the in- 
sured or on his behalf and no viola- 
tion of the terms of the policy shall 
operate to defeat or avoid the policy 
so as to bar recovery within the 
limit provided in the policy.” With 
these provisions in the policy it is 
my opinion that liability of the in- 
surer to the third party is absolute 
and cannot be denied for any breach 
of the warranties in the policy. This 
point, however, has never been actu- 
ally decided by our Supreme Court, 
but none of the companies have seen 
fit to test its legality and have paid 
a great many claims under it. Para- 
graph 5 of the New Hampshire 
Statutory Endorsement, boiled down 
to its simplest terms, means practi- 
cally this—that an innocent third 
party who was injured or who suf- 
fered damage by an automobile cov- 
ered by a liability insurance contract 
with the New Hampshire Statutory 
Endorsement can always recover 
unless the car was stolen or illegally 
appropriated regardless of any vio- 
lation of the terms of the contract 
by the owner or operator. 


In this New Hampshire Statutory 
Endorsement there is also a provi- 
sion whereby the companies, after 
paying a claim arising where the 
terms of the policy have been vio- 
lated, may recover against the owner 
under certain conditions ; but to my 
knowledge there has been no case 
in which the companies have taken 
such action in the past thirteen years. 


Registration Revoked 


Those favoring compulsory in- 
surance will advance the argument 
that our Financial Responsibility 
Law will not fulfill its intended pur- 
pose because some innocent third 
party may suffer damages which will 
not be satisfied, due to lack of Fi- 
nancial Responsibility on the part 
of the owner or operator involved 
in his first accident before being re- 
quired to file. That, of course, may 
be true, but actual experience shows 
that registrations revoked for non- 
compliance with this provision of 

(Continued on page 72) 


BEST'S FIRE AND CASUALTY NEWS 











tutory 
ve in- 
st pro- 


1e in- 
viola- 
) shall 
policy 
n the 
With 
r it is 
he in- 
solute 
preach 
This 
-actu- 
Court, 
e seen 
e paid 
Para- 
pshire 
down 
racti- 
third 
o suf- 
€ COv- 
ntract 
tutory 
cover 
egally 
y vio- 
ntract 


futory 
provi- 
after 
e the 
n vio- 
owner 
to my 
) case 
taken 
years. 


'y in- 
uument 
ibility 
d pur- 
third 
+h will 
of Fi- 
> part 
volved 
ng re- 
, may 
shows 
- non- 
on of 


NEWS 





AMERICAN AUTOMOBILE INSURANCE COMPANY 


ORGANIZED 1911 ST. LOUIS, MISSOURI 





NATIONWIDE BRANCH OFFICE FACILITIES 





ATLANTA @ BALTIMORE ® BOSTON ® CHICAGO @ CINCINNATI ® CLEVELAND @ DETROIT 
INDIANAPOLIS @ KANSAS CITY @ LOS ANGELES @® MILWAUKEE © MINNEAPOLIS 
NEW ORLEANS @ NEW YORK @ PHILADELPHIA © PITTSBURGH ® SAN FRANCISCO ® SEATTLE 


FOR MARCH, 1941 





71 








Experience in New Hampshire—Cont. 
the statute is small. Less than 250 
per year involve interested third par- 
ties and of these 250 only a small 
minority caused major injuries or 
damages. It has been surprising to 
find that registrants raise security 
when it becomes a question of losing 
their driving privileges. 


Assigned Risks 


Soon after the law went into ef- 
fect, it became evident that there 
were some so-called “border-line” 
cases that were being denied insur- 
ance coverage, with a consequent 
loss of driving privileges, and it 
became equally evident that a sys- 
tem had to be set up by the insur- 
ance business itself to take care of 
these cases. 

The Insurance Department sought 
the cooperation of companies and 
agents in establishing some plan to 
handle these ‘“‘border-line” cases, 
and eliminate a fast growing resent- 
ment against the law and the insur- 
ance business. ‘wo conferences 
were held in New York, and the 
result was the establishment of the 
New Hampshire Voluntary As- 
signed Risk Plan, the first such plan 
to be adopted in the United States. 
It has since been adopted, almost 
without change, in several States. 

The Assigned Risk Plan which 
completes, in my opinion, the answer 
to the troublesome compulsory in- 
surance problem, is simple in opera- 
tion. All companies admitted in 
New Hampshire subscribe to the 
plan, and assignments are distrib- 
uted by the Manager of the Port- 
land, Maine Branch of the National 
Bureau of Casualty & Surety Un- 
derwriters. All companies, all 
classes, including the direct writers, 
subscribe to and accept assignments 
from the Bureau. The distribution 
by premium is proportionate, so far 
as practicable, to the respective 
premium writings in the State of 
New Hampshire. 


List of Offenses 


The Assigned Risk Plan is set up 
to provide insurance for only those 
who are in good faith entitled to 
coverage, and the plan states that a 
risk shall not be considered to be 
in good faith entitled to insurance, 
nor coverage be extended in any case 
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in which the applicant or anyone who 
will drive the automobile has: 

Been convicted more than once 
during a three-year period imme- 
diately preceding the date of appli- 
cation for any one or more of the 
following offenses : 

Driving a motor vehicle while in- 
toxicated. 

Failing to stop and report when 
involved in an accident. 

Homicide or assault arising out 
of the operation of a motor vehicle. 

Driving a motor vehicle at an ex- 
cessive rate of speed where injury 
to person or damage to property 
actually results therefrom. 

Driving a motor vehicle in a reck- 
less manner where injury to a per- 
son or damage to property actually 
results therefrom. 

A major physical disability. 

Failed to meet all obligations to 
pay automobile bodily injury and 
property damage liability insurance 
premiums contracted during the 
previous twelve months. 


Application for Assignment 


In the event that a person cannot 
purchase insurance through the 
regular channels because of his driv- 
ing experience or other conditions, 
he may apply for coverage under 
the Assigned Risk Plan by going to 
some insurance agent in his locality 
and appointing, on a_ prescribed 
form, in duplicate, him as broker of 
record, the reason for this being 
obvious. It is necessary that only 
one agent file an application with the 
Manager of the Bureau instead of 
three or four different agents all 
attempting to file on the same per- 
son. On the form designating this 
agent as broker there is information 
containing complete underwriting 
instructions and these are filed with 
the Manager of the Bureau at Port- 
land, Maine as actual applications 
for insurance. Copies of letters to 
three different casualty companies, 
written by the applicant, but usually 
by the broker for the applicant, and 
the three refusals from the com- 
panies accompany the application 
forms. 


Penalty Charge 
The Manager makes the assign- 


ment and the carrying company is 
notified, If after an investigation 





the carrying company believes the 
experience, physical, or other con- 
ditions of the risk applying for coy- 
erage, are such as to indicate that 
the hazard of the risk is greater than 
that contemplated by the rate or 
minimum premium normally appli- 
cable to the risk, the carrier may 
charge such rate and minimum pre- 
mium as is commensurate with the 
greater hazard of the risk, subject 
to the approval of the Commissioner 
of Insurance. Where there is no 
unusual hazard, the applicant pays 
a premium of 15% above Manual, 
but there have been cases where per- 
mission was granted for 100% in- 
crease over Manual rates. In my 
opinion, the success of the Assigned 
Risk is the penalty charge made. 
The operator who has penalties 
above Manual rates will likely be 
more cautious with his operating. 


Frequently, operators come to my 
office protesting against the high 
premiums they are forced to pay. 
They generally start in by telling 
how careful a driver they are. That 
they have not violated the motor 
vehicle law very seriously and var- 
ious reasons in support of their posi- 
tion. Inasmuch as I must have the 
necessary information in connection 
with each operator before I approve 
ot any rate, it 1s a very easy matter 
for me to produce a record and in 
surprisingly less time than it takes 
to tell about, the operator generally 
admits his poor experience. 


Certified Check Payment 


After the carrier completes its in- 
vestigation and the premium is es- 
tablished, the broker of record is 
notified that the policy will be issued 
when a certified check is received 
for the entire amount of the pre- 
mium. The applicant has fifteen 
days to make payment, which com- 
pletes the assignment. A letter is 
sent from the Bureau making the 
assignment to the assignee stating 
that he is merely on trial and that 
the policy is subject to cancellation. 

At the present time, once a person 
is in the Assigned Risk Plan there 
is no opportunity for him to get out 
of it. However, we are now work- 
ing on some sort of a formula for 
taking these people out of the As- 
signed Risk Plan after a three-year 
period, if their records warrant it. 

(Continued on page 74) 
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Pacific Indemnity Company 


MILTON R. JOHNSON, Presideni 





FINANCIAL STATEMENT DECEMBER 31, 1940 






ASSETS 


i CM ss scl ais dala ek eted eee a OO as ened ee 66k ens ead deeeeeneu $2,659,267.02 
Bonds: 





































































hed sty eset $13,163,517.66 






Bonds in the amount of $1,215,841.36 amortized value are deposited for purposes required by law. 





ee IG Sg snc a xc eds oeedeacdeddey nen Stats eate $1 691,989.82 

| SS EEE OTE PE PTET T PLO ee TCT eT : 61,000.00 

| ee eS SET OTTEP eT POOP OTT TE Cee Pree | ,087,785.27 

pe eae a NS eT TINGS See" PARR BEE ST a 1,207,310.81 

Miscellaneous ......... Se NT EE Te er. She eee Oe 551,571.23 

| 4,599,657.13 
Stocks: 

| NN 5 ain. 0.0 9 dee 0s 4g cb bade sw ten eeaseswee ees $1,318,901.95 

os e's bao aid Webb cd soss add eOEbanéaaeede’ 630,359.75 

eR fe err reer eT eercoee re reece ree 191,646.25 

INE MIEN, G his 5.0 v.ciessieis svn be cles. sien oe cisihs Thamar has eeas 62.50 

NS i so cnn eis bab heb oad ib aaqe odes eee e emee 1,190,578.68 

| 3,331,549.13 
CR eg rate le OB. Re Pk Gi eds Sais ices Ladin eee asset Eom ae 194,976.51 
mortgage Loans on Real Estate. . oo... icici cc ees enc ecaesesesocsccsnceeoeccens 494,267.23 
ee a a cask bh aceite Qe Bie'd 0s 54'S 8+ CREA EEA RAS pclitad- sis 288,000.00 
Premiums in Course of Collection (Not Overdue).......-.- 20. ee eee cere eee e eee e teenies 1,533,099.52 
SOO UNININNINE COUNRINEE 65.6.0. 05.0.0 50. 5:5.9.065.5 5b sihgw ad 6 ona udiedSe CUS cae wesemeancaete 10,712.97 
SO reer rrr et ren er rey ere 51,988.15 

i i NR $13,163,517.66 
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| on on os adn sane 6 seme bied «Manic ey sadee dmc aeeeaeine 159,018.32 
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As prescribed by Insurance Department regulations, all bonds eligible for amortization are so valued in this state- 
ment. Bonds not eligible for amortization and all stocks are carried at December 31, 1940 market values. 





On the basis of December 31, 1940 market quotations for all bonds and stocks owned, total admitted assets would 
have been increased to $13,421,105.74, and the voluntary contingent reserve to $1,171,262.50. 
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Experience in New Hampshire—Cort. 
In my opinion, whenever a person 
does go for a period of three years 
with good driving experience the 
companies should accept the risk at 
normal rates. 


Commissions to Brokers 


The New Hampshire Plan allows 
commissions to brokers of record 
even if the surcharge on the insur- 
ance policy exceeds 15%. It is my 
opinion that the plan would not ob- 
tain the desired results if commis- 
sions were not allowed on any and 
all insurance written under this plan, 
regardless of the percentage of sur- 
charge. Agents not only may, but 
would be reluctant to secure insur- 
ance for these so-called “border- 
line” cases if they are to receive no 
commission for their work, and as 
a result a detrimental and unhealthy 
attitude will exist toward the busi- 
ness and the act. The fact remains 
that the important thing is to secure 
insurance for these people. 


Mechanics of the Law 


Summing up the mechanics of the 
law briefly, let us assume that two 
owner-operators are involved in an 
accident where there is property 
damage in excess of $25.00, or 
where there has been personal in- 
jury. Both must report the accident 
to the motor vehicle commissioner. 
If one of the parties was insured he 
notifies his agent and either the 
agent or the company file certificates 
with the motor vehicle department, 
showing coverage previous to the 
accident and owner-operator broad- 
form coverage until expiration of 
the policy. 

If the second party in the accident 
was not insured at the time of the 
accident, he must furnish the State 
Treasurer with such sum as the 
Motor Vehicle Commissioner may 
feel necessary to satisfy any judg- 
ment that may arise out of this ac- 
cident. If security is furnished or 
a release obtained from the other 
party, then evidence of insurance for 


Financial Statement \ 
As of December 31, 1940 
ASSETS 


Cash . 


+ $1,278,248.19 


U. S. Government Bonds and Guaranteed» 


Obligations 


. + 2,017,305.30 


All er Bonds ° ° . . 1,288,703.87 
Preferred Stocks. . . «© « + « 1,001,230.00 
Common Stocks. . ° 2,316,385.00 
Home Office, Land and Buildings 
(Less Depreciation). . . «. 
Premiums . . 
Accrued Interest on Bonds... 
TOTAL ASSETS . . . 


277,500.00 
967,403.06 
21,526.08 

- $9,168,301.50 


LIABILITIES 
Reserve for Unearned Premiums . . . 
Reserve for Claims in Course of Adjustment 
Reserve for Federal, State and All Other Taxes 
Reserve for All Other Contingencies . 


- $4,404,931.17 
390,232.61 
183,185.98 


Capital Stock Paid in Full. . $1,250,000.00 

Net Surplus Over All Liabilities 2,469,275.00 

SURPLUS TO POLICYHOLDERS 3,719,275.00 
TOTAL LIABILITIES . + $9,168,301.50 

Stocks and bonds in this statement have been valued in accordance 

with rules promulgated and prescribed by the bg Association of 

Insurance Commissioners. If actual December 1940, market quota- 

tions on stocks and bonds were used, the ASSETS of the Compa 

would be increased to $9,366,425.60 and | sien TO POL CY. 

HOLDERS would be increased to $3,917,399.1 


PACIFIC NATIONAL 
FIRE INSURANCE COMPANY 


HOME OFFICE: SAN FRANCISCO 
ATLANTA * BOSTON * CHICAGO * CLEVELAND * DALLAS * DENVER 
DETROIT FRESNO INDIANAPOLIS * KANSAS CITY 
LOS ANGELES * NEWARK * PHILADELPHIA * PITTSBURGH 
PORTLAND * SACRAMENTO * SEATTLE 


470,676.74 * 


the future must be shown. Assum. 
ing the party gets a release from the 
second party involved in the agg. 
dent, but cannot secure insuranee 
because of poor operating experi- 
ence or other reasons, then his next 
step is to apply for coverage under 
the Assigned Risk Plan. 


If No Insurance 


In the event that a person in- 
volved in an accident has no insur- 
ance and cannot secure a release 
from the other party involved, he 
loses his license to operate and regis- 
tration for a period of one year, 
unless, however, a lawsuit has been 
started against him or a judgment 
rendered against him within that 
period. If a judgment is secured 
against him within a year or a law- 
suit commenced within that year 
finally ending in judgment against 
him, he will be unable to secure his 
license to operate or registration un- 
til the judgment is satisfied. I might 
add at this point that all filings must 
be under an owner-operator broad- 
form coverage. By this I mean that 
the person required to file must have 
a policy that will protect him in the 
operation of any motor vehicle re- 
gardless of its use and whether or 
not the vehicle itself is covered by a 
liability policy. 


Extra-territorial Coverage 


In contrast to the so-called “com- 
pulsory insurance laws,” the Finan- 
cial Responsibility Act of New 
Hampshire protects the inhabitants 
of any state in the Union. As Com- 
missioner of Insurance, I have to ap- 
prove policies written in my State 
and believing it to be for the best 
interest of the public, regardless of 
State lines, I do not approve any pol- 
icy that does not cover the Motor 
Vehicle at all times and in all places. 
It is what is called in insurance par- 
lance “‘extra-territorial coverage. r 
Under the compulsory insurance 
laws, the State can only legislate for 
highway s within the confines of that 
state, and can only require coverage 
to that extent. 


Highway Safety 


There is another all important 
point that I would like to call to your 
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ance to protect them. Laws are 
passed for the benefit of the public 
at large and in the enactment of any 
kind of a Financial Responsibility 
Law the big question that presents 
itself is whether or not you wish to 
protect society. 

It is estimated that in the year 
1939—73% of the registered vehi- 


(Continued on next page) 


under any conditions, and from the 
very small group who were refused 
coverage prior to the enactment of 
the Assigned Risk Plan. To those 
interested in the protection of society who always carried insurance on 
onthe highways of our country. Al- their car for the protection of the 
though it cannot be definitely stated other fellow, this law is received very 
that a stringent Financial Responsi- favorably. They feel, and rightly so, 
bility Law necessarily decreases ac- that they carry insurance to protect 
cidents, there is, however, a definite others and others should carry insur- 
trend towards decreased accidents in 
j sates having a strong Financial Re- 

on in- Ff sponsibility Law. 


attention, and that is the effect the 
Financial Responsibility Law has in 
counection with highway safety. We 
ye all, regardless of position, highly 





insur- 

release Additional Coverages and Exemptions 

ed, he J ‘ YOUR BUSINESS HEALTH 
ree In New Hampshire a husband can 


year, § we his wife, and a wife can sue her iS NO ACCIDENT 
$ been husband for negligence in connection 
sment § with these automobile accidents, and 
| that Bf there have been a great many cases 
cured ff in which such suits have been insti- 
law Bt uted and recovery received by the 
year @ injured husband or wife. In connec- 
painst -# tion with suits at law brought by 
re his guest passengers it is only necessary 
n un- J to prove ordinary negligence on the 
might Bf driver’s part instead of gross negli- 
must Ff sence, as a good many States require. 
road- Ff Of course, I do not wish to imply 
1 that that the enactment of the Financial 
have Responsibility Law changed any of 
nthe F the legal means of redress an injured 
le re- person had, but I offered that state- 
cr Or # ment merely to show that a great 
many more people were able to re- 
cover for injuries received because 
of the Financial Responsibility of 

the operator, under our Act. 


Certain inhabitants of the State 
however, are exempted from the op- 
eration of the Financial Responsibil- 
ity Law—members of a Municipal 
Fire Department while in active 
duty, and members of the National 
Guard while in active duty, fall in 
that class. However, it may be noted 
that Governmental employees, if in- 





Display Accident and Health Insurance 
Week posters in local windows now! 


Accident Insurance with its steady renewal income is good business 
health insurance for any agent or broker. Plan now to capitalize on 
National Accident and Health Insurance Week, March 24 to 29. 


To assist its representatives, Standard is making available the official 
Accident and Health Week sales helps, as well as the company’s own 


volved in an accident, must file. 


Little Criticism 


_ The enactment of any law of such 
far-reaching effect as our Financial 
Responsibility Law naturally is open 
tocriticism. I will say, however, that 
not a single member of the New 
Hampshire bar has ever criticized 
the operation of this law to me. It 
is true that a minority of the public 
at large in the State of New Hamp- 
shire has criticized it. The iargest 
criticism comes from that class of 
people who never carry insurance 
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advertising and sales aids. 


With defense employment at a peak, 1941 provides an exceptional 
opportunity for the sale of this and other forms of coverage — and 
Standard’s 1941 production program is keyed to take advantage of it. 


Your business health will be no accident if you take steps to co-operate 
with this pioneer Casualty and Bonding company — now in a stronger 
position than ever to help you grow. 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies ... Since 1884 









































Experience in Massachusetts—Cont. Experience in New Hampshire—Con 
and 36 per cent sustained. Of the cles in New Hampshire were jp. 
approximately 15,500 complaints of sured. Besides, many operators haye 
refusals to write policies 18 per cent had to provide themselves with Op- RE 
were sustained, 16 per cent were not erator coverage. 
sustained, and 66 per cent were dis- Satisfactory O . 
missed, often on agreement of the ananctery poration CC 
carrier to write the risk. In De- The Assigned Risk Plan has beep 
cember, 1939, the Massachusetts working very smoothly, and even 
Automobile Bureau inaugurated an more satisfactorily than it had been 
assigned-risk plan under which 11,- hoped. The loss experience in cop. AGI 
092 assignments were made during nection with these so-called “poor J Wot 
the year 1940. risk cases” under this plan has been 
Because of loopholes in the in- far better than on normal risks. This Vol 
surance law of Massachusetts cer- may be ~~ perhaps = ad increased _ 
’ tain mutuals, formed by interests premium being paid, the delay in 
Here s AN 0 TH ER not too much concerned with the securing coverage and other Th 
: welfare of policyholders, have failed ments entering into any such plan, vag’ 
good policy eeee disastrously. The law has been The applicant realizes that his ex- ae ; 
amended to lessen the opportunity perience must be good or he will be J" ’ 
for recurrence of these operations ae insurance and therefore his od 
and will probably be still further right to operate. ; 
WORKMEN'S sen eta “In my opinion, the New Hamp | & ; 
COMPENSATION shire Financial Responsibility Lav. J °°." 
Accident Rate and the Assigned Risk Plan is work- J *” 
INSURANCE ing in a very satisfactory manner by a 
There has been much discussion converting so-called “poor risks” rom 
of the effect of compulsory insur- into better-than-normal risks for a 
—And the Bituminous ance on accidents. It is the writer’s great improvement in safety, anda Th 
Casualty writes it ! conviction, after careful study of now accident-conscious public has § Per 
available data, that there is no con- been made to realize that it should J cultu 
nection between the fact of com- carry insurance. ever 
We're sure our agents pulsory insurance and the motor- ,From. an address before the New York Stat $1,1¢ 
share our pride in a job vehicle accident rate. The follow- miun 
pace ise, ~ ae ing figures for the United States, _ 
in a line regarded as a Massachusetts, and _ neighboring NEW HAMPSHIRE DRIVE rea 
hazardous one by many states bear out this contention. OTHER CARS ENDORSE- and ¢ 
underwriters. MENT incre 
org a pope, Sig contl: 
HONESTY has had a lot to a toe ent he. OMMISSIONER of Ins. J $18: 
do with that success, too. tion Furnished bv the ance Arthur J. Rouillard has 
oe reaped in agency relations, National natty Connell ene 7 : ethers ga the a ad . 
ee ee ee ecrease ampshire Financial Responsibility f 
er eam. United States al ag a Law "Wedilon which ooaeel the for t! 
Massachusetts. 14.9 7.1 52.3. previous $2 annual charge for the J Comp 
pend been 0 with a at? s re =. “Drive Other Cars Endorsement,” in “ 
ourselves, too—honest node Island .. soe : J j j rea 
enough to know that to New York .... 18.5 10.2 44.9 le eg yee ego prema : . 
quit serving best, is to New Jersey ... 21.4 7.9 63.1 ee Se ee , | 
quit growing. 3 , : accidents occurring in the state ol nves 
The only fatality rates in 1939 New Hampshire, on the theory that 
We're ati _ lower than that of Massachusetts such driver is protected by the in- In 
e’re still growing! were those of Rhode Island and the surance specifically describing such finan 
District of Columbia. automobile. The standard Board § thous 
May we tell you more Unfortunately there are no figures Form “Drive Other Cars Endorse- very 
about it? to show what the Act has accom- ment” may be purchased at $2 for § distri 
plished, the extent to which it has bodily injury and $1 for property for t 
provided indemnity in worthy cases damage, standard limits, for cover- gard 
NOUS Cas - wg ag veg —_ _ ise age while driving the automobiles of a 
Bum UALTy ave been less or absent. It seems others anywhere in the United ond 
CORPORATION clear, however, that there is little States, Canada or Newfoundland. and ¢ 
AOCK ISLAND secenets chance of repeal and that the diffi- Some adjustments in local autome- T 
culties of operation under it are be- hile insurance rates were announced. JF secur 
ing to a large extent ironed out. with new rules and rates becoming B Was . 
han @ Coe a Ge eRective February 1, 1941. 22Y, 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AGRICULTURAL Group, 
Watertown, N. Y. 


Volume at Record High 


The largest premium income in the companies’ his- 
tory, $8,740,449 as disclosed by the annual report, was 
the highlight of the annual stockholders’ meetings of 
the Agricultural and Empire State Insurance Compa- 
nies. The report of President Harvey R. Waite showed 
that the Agricultural closed the year with a policyhold- 
ers’ surplus of $7,674,813.91 and assets of $15,394,- 
858.50. The Empire State’s surplus was $2,542,158.71 
and the assets were $4,228,469.50. 


Premium Volume 


The comments of President Waite regarding 1940 
operations follow: “Our premium volume for the Agri- 
cultural was $7,143,429. This is the largest we have 
ever reported and represents a gain over last year of 
$1,102,691. The Empire State also increased its pre- 
mium by $278,009 to a record total of $1,597,020. It is 
gratifying that nearly one-half of this increase was on 
fire and allied lines coming largely from agency sources 
and over a well-distributed territory. There was a large 
increase in marine writings and the automobile volume 
continued its gain to reach a total premium volume of 
$1,850,985.” 

The ratio of incurred losses on all classes was 44.5 
per cent with adjustment expense of 2.5 per cent for 
the Agricultural; and 46.2 per cent with 1.7 per cent 
for the Empire State. The total expense ratio for both 
companies was 45.5 per cent. There was some increase 
in the number of losses—2300 claims coming from the 
great windstorm in the middle west last November. 


Investments 


In speaking of investments Mr. Waite said, “Your 
finance committee is a conservative one, and there is no 
thought of any change from our policy of buying only 
very high-grade securities. Much study is given to the 
distribution of our investment funds. We are striving 
for the safest position we know with a reasonable re- 
gard for income. During the past year the yield at 
market value on total invested assets was 4.2 per cent. 
Bonds yielded 3.4 per cent, preferred stock 4.8 per cent 
and common stock 5 per cent. 

“The relative percentage of these different types of 
securities in the combined portfolio of both companies 
was 50 per cent in bonds, 27% in preferred stock, and 
22 in common stock.” 
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ATLANTIC MUTUAL Insurance Company, 
New York, N. Y. 


99th Annual Statement 


Atlantic Mutual Insurance Company, in making its 
report of business written during its ninety-ninth year 
of operation, reports net premium income, exclusive of 
war premiums, of $5,879,118 for 1940 compared with 
$5,355,643 for the preceding year. 

Total admitted assets of the company as of December 
31, 1940 amounted to $16,657,622 against liabilities of 
$7,112,107. The unterminated premium reserve in- 
creased from $1,691,086 to $2,076,546. In conformity 
with its practice of conservatively stating its assets, the 
company has reduced the value of its home office building 
at 49 Wall Street by $500,000. Surplus to policyhold- 
ers, after setting up a special reserve of $750,000 for 
war risk claims, stood at $9,545,515. 

Cash on hand is shown as $3,428,498, and the com- 
pany’s security holdings are valued in the statement at 
$8,651,618. On the basis of December 31, 1940 market 
quotations for all bonds and stocks owned, the com- 
pany’s total admitted assets would be increased to 


$16,939,662 and surplus to $9,827,555. 


CHURCH PROPERTIES Fire Insurance Corpora- 
tion, New York, N. Y. 


Insurance In Force 


This Corporation, which insures only the property 
of the Episcopal Church, reported insurance in force, 
at the close of 1940, of $95,750,000, covering approxi- 
mately 3,250 churches and other Episcopal institutions. 
The figure represents a gain of $4,250,000 for the year. 


EXCELSIOR Insurance Company, 
Syracuse, N. Y. 


Additions to Staff 


Two new officers and five new directors were elected 
by the directors and stockholders of the Excelsior In- 
surance Company at the annual meeting in Syracuse 
early last month. 

(Continued on the next page) 








EXCELSIOR INSURANCE—Continued 


Forrest H. Witmeyer is the new first vice-president, 
having been elevated to that position from the office of 
superintendent of agencies which he held during the 
past two years. Mr. Witmeyer has been associated with 
the Excelsior since June, 1928. He became a special 
agent in 1929, covering New York State, Pennsylvania 
and Ohio, later making his headquarters in Cleveland. 
Early in 1936 he was called back to the home office in 
Syracuse where he assumed the title of development 
director, and also served as field man for central and 
northern New York territory. Two years ago he was 
named superintendent of agencies when that position 
was created. 

Elected to the office of second vice-president was 
John E. Greenwood of Warren, Ohio. Having served 
on the Excelsior board for some years, Mr. Greenwood 
is president of the General Insurance Agency of War- 
ren, and is a former president of the Ohio Association 
of Insurance Agents. He succeeds Laurence B. Starr 
of the Gelvin, Jackson and Starr Agency of Meadville, 
Pa., who continues on the Excelsior board. Mr. Green- 
wood is also chairman of the Excelsior’s planning com- 
mittee, comprised entirely of agents. 

New directors elected to the Excelsior board at the 
annual meeting were Carl McM. Crawford of Chester, 
Pennsylvania, C. Mark McLaughlin of Rome, N. Y., 
Charles Hill Jones of New York City, William B. 
Miller of Richmond, Va., and Beverly C. Lewis, Jr., 
also of Richmond. Both Mr. Crawford and Mr. Mc- 
Laughlin are insurance agents, while Messrs. Jones, 
Miller and Lewis are associated with the Virginia Fire 





ASSETS 
Government, State and Municipal Bonds $ 447,015.00 
SEE ETC CE EET Pr 211,172.00 
PORNG WHI BORE 200055 cccccccscceee 144,333.00 
Industrial and Misc. Bonds ..........-- 30,346.00 
ES EET ETE 264,746.00 
eee ere ere 669,760.75 
NS etre errr 472,134.00 


* $2,239,506.75 
* Valuations on New York 
Insurance Department 
Basis. 


SE POET CE TOT 1,566,817.39 
Agents’ Balances Not Over 90 Days Due 309,329.05 
All Other Admitted Assets .........+.- 105,382.95 

$4,221 ,036.14 


Surplus, and Policyholders’ 


required by law. 


Losses payable in all parts of the world. 





UNIVERSAL INSURANCE COMPANY 


Incorporated under the Laws of the State of New Jersey 


Annual Statement December 31, 


LOSSES PAID TO POLICYHOLDERS SINCE ORGANIZATION 


Note: On the basis of December 31st, 1940, market quotations for all bonds and stocks owned Admitted Assets, Net 
Surplus would be increased by $57,584. 


Securities carried at $228,878.00 in the above statement are deposited with various State Insurance Departments as 


TALBOT, BIRD & CO., INC., GENERAL MANAGERS 


and Marine Insurance Company of Richmond with 
which company the Excelsior now has a working alli. 
ance. Mr. Miller is president of the Virginia company, 
Mr. Lewis is their vice-president, and Mr. Jones one 
of their directors. 

The election of Mr. Crawford filled a vacancy on the 
board, while that of Mr. McLaughlin was to replace 
Austin B. Carpenter of Cazenovia, N. Y., who was 
forced to resign from the Excelsior board because of 
ill health. The election of the other new directors was 
made possible by a special meeting of the Excelsior 
stockholders prior to their regular meeting in which 
they voted to increase the board membership from 
twenty-one to twenty-four. Nineteen directors were 
reelected or held over. 

In reporting to the stockholders the Excelsior officers 
pointed out the progress of the company during the past 
year. Assets of the company increased from $893,632 
to $922,578 during the year while surplus to policy- 
holders increased from $501, 074 to $512,529. The re- 
serve for unearned premiums was up from $312,939 to 
$324,025. Net premiums written during 1940 were 
$304,142 compared with $297,159 the previous year. 
All of the above figures mark new high records in the 
history of the company, and it is the ninth consecutive 
year in which the Excelsior has enjoyed an increase in 
its premiums. 

Net earnings during 1940 were $57,271 compared 
with $56,176 the year before. Cash dividends of $17- 
500 were paid to stockholders last year compared with 
$15,000 in 1939. At the end of 1940 the Excelsior had 
fifty-four per cent of its assets in cash and in govern- 
ment and other high grade bonds. 





1940 
LIABILITIES 


Reserve for Outstanding Losses 


(Known and Unknown) ........-.-++- $ 583,948.96 
Reserve for Unearned Premiums ......-. 1,373,453.19 
Funds .Held Under Reinsurance Treaties 335,093.00 
Reserve for Taxes and Expenses ........ 78,200.00 
Contingent Reserve for Reinsurance in 

Unadmitted Companies ........+++-- 117,365.76 
on er eee ¢ 400,000.00 
oe are 1 ,332,975.23 
POLICYHOLDERS' SURPLUS .......... 1 ,732,975.23 

$4,221,036.14 
ieee Mie Gian plat anahaed $28,594,066.73 


111 John Street, New York City 
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FACTORY Insurance Association, 
Hartford, Conn. 


Annual Meeting 


Charles S. Kremer, vice-president of the Hartford 

Fire Insurance Company, was elected president of this 
Association at the fifty-first annual meeting held Janu- 
ary 30th. Mr. Kremer, who had been vice-president of 
the Association for the past three years, succeeded 
Joseph K. Hooker. 
'C. A. Nottingham, assistant United States manager 
of the Royal-Liverpool Groups, succeeded Mr. Kremer 
as vice-president. Other officers of the Association, all 
of whom were reelected, are: Vice-president, C. W. 
Pierce, vice-president of the Continental; secretary, 
].H. Vreeland, U. S. manager of the Scottish Union ; 
and treasurer, Gilbert Kingan, U. S. manager of the 
London and Lancashire. 

The Factory Insurance Association, according to 
Manager H. P. Smith, had an increase of $500,000,000 
in insurance liability for the year 1940, and a premium 
volume 15% larger than in any previous year. More 
than 3,600 risks are now covered through the Associa- 
tion. 


FIRE ASSOCIATION Group, 
Philadelphia, Pa. 


Statement Figures 


The insurance companies comprising the Fire Asso- 
ciation group of Philadelphia show an increase in assets 
and unearned premium reserves at the close of 1940 
over the close of 1939. 

Fire Association of Philadelphia, according to finan- 
cial statement at December 31, 1940, shows total assets 
of $24,808,879, compared with $23,463,843 on Decem- 
ber 31, 1939 and surplus to policyholders of $11,919,459 
against $12,214,569 a year ago. Unearned premium re- 
serve now is $10,907,981, compared with $9,527,819 at 
the close of 1939 and cash $2,055,018 against $2,038,- 
144. Bonds and stocks at the close of 1940 totaled 
$18,938,678 against $18,014,510 in 1939. 

Lumbermen’s Insurance Co. of Philadelphia in finan- 
tial statement as of December 31, 1940 shows total 
assets of $5,454,280 against $5,233,965 the previous 
year and surplus to policyholders of $3,380,325 against 
$3,436,303. Unearned premium reserve at the close of 
1940 was $1,733,913 against $1,519,276 at the close of 
1939. Cash on hand at the year end was $537,511 
against $523,930 and bonds and stocks $4,487,678 
against $4,231,098. 

The Reliance Insurance Company of Philadelphia at 
the close of 1940 reported total assets of $4,295,328 and 
surplus to policyholders $2,895,338 compared with $4,- 
150.485 and $2,928,266 respectively on December 31, 
1939. Unearned premium reserve amounts to $1,124,- 
09 a gain of $142,879 for the year. Cash on hand 
totals $325,368 and bonds and stocks $3,514,248. 


(Continued on the next page) 
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“Full EFFICIENCY 


for *41” 


That slogan of the National Associa- 
tion of Insurance Agents takes on added 
significance at this time when you are 
planning for the months ahead. 


There can be no “full efficiency in *41” 
without Advertising, which over the 
years has proved itself a keen business- 
building tool. Modern business methods 
and competitive selling make Advertis- 
ing in some form almost imperative. 
More and more agents are seeing the 
light and are using to advantage the 
advertising facilities of their companies. 


Our Advertising Department will 
gladly survey your needs and suggest 
ways and means of advertising advan- 
tageously, with minimum effort and 
maximum efficiency. Surely you can 
afford to invest a few minutes time to 
learn how advertising can help. Write 
for a copy of our booklet, “Key to 
Agency Development,” and convince 
yourself as to what can be accomplished 
in your agency. You may find in these 
pages the “golden nugget” you have 
been looking for! 


NORTH BRITISH 


& MERCANTILE 


INSURANCE COMPANY, 
LTD. 


150 William Street, New York 























Star 


Jusurance Company Ltd. 
90 John Street, New York 


UNITED STATES BRANCH 


FINANCIAL STATEMENT, DECEMBER 31, 


ASSETS 


Cash in Banks and Offices.... 
United States Government 


0 a eee re 27.95 
State and Municipal Bonds... 6.73 
Public Utility Bonds........ 4.17 
Railroad Bonds ............ 11.47 
Industrial and Miscellaneous 

Ne id iach a ek aie do ae 1.46 
Accrued Interest on Bonds... .40 
Public Utility Preferred 


CE sninsvtnréebawweee 4.9 
Public Utility Common Stocks 1.9 
Bank and Trust Company 

Stocks a) 
Industrial Preferred Stocks.. 3.71 


6.88% 


1940 


$ 434,623.62 


1,765,123.00 
424,926.00 
263,343.00 
724,524.00 


92,039.00 
25,028.68 


310,680.00 
122,900.00 


98,800.00 
234,300.00 
929,600.00 

13,589.00 


692,297.89 


158,662.99 
12,895.56 
12,218.86 





Industrial Common Stocks... 14.72 
Miscellaneous Stocks ........ 22 
Agents Balances under 90 days 
in Course of Collection .... 1 
Due from Reinsuring Compa- 
nies on Paid Losses........ 2.51 
Association Deposits ........ -20 
Notes Receivable ........... 19 
Total Admitted Assets .. 100% 
LIABILITIES 


Reserve for Unearned Premiums on 
POND WO WOTCe ooo cc ccccccwcscs 
Reserve for Unadjusted Losses and 
Adjustment Expenses ..........- 
Reserve for State and Federal Taxes 
Reserve for Miscellaneous Accounts 
ery ar Se Terr. ee reer 
Reserve for Funds held under Rein- 
RIOD MEO 6 o.0 66.055 0 a 00-00465 


OEE BAUIIOIOD 5 6:66:05 cs00 ses 
Statutory Deposit ..... $ 500,000.00 
NOG CPIOEE 6 veicccaccce 2,767 ,486.05 


Surplus to Policyholders ........... 


$6,315,551.60 


$1,998,174.37 


623,122.82 
67,200.00 


23,950.00 
335,618.36 


$3,048,065.55 


3,267,486,05 


$6,315,551.60 


Securities carried at $641,440.00 in above assets are de- 
posited with various States as required by their laws. 
All other securities are held by Bankers Trust Company 
of New York, Trustee appointed in accordance with the 


laws of the State of New York. 


89.84% of the assets shown are in the custody of the 


Trustee and the various States. 


100% of Investments are in American Securities 
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FIRE ASSOCIATION—Continued 


Philadelphia National Insurance Co. showed total 
assets of $3,097,164 compared with $2,997,685 at the 
close of 1939 and surplus to policyholders of $2,286. 
747 against $2,304,124. Unearned premium reserve 
amounted to $666,350 against $575,239. Cash on hand 
was $410,261 and bonds and stocks amounted to $2. 
508,910. 


FIREMEN'S Insurance Company, 
Newark, N. J. 


Convention Examination 


The Insurance Bureau of the New Jersey Depart- 
ment of Banking and Insurance has released its exani- 
nation report of the Firemen’s Insurance Company of 
Newark, New Jersey, as at December 31, 1939 

The examination, conducted in accordance with the 
prevalent practice, followed the Zone Convention plan 
which, as advocated by the National Association of In- 
surance Commissioners, divides the United States into 
six zones of eight states. Zone No. 1 was represented by 
Assistant Chief Examiner Bernard J. McLaughlin of 
New Jersey, and Zone 2 by Thomas L. Paul of Penn- 
sylvania, Zone No. 3 by McAllen B. Fariss of Missis- 
sippi, Zone No. 4 by Frank W. Holahan of Minnesota, 
Zone No. 5 by Henry F. Ries of Colorado and Zone 
No. 6 by William Bruce of California. 

The financial set-up of the Loyalty Group headed by 
the Firemen’s is somewhat different than that ordina- 
rily encountered by state examiners in that three of 
the affiliated insurance carriers are domiciled in Penn- 
sylvania of Zone 2, two others in Wisconsin of Zone 4 
with one organized in New York of Zone 1 with the 
Firemen’s Insurance Company and the Commercial 
Casualty Company also of Zone 1 and one organized 
in Canada. In addition there are a number of general 
corporations organized to operate real estate acquired 
as a result of mortgage guaranties. 


Statement of Condition 


_ The report, covering a three year period, presents a 
thorough analysis of the financial condition of the Com- 
pany as at December 31, 1939, at which time the ad- 
mitted assets totaled $32,423,242.80, an increase of $1,- 
647,911.39 over the amount at the date of the last ex- 
amination, December 31, 1936; while the liabilities and 
surplus as regards policy holders are shown as $16,497. 
096.42 and $15,926,146.38 respectively. 

The book value of real estate is given as $4,812- 
929.62, consisting of its home office building $3,758- 
769.07 and other real estate $1,054,160.73, while its 
investment in mortgage loans amounts to $939,877.35, 
a total investment in real estate and mortgage loans o! 
$5,752,806.97, against which there are shown as assets 
not admitted the charges for depreciation on real estate 
$448,732.57 and mortgage loans disallowed of $36, 
576.90, a total deduction of $485,309.47, or a net invest- 
ment in real estate and mortgage loans of $5,267,497.50, 
or 16.5% of the total admitted assets. 
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142 YEARS OF DEPENDABLE PROTECTION 


4 
ORPORATED) 
‘J AY, 


Providence Washington Insurance Co. 


PROVIDENCE, RHODE ISLAND 





INCORPORATED 1928 


Anchor Insurance Co. 
PROVIDENCE, RHODE ISLAND 
Organized and Owned by the Providence Washington Insurance Co. 





Each company writes the following classes of insurance 


FIRE— WINDSTORM AND ALL ALLIED LINES 
OCEAN and INLAND MARINE—ALL RISKS 
AUTOMOBILE—COMPREHENSIVE—FIRE—THEFT and COLLISION 


Combined Policies 
Automobile and Golfers’—Full Coverage With 


MARYLAND CASUALTY COMPANY 














The book value of bonds and stocks is given as $25,- 
277,163.70, of which $5,269,871.90 is represented by 
bonds and $20,007,291.80 by stocks. United States 
Government bonds constitute 22.63% of all bonds 
owned, State and Municipal bonds 5.62%, Railroad 
292%, Public Utilities 17.31% and Industrial and Mis- 
cellaneous 49.11%. The stocks owned amounting to 
$20,007,291.80 consisted of $1,010,046.21 of Railroad, 
Public Utilities and Industrial stocks and, for the most 
part, represented preferred issues, and $18,997,255.59, 
represented investments in other fire and casualty insur- 
ance companies and non-insurance general corporations. 


Subsidiaries 


The Firemen’s Insurance Company through its entire 
ownership of, or a predominating interest in, the out- 
standing stock of the following companies: The Girard 
Fire and Marine Insurance Company, National Ben 
Franklin Fire Insurance Company of Pittsburgh, Pa., 
Superior Fire Insurance Company, The Concordia Fire 
Insurance Company of Milwaukee, Milwaukee Me- 
chanics Insurance Company, Commercial Casualty In- 
surance Company, The Metropolitan Insurance Com- 
pany of New York and Royal Plate Glass and General 
Insurance Company of Canada, is the dominant com- 
pany in the Loyalty Group of Insurance Companies, all 
of which were concurrently examined in accordance 
with the zone plan, as were the non-insurance general 
corporations. 

From the various examination reports the New Jer- 
sey Department, as has been a long standing practice of 


FOR MARCH, 1941 








William B. Wiegand, Chief Examiner of New Jersey, 
prepared a report on condition of the Group based on a 
consolidation of the assets and liabilities of each com- 
pany and the elimination of items, inter-company in 
nature. As the corporate structure is unique in insur- 
ance financial affairs, the Consolidated Statement, Mr. 
Wiegand reports, “is not official but merely a clarify- 
ing and subsidiary part of the report on the Group as a 
whole.” Its effect is to replace the investments in each 
company which are shown as stocks owned, with the 
individual assets and liabilities of the affiliated com- 
panies, the resulting surplus being identical with that 
reported for the Firemen’s Insurance Company after 
provision for the outstanding preferred stock of the Met- 
ropolitan Casualty Company, held by the R. F. C. and 
for minority interests in companies not wholly owned. 

At the date of the examination the consolidated state- 
ment of assets and liabilities shows admitted assets of 
$62,603,755.51, liabilities of $46,672,849.77 and surplus 
as regards policyholders of $15,926,146.38. 


Firemen's Position 


The cash on hand, in transit, and on deposit in banks 
and trust companies possessed by the Firemen’s alone 
totaled $661,950.84 on December, 1939. There were 32 
bank depositories, 16 national banks, 15 state banks and 
one Canadian institution. 

Premium balances were given as $1,863,431.03, of 
which $145,741.90, or 7.82%, were over ninety days 
past due and not admitted as an asset, in accordance 

(Continued on the next page) 














FIREMEN'S INSURANCE—Continued 


with State Insurance Department regulations through- 
out the country. 

Of the total liabilities of $16,497,096.42, the reserve 
for unearned premiums amounted to $13,967,492.06 
and the reserve for losses and claims and the expenses 
of investigation and adjustment thereof amounted to 
$1,770,982.93 and $156,731.99. The report disclosed 
that the individual losses as reviewed in the latter part 
of 1940 were in most instances settled for amounts less 
than the reserves provided by the Company at Decem- 
ber 31, 1939. 

The total premiums written for the three year period 
of the examination totaled $37,954,948.79, an increase 
in the last year over the first year of $768,898.77, or 
6.2%, whereas the losses incurred totaled $14,737,- 
847.17. The percentage of losses incurred on all classes 
of business to premiums earned for the three year 
period were 39.03%, 39.26%, 43.45% for an average 
of 40.64%. The report set forth in detail a schedule of 
underwriting expenses incurred which total when com- 
pared with the premiums earned showed percentages 
of 55.17, 55.52, 53.98, for an average of 54.88%. 

Dividends paid during the three year period of the 
examination totaled $1,879,538.00, representing 6% for 
the years 1937 and 1938 and 8% for 1939. Bonds and 
stocks sold or redeemed during the same period pro- 
duced a net profit of $66,972.07, and earnings from 
interest and dividends amounted to $2,170,910.34. 








A report on the examination of the Commercial Cas. 
ualty Insurance Company was released simultaneously 
with the Firemen’s Insurance Company report. This 
report showed admitted assets of $10,188,631.94, lia. 
bilities of $7,430.670.92 and surplus as regards policy. 
holders of $2,757,961.02, an increase in the three years 
intervening between examinations of $1,504,963.30 
represented by gains from underwriting of $872,250.43, 
from investments of $517,546.14, and restoration of 
provisions for special reserves $115,168.73. 

Premium writings for the three year period of the 
examination were $22,469,734.02 with an increase be. 
tween the first and last year of $1,407,545.18, or 20.9%, 
Losses incurred for a similar period totaled $8,987. 
561.12. The percentages of losses incurred on all classes 
of business to premiums earned were 41.75, 42.69, 40,36 
for an average of 41.55%. 


THE HOME Insurance Company, 
New York, N. Y. 


Assets and Premium Volume at Record High 


The premium income of The Home Insurance Com- 
pany, the largest fire carrier in the United States, 
amounted to $66,075,488 in 1940, a gain of $8,412,521 
or 1414%4% over writings in 1939. This volume, the 








Financial Statements 
December 31st, 1940 


*Bonds and Stocks valued on basis approved by National go 
tion of Insurance Commissioners. If actual December 31, 1940 
Market quotations of Bonds and Stocks had been used the assets 
would be $3,897,898.39 and the policyholders’ surplus $1,798,111.59. 
Securities carried at $666,417.00 in the above statement are de- 
posited for purposes required by law. 


United States Trustee 


Bankers Trust Co., New York 111 JOHN STREET 








CENTURY 


INSURANCE COMPANY, Ltd. 
Established 1885 


Assets UNITED STATES BRANCH UNITED STATES BRANCH 
ee lt). . See $1,144,848.60 $ 656,106.30 
Sa Soo shld sd ebncsonplceaniediavaie 4. 451,492.75 
STOCKS ...... eee 166,950.00 
CASH IN BANKS AND ‘OFFICE pee: 5 5 + lc 190,226.99 
PREMIUMS RECEIVABLE (Not Over 90 Days Due)... ; SEC 63,110.71 
ACCRUED INTEREST AND OTHER ASSETS..................00000..... aii cena 14,522.71 
$3,817,522.79 $1,542,409.46 
Liabilities 

Be VE Fr Writ CUBIRAIO  ........icssscsscvcsescessosssenoreseseveravencovsnosonorepes eae $ 85,407.18 
RESERVE—For Unearned Premiums ......................ccsssscssssessssessseeeseees fe , ees 436,768.60 
RESERVE—For Taxes and All Other Liabilities....................0.0.0.0..... : EE © onsasovcendennsiers 54,497.75 
SN I 5 5a senicasvsaucaoss ssancepaonassaabesiesxendadantonnscnusbaoubs FED eitcessnendsnsoven $ 576,673.53 

RTP MOM ois accscnsesnessicsesesesesucsssscrssosceioess $ 500,000.00 $500,000.00 

Te 8S anaes Sacuccoenecavssknesarpnasnivodods 1,217,735.99 465,735.93 
RPE NF AD EID oonecsecnssscsccnsusncsseresocncesessssecensnscosses i we § $ 965,735.93 


The 


PACIFIC COAST 


FIRE INSURANCE COMPANY 
Established 1890 


The 


$3,817,522.79* $1,542,409.467 


+Bonds and Stocks valued on basis approved by National Associa- 
tion of Insurance Commissioners. If actual December 31, 1940 
Market quotations of Bonds and Stocks had been used the assets 
would be $1,558,947.91 and the policyholders’ surplus $982,274.38. 
Securities carried at $645,726.10 in the above statement are de- 
posited for purposes required by law. 


LAWRENCE J. TILLMAN 


NEW YORK, N. Y. United States Manager 
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highest ever reported by a fire carrier, is $1,000,000 
above the previous high mark recorded in 1937. All 
cdasses of business contributed to the advanced volume, 
with ocean marine writings accounting for about 20% 
of the total increase. 

The financial statement of the company as of Decem- 
ber 31, 1940, showed total admitted assets of $123,726,- 
916 and cash of $24,549,297, both items being the larg- 
est in its history. Reserves for unearned premiums ad- 
vanced to $55,020,615 from $48,121,615 the previous 
year, while policyholders’ surplus was $57,314,380 com- 
pared with $65,371,518 at the close of 1939. 

A brief financial statement of the company as of De- 
cember 31, 1940, appears hereafter : 


ADMITTED ASSETS 


$24,549,296.62 
87,947 ,462.42 
371,827.00 
9,393,129.47 
1,241,546.24 
223,654.08 


$123 726,915.83 


Cash in Banks and Trust Companies 

Bonds and Stocks 

First Mortgage Loans 

Premiums uncollected, less than 90 days due.... 
Reinsurance Recoverable on Paid Losses 

Other Admitted Assets 


LIABILITIES 


Capital Stock 

Reserve for Unearned Premiums 

Reserve for Losses 

Reserve for Taxes 

Reserve for Miscellaneous Accounts 

Funds Held under Reinsurance Treaties 
Net Surplus 


$15,000,000.00 
55,020,615.00 


670,974.12 
178,218.08 
42,314,379.63 


$123 726,915.83 


Note: In accordance with Insurance Department require- 
ments—Bonds are valued on amortized basis. Insurance stocks 
of affliated companies are carried on basis of pro-rata share 
of Capital and Surplus. All other securities at Market valua- 
tions. 


INSURANCE Company of North America, 
Philadelphia, Pa. 


Participating Amendment Considered 


John O. Platt, president of this company, has notified 
stockholders, under date of February 11th, that a spe- 
cial meeting will be held on March 19th for the purpose 
of considering and acting upon recommendations made 
by the board of directors at a meeting held January 14th 
relating to amendments of the charter and by-laws. 

It is proposed by the board of directors that the char- 
ter of the company be amended by adding a new Article, 
authorizing the board to permit policyholders, from 
time to time, to participate in the profits of its opera- 
tions through distributions, and to make reasonable 
classifications of policies from time to time for the 
purpose of carrying this provision into effect, thus en- 
abling the company to be prepared to issue participating 
Policies should the board deem advisable their issuance 
at some future time. 

(Continued on the next page) 
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42nd ANNUAL REPORT 


December 31, 1940 


Reserve for Unearned 
Premiums 

Reserve for Losses in 
Process of adjustment. 

Funds held under Treaty 

Reserve for Taxes and 
Accruals 

Contingency Reserve.... 


$618,604.01 


98,772.24 
283,103.47 


29,915.00 
44,006.06 


$1 ,074,400.78 


Capital 

Stock .. $1,000,000.00 
Surplus .. 1,071,227.32 
Policyholders' Surplus. . . 


2,071 ,227.32 


$3, 145,628.10 





NORTHWESTERN FIRE & MARINE 
INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
JOHN H. GRIFFIN, President 




















THOUSANDS 


Thousands have asked for the true 
information. Thousands have read 
the clear, unbiased explanation but, 
everyone with the slightest interest in 
insurance should read— 


“FACTS AND FALLACIES 


Concerning the Analysis of 
Insurance Company Statements” 


For your own and your clients’ pro- 
tection and information, send for a 
copy of this booklet. No cost or obli- 
gation to you, of course. 


Ww 


ALFRED M. BEST COMPANY 
INCORPORATED 
75 Fulton Street New York, N. Y. 





























St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
know you. 


. 


Rated A+ “Excellent” 
By Best's! 





Tee Jor of Levi 


ON MICHIGAN AVENUE 


The charm of Chicago is reflected in the 
smooth Flow of life on the famous boule- 
vard, where Hotel Auditorium is situated 
adjacent to the Loop and facing Grant 
Park and Lake Michigan. . .A truly fine 
hotel, foremost in comfort and cuisine. 


ROOMS WITH BATH rrom $2.50 
WITHOUT BATH +rom$1.50 



















HOTEL 


AUDITORIU 


GEO. H. MINK, Manager 


MICHIGAN AT CONGRESS 





CHICAGO 
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INSURANCE CO. OF NORTH AMERICA—Continued 


The Insurance Company of North America, one of 
the most prominent fire and marine companies in the 
world, is the oldest American stock company, and the 
leading fire carrier in the United States from the stand- 
point of policyholders’ surplus. It is the second carrier 
among large writers of marine insurance considering 
the participating plan, the Federal Insurance Company 
of New Jersey having adopted a similar provision on 
April 1, 1938. The latter company, however, has not 
as yet applied these participating provisions to its policy 
contracts. 

The management of the Insurance Company of North 
America has announced that the company is and will 
continue to be a stock company organized for profit and 
operated in the best interest of the owners, that is, the 
stockholders. It has been made clear the only purpose of 
the proposal is to put the company in a position to safe- 
guard and promote earnings available for payment to 
stockholders, through being in a position to best serve 
the public. 

Emphasis has been placed on the fact that it is pro- 
posed, not that authority to issue participating policies be 
given to the management, but simply that authority be 
given to the directors to permit the issuance of partici- 
pating policies in some one or more classifications at some 
future time, thus placing the company and its agents in 
a position to meet certain classes of competition. Should 
directors exercise this power, if granted, President Platt 
has assured stockholders it would be in the best interest 
of the company, and, therefore, of the stockholders. 


INSURANCE COMPANY of the State of 
Pennsylvania, Philadelphia, Pa. 


Brooks Elected President 


Olin L. Brooks, president of the Globe and Rutgers 
Fire Insurance Company and American Home Fire 
Assurance Company, has been elected president of this 
company, succeeding Gustavus Remak, Jr., who was ad- 
vanced to chairman of the board. Mr. Remak, Jr., had 
been president of this Globe and Rutgers controlled 
company since 1913. 


KANSAS FARMERS Mutual Insurance Associa- 
tion of Upland, Chapman, Kansas 


Title Shortened 


Policyholders of this company, at a meeting held 
January 14th, approved the adoption of a new title 
“Upland Mutual Insurance, Inc.” 

The company, operating since 1896, reported at the 
close of the year 1940 total admitted assets of $378,502 
and surplus of $200,060. The increase of almost $25, 
000 in surplus was contributed by underwriting profit 
of $22,805 and investment gain of $1,921. 
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MESEROLE Group, 
New York, N. Y. 


Staff Promotions 


The three companies comprising this group, the Pa- 
cific Fire, Bankers & Shippers and Jersey Insurance 
Companies, have added four new secretaries and one 
assistant secretary to their official staff. The new secre- 
taries are Edward G. Crapser, Edwin F. Hall, C. Rus- 
sell Keep and Emil H. Ulrich. The new assistant secre- 
tary is Edward T. Moynahan. 

Edward G. Crapser has been associated with the 
Meserole Group since November, 1920, and has been 
assistant secretary since January, 1934. In his new 
capacity he will be assistant to A. R. Matthews, vice- 
president and secretary, in the supervision of accounts 
and finances. 

Edwin F. Hall has been associated with the Group 
for more than twenty-five years and has been general 
adjuster since January, 1934. His secretaryship carries 
with it charge of the fire loss departments. 

C. Russell Keep joined the Group in September, 
1922, and was made assistant secretary in 1938. With 
this present advancement he was made manager of the 
automobile department. 

Emil H. Ulrich has been associated with the Group 
for over twenty years and has been assistant secretary 
for the past seven years. In his present capacity he will 
act as assistant to Vice President R. S. Oellers in super- 
vision of the Western and Canadian departments. 

Edward T. Moynahan joined the Group in Septem- 
ber, 1925, and was made New England agency super- 
visor in June, 1936. As assistant secretary he will have 
charge of the Eastern department under the supervision 
of Vice President S. G. Amerman. 


METROPOLITAN FIRE Reassurance Company, 
New York, N. Y. 


American Interests to Acquire Control 


A group of financial interests headed by B. N. Car- 
valho, president of the Northeastern Insurance Company 
of Hartford, has been authorized by the Foreign Control 
Committee of the United States Treasury Department 
topurchase control of the Metropolitan Fire Reassurance 
Company. This company is controlled through stock 
ownership by Societe Anonyme de Reassurances Contre 
L'Incendie of Paris through the Transatlantic Securities 
Company of Hartford, and is operated under manage- 
ment closely identified with that of the Northeastern. 
The sales price of the stock in this transfer of ownership 
will be based on the book value as of October 1, 1940, as 
determined by Joseph Froggatt & Company. 

The Metropolitan was formed as of June 30, 1932, 
by the merger of the Fire Reassurance Company of New 
York and Metropolitan Fire Insurance Company of New 
York. Operating exclusively as a reinsurance carrier it 
reported at the close of 1939, assets at market $2,967,570, 
capital $400,000 and net surplus $1,106,474. 


FOR MARCH, 194! 








NATIONAL UNION 


FIRE INSURANCE COMPANY 
PITTSBURGH, PA, 
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APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 
Standard Insurance Company of New York 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 
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MILLERS NATIONAL Insurance Company, 
Chicago, Ill. 


Progress Recorded 


Total net premiums of the Millers National Insur- 
ance Company and the Illinois Fire Insurance Com- 
pany in 1940 were $4,074,099.28, an increase of 9.79% 
or $363,132.69 from the $3,710,966.59 written by the 
two companies in the preceding year. The Millers Na- 
tional wrote net premiums of $3,920,742.12 in 1940, a 
gain of $312,851.88, while the Illinois Fire had net pre- 
miums of $153,357.16, an increase of $50,280.81. 


The underwriting results of the companies last year, 
however, were not as favorable as in 1939. The com- 
bined underwriting loss was $169,019.57 compared with 
$3,239.06 the previous year. Losses of greater than 
normal expectancy were coupled with many claims 
attributable to the Armistice Day windstorm which 
swept the Middle West. Incurred losses were $1,658,- 
546.64, a ratio of 40.71% to premiums written against 
36.06% for 1939. Underwriting expenses increased 
$151,835.29 over 1939, but the 1940 ratio of expenses 
to net premiums written was 51.16% compared with 
52.08% for 1939. Adjustment expense for 1940 was 
2.72%. On the basis of premiums earned losses in- 
curred were 44.88%, the Millers National reporting 
45.18%, and Illinois Fire 35.56%. 


The companies reported investment gains last year, 
namely $91,582.70 for Millers National, and $8,736.87 


for Illinois Fire. Both companies had gains in admitted 





assets as follows: Millers National $193,122.33, Illinois 
Fire $43,220.80. 

Combined surplus account on the other hand was 
lower due principally to the large increase in unearned 
premiums for the year. The Millers National ex. 
perienced a decrease of $253,305.14, the Illinois Fire 
an increase of $5,116.04. The changed net surplus of 
Millers National is $3,207,056.68 and Illinois Fire 
$341,663.94. The unearned premium reserves of the 
companies advanced $378,490.93 to $3,656,857.14. 


NATIONAL FIRE Insurance Company, 
Hartford, Conn. 


Reports Progress 


At the annual stockholders’ meeting of the National 
Fire Insurance Company of Hartford, President Lay- 
ton submitted the financial statement of the company 
as of December 31, 1940, with a report of underwriting 
and investment results. 

The report showed that substantial progress had been 
made during the year. Net premiums increased to $15, 
968,121, a gain of 9.6% over those of 1939, and the 
largest premium income for any year since 1931. The 
trade underwriting gain was $757,663, double that of 
1939, when $370,988 was reported. The substantial 
growth in premiums, a great part of which came from 
fire business written for a term of years, was accom- 
panied by large increase in the unearned premium re- 
serve. After allowing for this and for decreases in 








RHODE ISLAND INSURANCE COMPANY | 


INCORPORATED 1905 








BYRON S. WATSON, 


President 


FIRE * AUTOMOBILE * INLAND MARINE 


A company built on the best practices of Insurance 


and the fine traditions typical of New England 


31 CANAL STREET, PROVIDENCE, R. I. 

















BEST'S FIRE AND CASUALTY NEWS 








llinois 


1 was 
-arned 
il ex- 
s Fire 
lus of 
| Fire 
of the 


tional 
: Lay- 
npany 
yriting 


1 been 
» $15, 
id the 
. The 
hat of 
tantial 
» from 
ccom- 
im re- 
ses in 





4 


ie 


aL NZ U RANCE 


REINSURANCE COMPANY 


CEDAR RAPIDS, IOWA 


90 JOHN STREET 
NEW YORK 


other reserves and including a small gain from non- 
admitted assets, the statutory net underwriting profit 
for the year was $40,926. 

Combined earnings from underwriting and invest- 
ments were $1,414,325, compared with $1,467,637 in 
1939. The excess of combined earnings over dividend 
requirements of $1,000,000 was $414,325. Net earn- 
ings from investments were $1,373,398, an increase of 
$40,245 over those in 1939. There was a small deprecia- 
tion of security values, after making adjustments for 
profits and losses on sales, amounting to $329,216. 

The financial statement submitted showed both bonds 
and stocks listed at market prices as of December 31, 
1940, and indicated no change in the company’s strong 
financial condition. Net surplus increased $85,108 to 
$22,499,638. The general contingent reserve fund 
stands as before at $6,500,000. Assets increased $1,- 
163,695 to $53,140,818. 


NATIONAL RESERVE Insurance Company, 
Chicago, Ill. 


Examined 


The Illinois Insurance Department has released a re- 
port of examination made into the condition and affairs 
of the National Reserve Insurance Company, as of De- 
cember 31, 1939, under the auspices of the National 
Association of Insurance Commissioners. Participants, 
besides the representatives of the Illinois Insurance De- 


FOR MARCH, 1941 


215 W 7TH STREET 
LOS ANGELES 








114 SANSOME STREET 
SAN FRANCISCO 


partment, included examiners from the State Insurance 
Departments of Iowa, Oregon and New Mexico. The 
findings of the examiners, based upon review of opera- 
tions over the period from January 1, 1935, to Decem- 
ber 31, 1939, were summarized as follows: 


“(1) The statement of assets and liabilities, prepared 
from the books and records of the company, as of De- 
cember 31, 1939, reflects a sound financial condition, 
with total admitted assets in excess of liabilities, includ- 
ing capital stock in the amount of $868,658.51. 

(2) The cash position of the company is well main- 
tained and the investment portfolio is composed of 
securities that are readily marketable. 

““(3) Loss settlements on legitimate claims have been 
promptly paid and the company’s attitude on com- 
promised or resisted cases appears to be reasonable and 
justified. 

“(4) The present location of the Home Office is 175 
West Jackson Boulevard, Chicago, Illinois, and the 
operating office is located in Dubuque, Iowa. Records 
pertinent to examination purposes are not available 
within the State of Illinois.” 

Over the period covered by the examination report 
the National Reserve Insurance Company sustained a 
net loss in surplus of $66,723. The additions to surplus 
were gains from investments amounting to $506,989, 
and reduction in special reserves of $48,305. The com- 
pany transferred $250,000 from surplus to capital, paid 
cash dividends to stockholders amounting to $90,000, 
and sustained underwriting losses aggregating $282,- 


017. 
(Continued on the next page) 
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NATIONAL RESERVE—Continued 
Examination Changes 


As a result of the examination the company’s assets 
as of December 31, 1939, were reduced from $2,590,- 
377.40 to $2,461,235.04 ; liabilities were computed to be 
$1,592,576.53 as against $1,588,342.73, so that the al- 
lowed net surplus was changed from $502,034.67 to 
$368,658.51. 

The various changes in assets and liabilities as deter- 
mined by the examiners and affecting the surplus were 
as follows: 


Company’s Examiners’ 
Statement Report 
ASSETS 12/31/29 12/31/39 
is Cale varaie ahatae. $375,556.38 $319,890.11 
PE CIR cc ccscevceesecs 501.67 501.67 
DE nike ceeded. ci aGmadien 1,218,472.99 1,151,509.44 
I solvers aise sinalb- apie oe 339,742.48 335,090.28 
2 ere eee 463,799.43 *361,986.43 
Pimemts WRIBNCES. ....6..02000050 119,311.34 166,876.83 
Missouri Impounded Premiums . 21,711.26 21,711.26 
Employees’ Stock purchase plan 455.00 455.00 
Reins. prems. receivable ........ «ss sseececs 37,980.54 
Genero c ke bkesiccs ) ddaeenlews 1,134.99 
Unlisted assets “Sch. X” ....... 50,826.85 50,686.85 
Due from Dubuque F. & M. exp. 
MR ereswonaseraeecceas« "Sem adee 13,411.64 





Total Admitted Assets ..... $2,590,377.40 $2,461,235.04 

















Company’s Examiners’ 

Statement Report 

LIABILITIES 12/31/29 12/31/39 
OS Serene $64,111.94 $75,489.71 
Tornado, wind., cycl. ........... 1,322.00 1,739.84 
ge 171.87 251.29 
WE WOE secs sc cc wescecs 24,252.44 48,333.65 
Adjustment expense ........... 7,500.00 10,791.79 
Unearned premiums ........... 1,358,623.42 — 1,358,623.42 
Salaries. fents, G66. .....c0..00 5,649.80 28,496.11 
Due or accrued taxes ..:....... 70,000.00 40,442.62 
Contingent commissions ........ 10,000.00 3,500.00 
Missouri impounded premiums .. 21,711.26 21,711.26 
Unauthorized reinsurance ...... =... eee 3,232.84 
Contingency reserve ........... nN |) | rns 
Total Liabilities ........... $1,588,342.73 $1,592,576.53 
REE OEE rk v a dee csceesetes 500,000.00 500,000.00 
RR errr 502,034.67 368,658.51 
$2,590,377.40 $2,461,235.04 


* Deposits in suspended banks deducted—Amount $263.84. 


During the progress of the examination company’s 
officials agreed to voluntarily reduce the book value of 
real estate holdings as of December 31, 1939, by 15%, 
which accounts for the $56,451 difference in the market 
value of real estate revealed by the foregoing com- 
parison. In this connection also the company’s manage- 
ment has agreed to reduce the value of real estate 10% 
more by December 31, 1941, and an additional 10% by 
December 31, 1942. 

The amount of $101,813 deducted from the deposits 
in banks reflects a ledger liability, being an unpaid bal- 
ance due the Dubuque Fire & Marine Insurance Com- 
pany for 1938 underwriting expenses. It has been the 


SUS 


Vice-President 
Vice-President 


J. M. B. Perrikin - 
G. N. GarDNER - - 


ASSETS 


Cash in Banks and Office................ $ 231,112.45 
Bonds (at amortized value) — 

. S. Government—Direct 

and Fully Guaranteed...$ 749,118.97 


ort ay ébaabbauasae 52,066.57 

0 eee 1,277,854.76 

IIR occa descend eae 17,740.00 
TE EET Tee ee 2,096,780.30 
First Mortgage Loans on Real Estate..... 293,317.10 
Accrued Interest on Bonds and Loans.... 14,122.06 
Agents Balances and Accounts............ 236,320.38 
ED icin ctacce-aatunoresye cmiacs 24,272.70 
$2,895,924.99 


ee Ps) sss) ts ss) ss 


J. R. Garpner - - - - - President 


M. P. Kaurman, State Agent, 126 North 27th Street, Camp Hill, Penn. 
THIRTY-SEVENTH ANNUAL STATEMENT 


THE MERCHANTS FIRE INSURANCE COMPANY 
DENVER, COLORADO 


DECEMBER 31, 1940 


POLICY HOLDERS’ SURPLUS $1,243,202.60 
December 31, 1939 


Net Premium Income .......... $1,103,721.00 
Unearned Premium Reserve .... —_1,195,609.00 
ER ae ree 2,708,013.00 
EE. Gelnvicsenctescnancvaesss 826,073.00 


This statement is Based on Report Filed with the Insurance Commissioner of the State of Colorado. 


TT tt er tt Ys 





D. A. Hovapay - - - - - Treasurer 
Hazet O’NEILL - - - - - Secretary 


LIABILITIES 


Reinsurance Balances ............+0se00+ $ 


Loss Claims in Process of Adjustment 
(Less—Losses Reinsured $49,379.99)... 


54,419.17 


131,069.59 


TED DE Die Uhh Ok ss sss sss sss sss sss sss 


Accrued Taxes and Expenses ............ 57,292.71 
Reserve for Unearned Premiums......... 1,400,081.01 
Reserve for Possible Loss on Real Estate 
eM AE IED: .6.0.0040.04.00045000 9,859.91 
eee er ere 400,000.00 
EE niwauesaccawnaaetevcns $863,684.59 
Less Assets not admitted..... 20,481.99 843,202.60 
$2,895,924.99 
December 31, 1940 Increase 
$1,382,751.00 $279,030.00 
1,400,081.00 204,472.00 
2,895,925.00 187,912.00 
843,203.00 17,130.00 


eveiee 
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YOURS FOR MORE 


BEST’S AUTOMOBILE POLICY 
CHART is an absolute necessity 
for the sales kit of every agent 





selling automobile insurance. 
With some companies using the 
new Standard Policy, others still 
using or changing to the old 
Standard and a large number 
issuing policies radically differ- 
ent from both the standard forms 
—BEST’S CHART is a “must” if 
you want to meet today’s severe 


competition. 





BUSINESS ! 








BEST’S AUTOMOBILE POLICY 
CHART contains the latest anal- 
ysis of P.L. and P.D. provisions, 
exclusions and conditions of 
over 200 policies issued by the 
leading insurance companies 
who write more than 95% of all 
automobile insurance. All poli- 
cies are compared with the New 
Standard Policy. The Chart is 
pocket-size (4” x 7’), simulated 
leather bound, designed for in- 
stant and accurate reference 
and—costs only $1.54 per copy! 








ALFRED M. BEST COMPANY, INC. 
BEST BUILDING 


75 FULTON ST. NEW YORK, N. Y. 








practice of the company to show the difference between 
this item and the amount of reinsurance premiums re- 
ceivable under the caption of Reinsurance Balances 
Payable, which resulted in a deduction from the Pre- 
mium Balances Receivable. For statement purposes the 
deduction was made from the “Cash in Banks.” 

Analysis made by examiners of Claims for Losses 
disclosed that sufficient reserves had not been carried 
as of December 31, 1939. On all closed claims the 
amount of actual payment was used by the examiners to 
determine the amount of liability. On all outstanding 
claims at the close of the examination, the developed 
estimated liability was used. The total deficiency was 
figured to be $35,920. 


Management 


The National Reserve Insurance Company is closely 
allied with the Dubuque Fire & Marine Insurance Com- 
pany, an Iowa corporation. These companies occupy 
the same office space, use the same tabulating and ac- 
counting machines, employ the same office personnel 
and operate under the direction of practically the same 
directors and officers, yet maintain their own entities. 


Retention and Reinsurance 


The company adheres to the policy of retaining a 
maximum of not more than $50,000 on any single risk. 
The records further indicate that the company writes 
no more than $100,000.00 gross insurance on any one 
single hazard. 


FOR MARCH, 1941 





Because of the company’s close affiliation with the 
Dubuque Fire & Marine Insurance Company, reinsur- 
ance is effected by and between each of the two com- 
panies, before similar transactions with outside com- 
panies are consummated. 

Reinsurance is ceded to and accepted from several 
leading fire insurance companies and the company also 
participates in a “Pool” arrangement for reinsurance. 
Excess reinsurance is carried on all Tornado and Auto- 
mobile lines. All reinsurance treaties were reviewed by 
the examiners. 


Policy Forms and Rates 


At the date of this examination the company was 
writing the following classes of business: Fire, motor 
vehicle, earthquake, tornado, windstorm, hail and 
sprinkler leakage. 

Policy forms in use are those prescribed by the vari- 
ous states in which the company operates. Chicago 
Board, Illinois Inspection Bureau and Auto Conference 
rates are in use in the State of Illinois and such rates 
and forms are on file with the Department of Insurance 
of the State of Illinois. 

The company, in addition to issuing its own contracts 
of insurance against the hazards of fire and allied lines 
and marine insurance, is also affiliated as a co-insurer 
with the Dubuque Fire & Marine Insurance Company 
of Dubuque, Iowa on a 50-50 per cent basis on all 
policies issued by the Reserve Underwriters. 

(Continued on the next page) 











NATIONAL RESERVE—Continued 
Branch Offices, Agencies and Agency Contracts 


The company maintains its own Agency organization, 
having approximately seven hundred (700) agents in 
the production of business. Of this number five (5) 
are General Agents and the remainder are Local Agents. 

A considerable volume of business is also derived 
through reinsurance connections with the Dubuque Fire 
& Marine Insurance Company. The company’s income 
is further augmented by the business written by the 
Reserve Underwriters, from which the National Re- 
serve Insurance Company receives 50% of all premiums 
written. 

Local agents’ commissions on fire business written 
in ordinary territories, i.e., territories where the rate of 
commissions to be paid is established and governed by 
Underwriters’ Associations, range from 20% to 30%, 
depending upon the class of risk. Local agents’ com- 
missions on fire written in accepted territories, i.e., 
territories where the Underwriters Associations have 
no jurisdiction, also range from 20% to 30%, except 
in the State of New Jersey where the commissions paid 
range from 20% to 35%. 

Local Agents’ commissions on -other Allied lines, 
except motor vehicle coverage, both ordinary and ac- 
cepted territories are slightly lower. Commissions on 
automobile business, except finance business, are at the 
rate of 30% in ordinary territories and at rates of 25% 
to 35% in accepted territories. The rate of commission 
paid on finance business is 30% in most instances, how- 
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Globe and Rutgers Hire Insurance 
Company 


American Gone Fire Assurance 
Company 


HOME OFFICE 
111 WILLIAM STREET 
NEW YORK 


ever, in certain isolated cases the rate of compensation 
is 324%. 

General agents’ contracts provide for commissions at 
the same rates as those allowed local agents under their 
jurisdiction, plus an over-writing commission ranging 
from 714% to 10%. 

Contingent commissions paid to general and local 
agents range from 5% to 10% of the net profits of the 
business produced. 

State or special agents supervise the activities of the 
local agents not under the jurisdiction of general agents 
and are employed on a straight salary basis, ranging 
from $1,800.00 to $5,400.00 per annum, plus expenses, 
The State and special agents represent both the Na- 
tional Reserve Insurance Company and the Dubuque 
Fire & Marine Insurance Company and the salaries and 
expenses are borne equally by each company. 


NATIONAL UNION Fire Insurance Company, 
Pittsburgh, Pa. 


Anniversary Year 


The National Union Fire Insurance Company com- 
pleted forty years of active operations last month. Or- 
ganized on February 14, 1901, with a capital of $200- 
000, the affairs of the company have always been 
directed by leading banking and industrial interests of 
Pittsburgh. 
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Dog—The Friend of Man 





Presently the company transacts business throughout 
the United States, maintaining departments at New 
York, Chicago, Atlanta and San Francisco. It also 
operates in Canada through Dale & Company, Ltd., as 
managers, and foreign business is handled through the 
American International Underwriters Corporation. 

The first year in business the company’s premium 
production was $212,818. The initial capital of $200,- 
000 was increased to $500,000 during the first year, 
and as the company rapidly progressed there were fur- 
ther additions to the capital which, by the end of 1930. 
amounted to $5,500,000. In 1929 the net premium writ- 
ings reached the highest level, $16,472,612. 

The active management of the company since 1931 
has been in the hands of John M. Thomas, president, 
and Henry A. Yates, vice-president. Formerly the two 
were executives of associated companies of The Home 
Insurance Company of New York, N. Y. As chief 
officer Mr. Thomas saw the need of radical adjustments 
in the company’s underwriting practices and principles. 
This brought about a considerable increase in premium 
income, with the loss of some connections of long stand- 
ing. The premium production for the year 1933 was 
down to $5,553,000. Previously for some years under- 
writing had not been profitable. The effect of changes 
in underwriting has been profitable operations, no loss 
from underwriting having been sustained since 1933. 
Also there has been substantial recovery in the volume 
of business transacted, the premiums for 1939 were 
$7,854,000 and still higher in 1940. 

The present board of directors of the National Union 
Fire Insurance Company comprises the following: 
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A Progressive Compan 





A FRIENDLY SPITZ 


This young lady's playmate will be quickly recognized as a Spitz dog, a small 
but spirited canine which makes up in courage what it might lack in size. 

The Spitz rarely attains a weight of more than 30 pounds when fully grown. 
Dog fanciers have traced the antecedents of the breed back to the famed 
Shepherd dogs of central Europe. The Spitz has been praised as a bright, 
fascinating and pretty dog, with a wealth of fluffy white fur that catches the eye. 

He is known to be strictly a “one-man” or "'one-family" dog. He is wary of 
strangers, and he thus qualifies as a protector as well as a friend to his little 
mistress as he grows up. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE CO. 
DAVENPORT, IOWA 


(Reduced reprint from a series of calendar-blotters sent monthly 


Protection Since 1883 


to our agents and to prospective agents.) 


George L. Craig, President, Chartiers Oil Co.; Roy A. 
Hunt, President, Aluminum Company. of America; 
H. M. Johnson, Treasurer, Mellon Securities Corpora- 
tion; B. F. Jones, III, Vice President, Jones and 
Laughlin Steel Corporation; W. F. Knox, Moorhead & 
Knox, Attorneys; Charles Lockhart, Vice President, 
Lockhart Iron & Steel Company ; A. W. McEldowney, 
Vice President, Mellon National Bank; Richard K. 
Mellon, President, Mellon National Bank; W. L. Mel- 
lon, Chairman of Board, Gulf Oil Corporation ; Eugene 
Murray, President, Fidelity Trust Company; Thomas 
L. Orr. Cashier, Mellon National Bank; H. A. Phillips, 
Real Estate; A. C. Robinson, Banker ; William M. Rob- 
inson, Reed, Smith Shaw & McClay, Attorneys; Clar- 
ence Stanley, President, Union Trust Company of Pitts- 
burgh; John M. Thomas, President, and Henry A. 
Yates, Vice-President. 


PACIFIC NATIONAL Fire Insurance Company, 


San Francisco, Cal. 


Annual Report 


Reporting on the continued progress of Pacific Na- 
tional Fire Insurance Company during 1940, President 
F. N. Belgrano, Jr. revealed that assets reached a new 
high at $9,168,301.50, an 8.5 per cent increase over the 
previous year’s total of $8,451,763.96, and that surplus 
to policyholders increased to $3,719,275.00 a gain of 
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PACIFIC NATIONAL FIRE—Continued 


30.2 per cent over the 1939 figure of $2,856,838.20. Mr. 
Belgrano pointed out that in addition to the Company’s 
sound financial position, a continued high degree of 
liquidity is maintained with over 86 per cent of total 
assets in cash, stocks and bonds. 

Net surplus over all liabilities is now $2,469,275.00 in 
comparison with $1,606,838.20 in December, 1939. 
Capital stock, fully paid, is shown at $1,250,000 00. 

Commenting further on the year-end statement, Mr. 
Belgrano said, “Stocks and bonds have been valued in 
accordance with rules promulgated and prescribed by 
the National Association of Insurance Commissioners. 
If actual December 31, 1940 market quotations on 
bonds and stocks were used, the assets of the Company 
would be increased to $9,366,425.60 and surplus to 
policyholders would be increased to $3,917,399.10.” 

Closing his report with a review of operations during 
the past year and reporting that additional offices were 
opened in Dallas and Sacramento during 1940, the chief 
executive stated that progress continued throughout the 
year in all Departments and Offices. 


PAPER MILL MUTUAL Insurance Company, 


Boston, Mass. 
Now Actively Operating 


The company, shortly before the close of 1940, com- 
pleted its plans for the resumption of active operations. 
Prior to the recommencement of business, a guaranty 
capital of $200,000 was established, these funds being 





contributed by the Boston Manufacturers and Cotton 
& Woolen Manufacturers Groups of Factory Mutual 
Insurance Companies. The new funds added to the 
$100,000 of surplus, which remained after reinsurance 
of the company’s Factory Mutual business on Decem- 
ber 31, 1939, brought its present resources to approxi- 
mately $300,000. 

The company’s field of operation will be the same as 
that for the class mutuals, and its activities will be con- 
fined primarily to serving the needs of Factory Mutual 
members for insurance on properties and locations not 
eligible for Factory Mutual insurance. The Paper Mill 
will write fire and supplementary coverages only. 

The officers of the Paper Mill are headed by Marshall 
B. Dalton, who also is president of the Boston Manu- 
facturers Group of insurance companies. The other 
officers are: Vice-president and secretary, H. Dwight 
Hall; vice-president, Edward H. Williams; treasurer, 
Gilbert M. Roddy ; and assistant secretary and assistant 
treasurer, William W. Garth, Jr. 

The Board of Directors comprises Nathaniel F. Ayer, 
S. Bruce Black, Marshall B. Dalton, H. Deforest Lock- 
wood, Ronald T. Lyman, M. Lester Madden, Joseph K. 
Milliken, Everett Morss, James Duncan Phillips, Alden 
Reed, Malcolm B. Stone and Edward H. Williams. 

_A brief financial statement of the company as of De- 
cember 31, 1940, follows: 


ASSETS 


Cash in banks and office $243,005.97 
*Investments (amortized) 56,637.58 
Premiums receivable 21.56 
Interest accrued 388.05 
Deposit with adjustment division 542.70 


Total Assets $300,595.86 
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When you've got the ILLINOIS CASUALTY COMPANY 
of SPRINGFIELD you can offer Everything 


in Automobile Insurance! 
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PIONEER EQUITABLE BLDG. 33 


PIONEER EQUITABLE INSURANCE COMPANY 


$3 LEBANON, INDIANA 


A most progressive and versatile, stock, fire insurance company. 





Lower rates on better risks when needed; with Co-insurance clause. 
sition to agents on preferred risks, without coinsurance, at Bureau rates. 


Attractive propo- 


Company has made an underwriting profit every year. , 
Every loss paid day “proof” received. Never had any contention with any loss claimant. 
Licensed and actively operating with capable Special Agents in: Indiana, Michigan and Ohio. 


Active, progressive, local agents will promptly seek representation. 








LIABILITIES, CAPITAL AND SURPLUS 


$3,129.34 
406.32 
1,243.44 


$4,779.10 
200,000.00 
95,816.76 


300,595.86 
60,221.20 


Unearned premiums—legal reserve 
Expenses and taxes accrued 
Reserve for exchange fluctuations 


Total Liabilities 
Guaranty Capital 
Surplus 


Total Liabilities, Capital and Surplus .... 
*Market value of securities 


PHOENIX Insurance Company, 
Hartford, Conn. 


Staff Advancements 


Several advancements in its official staff were an- 
nounced by this company early last month. John A. 
North, previously secretary, was made a vice-president ; 
Oscar M. Howland, Harold M. Grant, and Glen L. 
Pickens, general agents, were named assistant secre- 
taries; and John Ashmead of the advertising depart- 
ment was appointed a general agent. 

Mr. North, the new vice-president, joined the 
Phoenix in 1925 as a special agent in Texas, later being 
transferred to the Connecticut and Massachusetts terri- 
tories. He was appointed assistant secretary in 1936 
and secretary in 1939. 





POOL Insurance Company, 
Winnipeg, Man., Canada 


New Dominion Company 


The Department of Insurance of Ottawa granted 
a certificate of registry to this company on January Ist 
authorizing the transaction in Canada of fire and allied 
lines of insurance. The new company at inception ab- 
sorbed a Manitoba Provincial company, Pool Insurance 
Limited, which began business on July 20, 1939. The 
chief agent in Canada is R. M. Dancer of Winnipeg. 


PREFERRED Fire Insurance Company, 
Topeka, Kansas 


Combination Policy 


The Utilities Insurance Company of St. Louis, Mo., 
has entered into arrangements with this company, in 
which it now has a financial interest, for the issuance 
of a full coverage combination automobile policy. There 
has been no change either in management or the board 
of directors of the Preferred Fire, which continues to 
underwrite general fire and allied lines. All of this 
business, as heretofore, is supervised from the com- 
pany’s home office at Topeka, Kansas. 
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Federal Reserve Bank Building * 








164 West Jackson Blvd., Chicago 


NEW YORK 
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THE AZTECS KNEW ABOUT RUBBER 


. . . But not enough. When the city of Tenochtitlan fell to 
Cortez and along with it the entire Aztec civilization, rubber 
was but a plaything, first used by the Aztecs to bounce around 
in a game called Tlaxtli, similar to present-day basketball. 
Four centuries later, while basketball still claims the passing 
attention of a 20th century civilization, rubber has assumed a 
role of major importance in the advancement and defense of 
that civilization. 


Today, annually, nearly 1,000,000 tons of it from distant 
tropical plantations touch our daily lives in hundreds of forms 
—shaping this nation's destiny and progress—playing an 
essential part in our defense program. 

Vital to this program is American insurance in the foreign 
field, reaching out to the far corners of the earth to protect the 
life lines of our foreign commerce. On its part, the AIU or- 
ganization, through a worldwide network of offices and 
agencies, is helping to simplify the handling of America's 
international insurance requirements. 


AMERICAN Py a 
INTERNATIONAL § 
UNDERWRITERS *% 


CORPORATION All 


111 John St., New York 340 Pine St., San Francisco 











REPUBLIC Insurance Company, 


Dallas, Texas 
Annual Meeting 


At the annual meeting of stockholders and directors 
of the Republic Insurance Company, when a stock- 
holders’ quarterly dividend of 3 per cent, or thirty 
cents per share, was declared, the following directors 
elected for the ensuing year: Nathan Adams, A. F. 
Pillet, W. H. Shook, C. M. Smithdeal and Ernest R. 
Tennant, Dallas; H. C. Feldman, San Antonio; Yerger 
Hill, Jr., Smithville; Hugh H. Gaffney, Los Angeles; 
J. T. Miller, Minneapolis and Kenneth D. Steere, New 
York City. 

In his report to stockholders and directors, Mr. Pillet, 
president, stated that the company experienced a very 
successful year, and that there was a substantial in- 
crease in premium income. As of December 31, 1940, 
assets of the company amounted to $8,657,627.23. Pol- 
icvholders’ surplus was $4,625,831.99, including $2,000,- 
000, capital. An unearned premium reserve of $3,306,- 
068.42 was also shown. 


94 





ROYAL-LIVERPOOL Group, 
New York, N. Y. 


Records Notable Gain in Premium Volume 


The aggregate 1940 net premium volume of the 
eleven fire and marine companies comprising the Royal- 
Liverpool Group, the largest group of British controlled 
carriers operating in the United States, was $37,316,317, 
a gain of over $5,000,000 or 15.8% compared with the 
year 1939. The marine division accounted for approxi- 
mately two-thirds of the increased production. Heavier 
losses in the fire division were responsible for an in- 
crease in the incurred loss ratio from 43.22% in 1939 
to 44.26%. This was offset by drop in the incurred 
expense ratio from 48.95% to 47.40%. Although $1,- 
222,854 was added to unearned premiums the statutory 
underwriting profit was $2,428,446 as compared with 
$2,078,998 in 1939 when $774,757 was added to the 


premium reserves. 


SECURITY Insurance Company, 
New Haven, Conn. 


New Officer 


Calvin N. Shepherd was elected assistant treasurer 
of this company following the annual meeting of the 
company’s stockholders held on February 17th. All 
other officers and directors of the company were re- 
elected. 

Mr. Shepherd joined the Investment Department of 
the Security in November, 1939, after ten years in the 
Statistical & Bond Department of Charles W. Scranton 
& Company, investment bankers of New Haven. Prior 
to that he spent three years in the Statistical Depart- 
ment of a large New York bond house. He is one of 
the organizers, secretary and director of the First Fed- 
eral Savings & Loan Association of Madison, Conn. 


WAWANESA MUTUAL Insurance Company, 


Wawanesa, Man., Canada 
Dividend 


This company has declared a dividend of 10% on 
all cash policies on dwelling, church and mercantile 
business expiring after January 1, 1941. A reduction 
of about 20% also has been made in all farm cash 
rates. 

The Wawanesa, formed in 1896, is the largest Cana- 
dian mutual insurance company and it enjoys a strong 
financial position. At the close of the year 1939, it re- 
ported total assets of $2,626,077 and policyholders’ sur- 
plus of $1,330,364. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ACCIDENT AND CASUALTY Insurance 
Company of Winterthur, Switzerland 


U. $. Branch, New York, N. Y. 
Neal Bassett Retires 


General Manager Paul Thorin has announced that 
United States Manager Neal Bassett, having attained the 
company’s retirement age, will retire from the post of 
United States Manager on February 28, 1941. He will 
continue with the company as an advisor. Effective 
March 1, 1941, Ogden Davidson, formerly senior as- 
sistant manager, will become United States Manager 
for the company, and the position of senior assistant 
manager will be assumed by Charles A. Barkie, formerly 
assistant manager. 


AETNA CASUALTY and Surety Company, 


Hartford, Connecticut 
Profitable Operations in 1940 


With an underwriting profit reported of $1,870,367, 
and net interest and rents of $1,504,191, the surplus of 
the company increased from $17,202,657 to $19,229,608 
during 1940, while assets were increasing from $66,- 
693,044 to $70,999,579. Unearned premiums increased 
from $17,820,380 to $19,141,003, and contingency re- 
serve was adjusted from $2,000,000 to $1,350,000. 
Premium writings for the year were $37,267,888, 
against $34,632,471 in 1939. 


AETNA LIFE Insurance Company, 
Hartford, Connecticut 


Advance 1940 Figures 


A 1940 premium income for this company of $111,- 
102,822 included accident and health premiums of 
$13,747,149. The company reports that the surplus of 
the Stock Department was increased during 1940 by 
$2,750,724 to a total of $22,319,005 and in the Partici- 
pating Department surplus was increased by $574,461 
to $2,862,316. For the entire company the contingency 
reserve is $9,925,000 against $11,000,000 at the begin- 
ning of the year and total surplus is $25,181,321, an 
merease for the year of $3,325,919. 
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AMERICAN AUTOMOBILE Insurance 
Company, St. Louis, Missouri 


Advance Figures, 1940 


The company’s December 31, 1940, financial state- 
ment reflects gains in net premium income, assets, and 
surplus. Assets of $25,425,906 are a gain for the year 
of $1,285,797. Surplus to policyholders increased $305,- 
587 to $10,871,165, including capital of $2,000,000. Net 
premiums written were $13,638,144 compared with 
writings for 1939 of $13,149,543. An underwriting 
profit of $632,392 compared with a profit for 1939 of 
$1,171,135. The loss ratio increased during the year 
from 54.7% for 1939 to 58.6% for 1940, while the 
expense ratio declined from 37.5% for 1939 to 36% for 
1940. 


AMERICAN RE-INSURANCE Company, 
New York, N. Y. 


Balance Sheet for 1940 


Advance figures from this company’s balance sheet as 
of December 31, 1940, show that total assets have in- 
creased during the year from $14,496,219 to $15,020,- 
485. A sharp increase of approximately $1,500,000 in 
cash (from $2,049,692 to $3,528,164), was accompanied 
by reductions in bondholdings from $7,448,557 to 
$6,920,140, and in stocks from $4,396,500 to $3,937.200. 
Premiums in course of collection increased from $305,- 
048 to $369,089. Claims reserves increased from 
$4,411,968 to $4,594,168 and unearned premium reserve 
from $1,424,965 to $1,635,304, these reserve increases 
keeping the net surplus to policyholders (including 
capital of $2,000,000) at a total of $7,426,437, or about 
the same figure reported at the end of 1939. 


REGULAR AND EXTRA DIVIDEND 

At a board of directors meeting January 22, 1941, the 
company declared a quarterly dividend of 40¢ per share 
and an extra dividend of 10¢ per share, payable Febru- 
ary 15, 1941 to stockholders of record February 5, 1941. 
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No Business 
Direct 





NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 








The Answer to 


To the Alert Agent: 


Participating Stock Company insurance is the so- 
lution to your problems of Competition! 

For 17 years our dividend on Workmen's Com- 
pensation has averaged 20%. We also write all other 
forms at the lowest rates consistent with sound Pro- 
tection and the best of Service to policyholders and 
agents alike. (Discounts on Automobile Insurance 
up to 40% in advance.) 

Write for our proposition TODAY. 


Workmen’s Compensatio: 
General P. L. & P. D. 


Personal Accident 
Group Health and Accident 
Hospital 


“A STRONG, OLD-LINE LEGAL RESERVE STOCK CO.” 





Wm H. HOOVER: President 











AMERICAN SURETY Company, 
New York, N. Y. 


New Officials 


W. H. Bennem, manager of the Fidelity Department, 
has been elected a vice president and Alfred H. Hunt, 
Jr., has been elected assistant treasurer. Ata meeting 
of the Board of Trustees, John Sloane, chairman and 
director of W. J. Sloane, New York, was elected a 
trustee. 


CENTRAL SURETY and Insurance Corporation, 
Kansas City, Missouri 


Advance Figures, 1940 


Good gains in net premiums written, assets and 
policyholders’ surplus are reported as of December 31, 
1940. Premium writings of $5,255,446 are up $691,832; 
assets of $8,477,552 are an increase of $735,982; and 
policyholders’ surplus (including capital of $1,000,000) 
stood at $3,221,927 at the end of 1940, a gain of 
$256,147. 


STOCKHOLDERS’ DIVIDEND 


On January 30, 1941, a quarterly dividend of 40¢ 
per share and an extra dividend of 40¢ per share were 
declared, payable February 15, 1941, to stockholders of 
record January 31, 1941. , 


COAL OPERATORS Casualty Company, 
Pittsburgh, Pennsylvania 


Position Strengthened 


Press reports of suit brought by this company against 
Girard Trust Company, Philadelphia, have stimulated 
inquiries as to the present financial position of the Coal 
Operators Casualty Company. The suit is for recovery 
of $300,000 in government bonds allegedly pledged as 
collateral for a $250,000 loan to the United States Plate 
Glass and Liability Insurance Company, Philadelphia, 
of which H. E. Van Buskirk is president and Einar 
Barford is treasurer. At the time the loan was made, 
Van Buskirk and Barford were in control of the Coal 
Operators Casualty Company. Control of the company 
is now in the hands of new interests, prominent citizens 
of Pennsylvania, who secured ownership of the com- 
pany’s stock by paying $250,000 into its treasury. Sub- 
ject to completion of audit by the company’s account- 
ants, the policyholders’ surplus at December 31, 1940, 
was approximately $225,000 with no allowance for 
possible recovery in the action against Girard Trust 
Company. Commissioner Matthew H. Taggart 0! 
Pennsylvania has informed us that “the company has 
carefully preserved their financial status.” 


BEST'S FIRE AND CASUALTY NEWS 











Chi 
Stoc! 


T 
to $ 
par 
of d 
the | 
194] 

Si 
our 
com 
$1,2 
thes: 
$37: 
of $ 
Sub: 
Gov: 
crea 
of $ 
ago 
likey 
Oth 
$7,3 
stoc] 
$58 
fron 
incr‘ 


FOR 





rtment, 

Hunt, 
neeting 
an and 
cted a 


tion, 


Ss and 
yer 31, 


1,832; 


2; and: 


0,000) 


1in of 


rf 40¢ 
» were 
ers of 


gainst 
ulated 
- Coal 
overy 
ed as 
Plate 
Iphia, 
Einar 
made, 
- Coal 
ipany 
Hizens 
com- 
Sub- 
ount- 
1940, 
» for 
Trust 
t of 
y has 


NEWS 





ASSETS 





Cash in Bank and Office ............... $2,418,433.35 


U. S. Government Bonds (Amortized Value) 4,106,867.15 
Municipal and Listed Bonds (Amortized 

__ianeliesc96 kennel paar ese g 270,024.87 
Common Stocks (Market Value) ........ 633,364.00 
*Stock—The Ohio Insurance Company .. 425,099.00 
IE NII a6. 5 5.05e Sie. c 20 eo 83: 142,343.51 
Mortgage Loans—FHA Insured ........ 283,548.17 
Real Estate (Book Value) .............. 149,333.12 
Premiums in Course of Collection (Under 

RE Ren noe pee 1,122,832.28 
Accounts Receivable .................. 52,103.97 
Ee eer ee ee ere 25,907.63 
ES ee eee eee ee 5,628.98 
iter Leger Assets on. ccc kccceeee 62,405.97 


$9,697,892.00 


CONTINENTAL CASUALTY Company, 


Chicago, Illinois 
Stock Increase 


The capital stock will be increased from $2,000,000 
to $2,500,000 by the sale of 100,000 additional shares, 
par value $5.00, according to recommendation of board 
of directors of the company. Stockholders will vote on 
the proposal at a special meeting to be held March 10, 
1941. Issuing price for the stock is not stated. 


Supplementing production figures for 1940 shown in 
our weekly Casualty Bulletin for January 20th, the 
company reports an underwriting profit for the year of 
$1,208,959 and net interest and rents earned $863,840, 
these figures being before Federal Income Tax of 
$375,000. The company’s surplus at December 31, 1940, 
of $7,919,670 is an increase for the year of $1,097,620. 
Substantial additions were made to the cash and U. S. 
Government bond accounts during the year, with de- 
creases in holdings of other bonds and stocks. Cash 
of $5,923,375 was nearly $2,100,000 greater than a year 
ago and Government bondholdings of $12,250,983 were 
likewise $2,100,000 more than at the close of 1939. 
Other bondholdings dropped during the period from 
$7,309,029 to $5,909,259, and preferred and common 
stocks dropped in the aggregate from $6,636,104 to 
$5,854,188. Premiums in course of collection were up 
from $3,925,468 to $4,346,596. Total admitted assets 
increased from $37,291,201 to $40,097,449. 


FOR MARCH, 1941 


THE OHIO CASUALTY INSURANCE COMPANY 


HAMILTON, OHIO 


Financial Statement December 31, 1940 


* This Company is wholly owned, operated and controlled by the Ohio Casualty Insurance Company. 















LIABILITIES 











Reserve for Liability and Compensation 














TEES TET ee re TE ee Ore $2, 184,764.54 
Reserve for Other Losses ............-- 452,242.00 
Reserve for Unearned Premiums ........ 3,396,299.49 
Reserve fer TERS... ics secccccccceces 461,034.33 
Reserve for Current Expenses .......... 12,000.00 
Reserve for Reinsurance ...........-.-. 56,276.60 
Reserve for Losses of the Pennsylvania In- 

Ce ee ree 132,984.79 
Voluntary Contingency Reserve ......... 1,002,290.25 
CAPITAL SIOGR 20 occ cece $ 600,000.00 
ED 6.5 @ capceeaiesue 1,400,000.00 
SURPLUS TO POLICYHOLDERS ....... 2,000,000.00 










$9,697,892.00 







EMPLOYERS MUTUAL Liability Insurance Com- 


pany of Wisconsin, 
Wausau, Wisconsin 


1940 Operations 


During 1940 the company increased its assets by 
$2,538,000 to a total of $22,162,000, while policyholders’ 
surplus was increasing from $4,558,000 to $5,056,000, 
a gain of $498,000. Net premium income of $14,916,000 
was $1,960,000 greater than in 1939. The company re- 
ported a gain from underwriting of $3,297,000, with 
unearned premium reserve $265,000 greater than a year 
ago. The net gain from investments during the year 
was $599,000. Dividends to policyholders were $2,- 
494,000. 


EMPLOYERS REINSURANCE Corporation, 


Kansas City, Missouri 
Operating Data, 1940 


Premium writings in 1940 were $7,304,219, an in- 
crease of $105,742 for the year. At December 31, 1940, 
capital was $1,500,000, surplus $2,500,000, and volun- 
tary special reserve (free surplus) was $2,219,979, the 
latter item representing an increase for the year of 
$313,122. Total admitted assets were $18,611,459, an 
increase of $1,225,944. 


(Continued on the next page) 
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EMPLOYERS REINSURANCE—Continued 
STOCK DIVIDEND APPROVED 


As forecast in Best’s Insurance News for December, 
1940, the stockholders voted on January 28, 1941, to 
approve the recommendation of the directors that a 
334%4% stock dividend be declared by transferring 
$500,000 from the special voluntary reserve to capital, 
thus increasing capital to $2,000,000. 


NEW OFFICIALS 


Edgar E. Smith, treasurer, has retired from active . 


service and has been succeeded by J. Neil Smith, for- 
merly assistant treasurer. Edgar E. Smith continues 
as a director of the corporation. 


FARMERS AUTOMOBILE Inter Insurance 


Exchange, Los Angeles, California 
Advance 1940 Figures 


This exchange reports substantial gains in assets and 
total surplus for 1940, assets having increased from 
$5,567,000 at the end of 1939 to $6,615,000 at the end 
of 1940, while surplus was increasing from $1,923,000 
to $2,712,000. Net premium writings of $7,201,000 for 
1940 were a good increase over writings of $6,666,000 
for 1939. 


FIDELITY AND CASUALTY Co. of New York, 
New York, N. Y. 


Report of Examination 


The New York Insurance Department has just filed a 
report of examination on the company made as of 
December 31, 1939. The report is favorable to the 
company. Adjustments in assets and liabilities made 
by the examiner produced a net increase in surplus ot 
$288,068. Admitted assets were found to be $51,645, 
368, capital $2,250,000, and surplus (including all 
voluntary reserves) $16,325,554. 


The following quotations from the report of examina- 
tion discuss the surplus adjustments made by the ex- 
aminer and the company’s reinsurance arrangements. 


“In its annual statement as at December 31, 1939, the 
company reported a surplus of $14,223,592.52, a reserve 
for contingencies of $801,523.75 and a voluntary reserve 
of $1,012,369.22, making total reported surplus funds 
of $16,037,485.49. 


“As a result of this examination, the surplus funds 


were determined to be $16,325,553.82. 


“The increase of $288,068.33 over the amount re 
ported by the company is accounted for as follows: 


BEST'S FIRE AND CASUALTY NEWS 
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ASSETS 


Decreasein Increase in 
Surplus Surplus 
I aki 5 ae Sideeeer entra e rani $51,440.00 
NN AO cs 036.4: 9.6)8: ea w.0:0 00-00 746.11 
Deposits in trust companies and 
Ea eee 3,117.50 
Premiums in course of collection 86,161.72 
Cash deposits in branch offices .. 18,989.86 
Associated Aviation Underwriters 6,067.13 
Interest due and accrued on other assets ........ $1,051.46 
Dividends declared on stock ...............0005 70,181.25 


Salvage recovered on paid losses ............... 160,214.93 








LIABILITIES 
Reserve for losses and loss expenses : 
eee Ore 4,497.25 
Workmen’s compensation ..... 832,725.77 
Ateneo becca veoieen 6,542.00 
Saag ated sees we aid.ee aieawe 455,074.00 
INN 6.555. $:0:3 04904 60. 72,707.00 
Unearned premiums ............ 37,524.87 
Commissions or brokerage ...... 109,708.36 
Contingent commissions ......... 122,220.89 
NUE sock. ciana 05555 b50d0's.05 24,192.38 
a ie. fn is pas 60% 196,683.07 
Reserve for pension ............ 39,583.35 
New York Industrial Commission 50,000.00 
Illinois Stock Pool for Assigned 
Re ieee a. 0n.5 uohwt riage oseie 102.93 
ee ee 34,744.08 
$1,048,103.79 $1,336,172.12 
Net increase in surplus ......... 288,068.33 
Eee elem alae $1,336,172.12 $1,336,172.12 


RECAPITULATION 

Surplus, as reported by company ............... $14,223,592.52 

Reserve for contingencies ...........eeeeeeeee. 801,523.75 

DY MEU 505i cdivciccccackveceeetecces 1,012,369.22 
Total reported surplus funds .............. $16,037,485.49 
SE SDPOREE OF SINIIOE 25.0.0. <000cesnveccete 288,068.33 


Surplus, as determined by this examination.. $16,325,553.82 


REINSURANCE 


Treaties : 


“The company has reinsurance agreements with the 
European General Reinsurance Company, Limited, an 
authorized reinsurer, covering the following kinds of 
business: accident, health, liability, property damage 
and collision, fidelity, surety, burglary, theft and 
forgery, steam boiler, machinery, and water damage. 


“The company has two treaties with Lloyd’s, London, 
an unlicensed insurer. One agreement covers reinsur- 
ance of blanket bonds, the other provides for cessions 
of liability and property damage coverage written under 
the Illinois Liquor Acct. 


Facultative reinsurance: 


“The company also has facultative reinsurance on 
various classes of business. Facultative reinsurance 
ceded and accepted on bonding lines is in accordance 
with the provisions of the reinsurance form of the 
Surety Association of America.” 


FOR MARCH, 1941 
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BUSINESS FAILURES 
arise from many causes. Ade- 
quate Burglary and Robbery 
protection removes one ever- 


threatening hazard. 
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FIDELITY AND DEPOSIT Co. of Maryland, 


Baltimore, Maryland 


Annual Statement, 1940 


The company reports total admitted assets, $26,457,- 
727, surplus to policyholders $12,901,584, and net pre- 
miums written $10,304,118. Comparable figures for 
1939 were: assets $25,283,359; policyholders’ surplus, 
$11,674,794; and net premiums written, $10,685,970, 
With all bonds at market, assets at December 31, 1940, 
would be $27,479,985 and surplus to policyholders $13,- 
923,843. The gain from underwriting during 1940 was 
$1,512,325, net interest and rents $608,376, and net 
investment gain $604,263. 


FIREMAN'S FUND Indemnity Company, 


San Francisco, California 


Stockholders’ Dividend 


The board of directors has declared a quarterly divi- 
dend of 50¢ per share, payable March 15, 1941, to 
stockholders of record March 5, 1941. 


GLOBE INDEMNITY Company, 
New York, N. Y. 


Balance Sheet, 1940 
With capital of $2,500,000 and surplus of $7,500,000 


remaining unchanged, the company reported an increase 
in voluntary reserve from $6,448,353 at the end of 1939 
to $7,498,710 at the end of 1940. There was a slight 
reduction in the claims reserve from $16,157,350 to 
$15,866,095, while unearned premium reserve increased 
from $6,756,254 to $7,227,269. Total admitted assets 
increased from $41,290,480 to $42,316,963, represented 
largely by increases in cash and U. S. Government bond 
holdings. 


HARDWARE MUTUAL Casualty Company, 


Stevens Point, Wisconsin 


Annual Statement, 1940 


The company’s Convention form annual statement 
shows good gains in assets, surplus, and net premiums 
written. Assets of $14,400,176, policyholders’ surplus 
$3,302,709, and net premiums written $11,544,863, com- 
pare with the same items for 1939 of $13,204,887, $2- 
953,730, and $10,782,000. With all bonds and stocks at 
December 31, 1940, market quotations, assets were $14- 
725,756 and surplus to policyholders $3,158,290, plus 
generally voluntary reserve of $470,000. Underwriting 
profit for 1940 was $2,457,748; net interest and rents 
earned $246,053; and net gain from investments $169,- 
473. 
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HOME INDEMNITY Company, 
New York, N. Y. 


Annual Statement, 1940 


ahd The first Convention form statement to reach our 
pied office, the company reports total admitted assets of 
for $8,044,000 against $7,557,000 at the end of 1939; 
lus, policyholders’ surplus, at market values, of $3,546,163 
970. against $3,381,280 at the end of 1939, and net premiums 
940, written of $3,824,000 against $3,605,000 for 1939. The 
13,- company reported a statutory underwriting profit of to so conduct our business that its 
was $133,000; net investment income, $298,000; and total 
net gain from investments, $157,000. ever-broadening service will always 
be “ahead of the trend" to the ulti- 
IOWA MUTUAL Liability Insurance Company, mate profit of Agent, Broker, Insured 


Cedar Rapids, lowa 
Official Changes 


Clients and the American Nation. 


Me Ray J. Mills, formerly secretary and general manager, 
has been elected president and general manager, while 
John Hanson, former president, has been named chair- 
man of the board. Harry D. Durham, assistant treas- 
urer, was made senior vice president and secretary, and 
elected to the board of directors. G. J. Starman was 
elected vice president and underwriter, and G. W. 
Hopkins vice president and agency supervisor. 





0,000 
Tease 
1939 
slight KANSAS CITY CASUALTY Company, A S S Oo ¢ IA T E D 
rye Kansas City, Missouri 
Indemnity Corporation 
eased New Company 'y P 
assets 
ce A charter has been granted to this company with 
eats capital of $500,000, of which T. W. Garrett, Jr. is the ASSOCIATED 
principal organizer. Mr. Garrett is head of the Garrett e 
General Agency, Inc., of Kansas City, Missouri, and Fire & Marine Insurance Co. 
president and chairman of the board of the Mid- 
America Casualty Insurance Company of the same city. L. H. Mueller, Chairman 
f Plans are under consideration for eventual consolidation . © teed Giedbins 
of the Mid-America Casualty Insurance Company with eee 
the Kansas City Casualty Company. e 
ement Home Office 
miums SAN FRANCISCO 
urplus 


com MANUFACTURERS' CASUALTY Insurance Co., 
7, $2; J Philadelphia, Pennsylvania 


»cks at B 
ranch Home Offices 

. 7 New Officials 
, plus 

ous : 2 , : New York Chicago Dallas Los Angeles 
writing The following officers have been elected for this com- " “ “ 
1 rents pany: William F. Fischer, president; LeRoy Wood, Portland, Ore. 
$169; vice president and secretary-treasurer; and John S. 





Walker, vice president. 


Y NEWS FOR MARCH, 194! ~ 











MARYLAND CASUALTY Company, 


Baltimore, Maryland 
Operating Results for 1940 


In the annual report to stockholders presented by 
Stewart McDonald, chairman of the board of directors, 
an underwriting profit was shown for 1940 of $854,691, 
and a total operating profit of $1,830,527. An addi- 
tional $584,757 was set aside as of December 31, 1940, 
to cover estimated future losses incident to the liquida- 
tion of mortgage guarantees, and $868,973 was added 
to surplus, making a total surplus to policyholders at 
December 31, 1940, of $7,838,028. Net premium writ- 
ings of $24,555,019 compared with $25,023,464 for 
1939, The report showed 49% of the investment port- 
folio in direct and indirect obligations of the United 
States Government and Federal Land Banks, and, to- 
gether with cash, these assets represented 45% of total 
admitted assets. 

Mortgage Guarantee Obligations 

Chairman McDonald reported that during January, 
1941, the company by appropriate charge-offs has ab- 
sorbed all estimated losses incident to the liquidation of 
remaining principal-and-interest guaranteed obligations 
and losses likely to accrue on mortgage bonds held by 
charges against the “Other Reserves” item of $1,669,916 
in the December 31, 1940, financial statement. The 
reserve of $1,669,916 is the sum of the ‘Mortgage 
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54 Years of Service 


The Preferred Accident has throughout its 54-year 
career built up and maintained a progressive staff of 
agents in all parts of the country with whom its rela- 
tionship has been friendly and mutually profitable. 


The cornerstone of the Preferred’s success has been 
gradual, steady growth, the emphasis being on careful 
underwriting in both field and home office, and a policy 
of claim settlements that builds good will among policy- 


That agents appreciate this program in its broad as- 
pects is indicated by their long time representation of 


THE PREFERRED ACCIDENT INSURANCE COMPANY 
of New York 


BEST'S FIRE AND CASUALTY NEWS 


guarantee plan liquidation reserve” of $1,085,159 at 
December 31, 1939 and the $584,757 addition stated 
above. The company’s remaining liability on mortgage 
obligations guaranteed both as to principal and interest 
had stood currently at $3,784,349, Mr. McDonald 
stated. 

Mr. McDonald stated that “With the disposition of 
these fully guaranteed items the remaining mortgage 
guarantee liability of the company consists only of those 
debentures issued under the 1934 refunding program 
guaranteed as to interest to 1953 but not as to principal.” 


New Director 


Reese H. Taylor, President, Union Oil Company of 
California, of Los Angeles, has been elected to the board 
of directors of this company. 


MASSACHUSETTS BONDING and Ins. Co., 


Boston, Massachusetts 
Stockholders’ Report, 1940 


The company’s report to stockholders for the year 
1940 shows net premium income of $13,849,852, against 
writings of $14,891,297 in 1939. Unearned premiums 
declined $218,083 and the company reported an under- 
writing profit (insurance department basis) of $743,079, 
against $801,166 for 1939. There was a net gain from 


investments of $255,717, and surplus increased by 


Edwin B. Ackerman, President 
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$550,188 to the figure of $4,608,455. In addition the 
company has capital of $2,000,000 and a voluntary con- 
tingency reserve of $1,250,000. Total admitted assets 
of $23,072,468 are a gain over the figure of $22,828,268 
reported at the end of 1939. 


MID-STATES Insurance Company, 
Chicago, Illinois 


New Company 


This company is being incorporated by interests 
associated with General Finance Corporation of 
Chicago. Capital will be $200,000 and surplus $100,000. 
Owen L. Coon, chairman of the board of the finance 
organization will be president of the company. Byron S. 
Coon, president of General Finance Corporation, will be 
vice president. 


MUTUAL BENEFIT Health and Accident 
Association, Omaha, Nebraska 


1940 Operations 


Net premium writings of $17,903,000 for 1940 are 
over $4,000,000 greater than writings in 1939, a most 
remarkable increase in volume. Accident and health 
lines (cancellable) accounted for $17,387,000 of the 
total, while non-cancellable writings were $516,000. The 
reserve for unearned premiums, combined with addi- 
tional reserve for non-cancellable business, totaled $3,- 
562,000, an increase of $680,000 for the year. Loss 
reserves of $6,796,000 were approximately $1,800,000 
greater than a year ago. Because of these heavy reserve 
increases the company reported an underwriting loss of 
$111,671, but gain from investments was $347,050. An 
increase in surplus for the year was reported of $183,- 
941, the company reporting at year-end a contingency 
reserve of $1,000,000 and surplus to policyholders of 
$888,046. Assets increased to $12,728,069 from $9,891,- 
317 at the end of 1939. 


NATIONAL SURETY Corporation, 
New York, N. Y. 


1940 Annual Statement 


Assets of $26,200,520, surplus to policyholders of 
$14,854,594, and net premium income of $9,192,110 
are shown by the statement for 1940. Comparable 
figures for 1939 were respectively $25,401,241; $14,- 
056,950 ; and $9,346,488. Underwriting operations for 
the year produced a gain of $1,386,228 ; net interest and 
rents earned were $899,382 while net gain from invest- 
ments during the year was $75,621. 


FOR MARCH, 1941 








“lf You Ever Do, 
You're Done!” 


“You mean, if I ever do sell this nice, high-commission 


policy, I'll be done for?” 


“Pretty nearly Tom. You'll make a nice sum off that 
one sale—if you accomplish it—but you'll make your 
client awfully mad when he discovers he could have 
had the same policy for less, and that sort of feeling 


can hurt your business—our business—a lot.” 
“Well, what would you do, Ed?” 


“First, I'd say let’s see what we can do about repre- 
senting AMICO here. When we can go out armed with 
the opportunity to save which AMICO offers, we'll 
meet less sales resistance and what’s even more im- 
portant, we'll have our clients saying we're nice people. 
And that’s profitable!” 


If you want the facts and figures on representing 
AMICO for automobile and general casualty insurance, 
which Ed is now giving his partner, Tom, just write 
on your letterhead, today. No obligation whatsoever. 
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NEW AMSTERDAM Casualty Company, 


Baltimore, Maryland 
Stockholders’ Report, 1940 


The report to stockholders shows assets at the end of 
1940 of $28,442,031, against $27,301,457 at the end of 
1939, and surplus to policyholders (including reserye 
for contingencies) of $9,249,596, against $7,652,636 at 
the end of 1939. A net operating profit of $1,643,448 
included net interest and rents earned of $767,713 and 
an underwriting gain of $875,735. 


NEW YORK STATE Insurance Fund, 
New York, N. Y. 


Advance 1940 Figures 


With 44,900 employers insured, the New York State 
Fund reported largest assets and surplus in its history 
at the end of 1940. Assets of $63,080,928 were $5,500- 
000 greater than a year ago, and more than $50,000,000 
was invested in federal, state and municipal bonds, none 
of which was in default. Surplus of $6,748,509 was 
$1,002,464 greater than at the end of 1939 and was 
divided $1,000,000 in special contingent surplus, $1,136; 
818 general surplus, and $4,611,691 reserved for special 
group dividends. 


PRAIRIE STATE Farmers Insurance Association, 


Bloomington, Illinois 
Report of Examination 


An examination as of June 30, 1940, by the Illinois 
Insurance Department shows total admitted assets of 
$111,979 and surplus of $76,040. At that date 76.58% 
of the association’s admitted assets were in cash and 
obligations of the United States Government. 

The report states that the association issues only one 
policy form, with standard provisions, which is written 
for a one-year term annual premium or one year term 
deferred premium, and also on six months’ term ad- 
vance premium. Rates are manual for fire, theft and 
windstorm ; collision on commercial cars is also written 
at manual. Collision, bodily injury and property damage 
on pleasure cars are deviated from manual approx 
mately 20%. 

The report of examination contains the following it- 
formation on “Retention and reinsurance”: The excess 
liability on public liability risks written under Prairie 
State Farmers Insurance Association policies, is te 
insured by the Union Automobile Indemnity Associ 
tion of Bloomington, Illinois, above their net retention 


of $5,000.00/$7,500.00 up to $100,000.00/$300,000.0. 
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A Direct “In’— 


to the offices of 26,262 bank executives throughout the United States. That is 
what the advertising columns of the AMERICAN BANKER offer you every day in 
the week. 


This powerful medium—America's only daily banking newspaper—reaches your 
prospect at the time he is making his decisions. It is a part of his business day, and 
it puts your message where you want it, with all the influence of the daily press. 


Plan a test campaign NOW, and see for yourself how effectively the AMERICAN 
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Under the terms of an aggregate excess contract, the 
Prairie State Farmers Insurance Association is rein- 
sured by the Union Automobile Indemnity Association 
of Bloomington, Illinois, against the aggregate losses 
incurred under Prairie State Farmers Insurance Asso- 
ciation policies, in excess of fifty per cent of the aggre- 
gate gross premiums written. The consideration for the 
latter contract is 2% of the net premiums written. 


PREFERRED ACCIDENT Insurance Company, 
New York, N. Y. 


Report of Examination 


As of June 30, 1940, the company was examined by 
the New York Insurance Department and the report has 
just been filed. Admitted assets were found to be 
$9,551,763, capital $1,000,000, surplus $2,057,717. The 
examiner made adjustments in the company’s June 30, 
1940, statement, producing a net decrease in reported 
surplus of $248,642. However, the company had shown 
contingency reserves of $266,517 not established by the 
examiner, so that the surplus shown by the report of 
examination is $17,875 greater than the figure previ- 
ously published by the company. The report is favor- 
able to the company. 

The following is an analysis of changes in surplus 
made by the examiner : 

“In its statement of June 30, 1940, the company car- 
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ried as separate liabilities a voluntary reserve of $200,- 
000.00 and a special contingency reserve of $66,517.10 
to provide for depreciation in security values. 

“As a result of this examination the surplus is found 
to be $2,057,717.33, whereas the company reported a 
surplus of $2,039,842.51, which with the above men- 
tioned special reserves of $266,517.10, reflected total 
surplus funds of $2,306,359.61.” 

The examiner’s various changes in asset and liability 
items are listed below: 


ANALYSIS OF CHANGES IN SURPLUS 





ASSETS 
Increase Decrease 
in Surplus in Surplus 
IE I os site cab, erate susan ios $2,875.00 
BE DONE 5 Cc scecwnwewess $2,968.00 
Ric encie sn Park ieaad seen aes Kae 10,423.85 
ED S55ssaccdiadeatcahisawess 24,254.62 
Cash in company’s office ........ 7,379.53 
Premiums in course of collection 1,156.43 
Interest accrued on mortgages ... 971.38 
Salvage recovered on paid losses 20,021.94 
LIABILITIES 
Reserves for losses : 
Miscellaneous lines ........... 14,381.63 
RNS i 66s WEES i Sieteasa se 158,304.96 
Unearned premiums ............ 59,661.05 
COONS. 65505 Secaudonaness 3,929.41 
Bills and expenses due or accrued 8,924.06 
MEME cs dccausese tebraneeners 32.00 
(| TR ee $33,320.79 $281,963.07 
(Continued on the next page) 
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PREFERRED ACCIDENT—Continued 


RECAPITULATION 
Surplus reported by company, 
oS Yer re $2,039,842.51 

Voluntary reserve .......cccccee 200,000.00 

Special contingency reserve ..... 66,517.10 
Total surplus funds reported by company ... $2,306,359.61 

Surplus funds per this report ..............-00: 2,057,717.33 
Net decrease in surplus funds ............. $248,642.28 

Contingency reserves reported by company ..... 266,517.10 


$17,874.82 


Increase in reported surplus .............- 


According to the report of examination the company 
and the General Reinsurance Corporation of New York 
entered into a reinsurance contract as of July 1, 1940, 
replacing earlier treaties and covering the following lines 
of business: Accident, health, workmen’s compensation, 
glass, burglary and theft, check alteration and forgery 
and “combination catastrophe” (liability, property dam- 
age, collision, auto plate glass). Other agreements are 
in force with a bonding company which provides for 
acceptance by the Preferred on a share basis of the fol- 
lowing reinsurance: fidelity, surety, bankers’ blanket 
bonds, burglary and theft. The company also has a re- 
ciprocal agreement with The Protective Indemnity Com- 
pany, effective October 1, 1940, covering accident, 
health, liability, burglary and theft lines. Under addi- 
tional contracts with an alien corporation, the Preferred 
cedes all accident policies of a specific type and protects 
itself against excessive loss on certain bonding business. 





“Limitation of risk”: 


Authorized Net Retention 
$125.00 Weekly 
25,000.00 Principal Sum 


Line of Business 
Accident (Double Indemnity) ...... 
(Double Indemnity) ...... 


RRR ec SRR sy eae 50.00 Weekly 
I aa pwlacna:eie'e aes 46,667.00 
Liability other than auto ........... 46,667.00 
Workmen’s compensation ........... 5,000.00 
EN ied coweeswenekcnsineseaaaeee 25,000.00 
DEE: saninbo-dnneees ches teavanaweas 62,195.00 
Re errr ee 5,000.00 
Se errr re 7,500.00 
Auto property damage .............. 10.000.00 
I octesiis ss ocnniaie-vawaaid 7,000.00 
Property damage and collision other 
PRES eee ee 10,000.00 


PROTECTIVE INDEMNITY Company, 
New York, N. Y. 


Report of Examination 


The company was examined as of June 30, 1940, by 
the New York Insurance Department and the report 
has just been filed. The report shows admitted assets 
as $2,380,911; capital, $1,000,000; surplus, $712,873. 
The stated surplus is $44,758 less than that calculated by 
the company on the same date, because of adjustments in 
assets and liabilities. The report of examination is fa- 
vorable to the company. 

_ The following is quoted from the report of examina- 
tion: 


INSURANCE MEN! 


MAKE &2iic MONEY 


If you are doing well in your present connection, stay there and do still better. 


Earn extra commissions by co-operating in the sale of Credit Insurance. You 





don’t have to scout for prospects—your best prospects are the Manufacturers and 
Jobbers whom you now serve in your regular capacity. It’s not necessary to 
**close the sales’*—our own trained representatives do that. 


Here’s the idea: You have a ready-made opportunity to interest your regular 
clients in Credit Insurance. You’re “‘inside.”” You have their ear. Your sugges- 
tions carry weight. You are in excellent position to establish 
contact for our regular representatives, who will cover all neces- 
sary technicalities. The essence of Credit Insurance is this: It 













COMPANY 


or New York 


OFFICES IN PRINCIPAL CITIES OF UNITED STATES AND CANADA 


guarantees that a Manufacturer or Jobber will be paid for all 
goods shipped according to the terms of his policy, no matter 
what may befall the debtors. It keeps capital intact and work- 
ing. It guards profits. Ask our nearest office, or headquarters, 
how we co-operate with you, details of compensation, etc. This 
inquiry may open an unexpectedly wide field of profit for you. 


American Credit Indemnity Company of New York 


First National Bank Building, Baltimore 


J. F. McFadden, President 
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As of June 30, 1940, the company reported a surplus of 
$737,630.79 and an additional voluntary reserve of $20,- 
000.00 reflecting total surplus funds of $757,630.79. 

As a result of this examination, the surplus is found 
to be $712,873.11. 

The examiner’s various changes in assets and _lia- 
bilities, reflecting a net decrease of $44,757.68 in surplus 
funds, are listed below: 


Analysis of Changes in Surplus 








ASSETS 
Increase Decrease 
In Surplus In Surplus 
ee ee $1,000.00 
RRR ENR aie pee Re re re 1,013.62 
DE sdcteisens att aoe i560 ss < $1,900.00 
Cash in company’s office ........ 369.91 
Premiums in course of collection 16,934.38 
Interest accrued on mortgages ... 95.83 
LIABILITIES 
Reserves for losses: 
Miscellaneous lines ........... 1,748.06 
Sear 14,768.49 
Unearned premiums ............ 9,000.00 
0 Eres ee 615.50 
Bills and expenses due or accrued 5,027.67 
SM Srl cacadetawdnsaeseretn re 1,003.00 
SE cose nicsiacunase ss $4,359.39 $49,117.07 
Net decrease in surplus ....... 44,757.68 
eee $49,117.07 $49,117.07 
Recapitulation 
Surplus reported by company, June 30, 1940 .... $737,630.79 
GONE so sic-od ci saeusasdenebe <eacecc 20,000.00 
Total surplus funds reported by company ... $757,630.79 
Surplus funds per this report .................- 712,873.11 
Net decrease in surplus ................... $44,757.68 


The company had in force at date of examination a 
reinsurance treaty with the American Re-Insurance 
Company on a pro rata basis for accident and health 
and on an excess basis for liability, burglary and theft, 
auto property damage, other property damage and glass 
risks. A reciprocal agreement is in effect with the Pre- 
ferred Accident Insurance Company effective October 
1, 1940, covering accident, health, liability, burglary and 
theft lines. The company also has reinsurance arrange- 
ments on certain accident policies with an alien corpora- 
tion. 

“Limitation of risk” : 

The largest net amount covered by any one policy con- 
tract at the date of this examination is listed below for 
each line of business : 


_. Line of Business Authorized Net Retention 
Accident (Double Indemnity) ...... $37.50 Weekly 
(Double Indemnity) ...... 7,500.00 Principal Sum 


Health TREE, SP Pe ee 50.00 Weekly 
Auto ET it ela ninaanivs vie 33,333.00 
Liability other than auto ............ 33,333.00 
re ec 5,000.00 
Burglary and theft ................. 2,500.00 
Auto property damage .............. 5,000.00 
ee 7,000.00 
Property damage and collision other 
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A “Blue Ribbon” 
Insurance Company 


of the World 


For over two hundred 
and thirty years The Sun 


. Insurance Office Ltd. 





has earned the recognition of 
insurance agents and brokers 
throughout the world. Intelli- 
gent cooperation, distinguished 
service and prompt settlement 
of claims have been the prin- 
ciples by which we have won 


this general acceptance. 
Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Swett & Crawford, Gen’l Agts. 





107 




















Che Emblem 
of Better Service 





Fire and Windstorm 


and all Allied Lines yeas 


COs 
Pees Fc’ 






All forms Casualty Insurance 


Fidelity and Surety Bonds 


¢ AMERICAN - 
FIRE AND CASUALTY COMPANY 


An Old Line Company 


Home Office — Orlando, Florida 








MEN WHO TRAVEL TO 








HERE'S YOUR BEST 
LOCATION 


In the very center of the business 
and entertainment districts, The 
Wisconsin offers 450 “hospitality 
units”"—rooms of superior comfort, 
plus a genuinely friendly atmos- 
phere. Coffee Shop and Cocktail 
Lounge. Garage and parking lot, 


LEWIS S. THOMAS, MGR. 


Owner operated by the 
Milwaukee Hotel Wisconsin Ca 


MILWAUKEE 
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STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 


Stockholders’ Dividend 


The company has resumed dividends to common stock- 
holders with a declaration of 62'%4¢ per share to be paid 
March 3, 1941, to stockholders of record February 19, 
1941, 


UNITED STATES Casualty Company, 
New York, N. Y. 


Stockholders’ Report, 1940 


The report to stockholders shows assets at the end of 
1940 of $11,646,988, against $10,899,114 at the end of 
1939, and surplus to policyholders (including reserve 
for contingencies) of $3,719,085, against $3,351,921 at 
the end of 1939. A net operating profit of $256,238 in- 
cluded net interest and rents earned of $308,432 and an 
underwriting loss of $52,194. 


UNITED STATES FIDELITY and Guaranty Co., 


Baltimore, Maryland 
Stockholders’ Report, 1940 


Premiums written of $35,960,853 were a gain of $495, 
452 over writings in 1939, according to stockholders’ 
report for 1940. The company reported an underwriting 
profit of $3,152,707 and net income from investments 
and rents, $1,473,927, which may be compared with sim- 
ilar figures of $2,087,672 and $1,303,898 for 1939. The 
company reports total admitted assets of $61,747,619, 
against $57,528,655 a year ago, and surplus to policy- 
holders of $17,287,758, against $14,789,823, all figures 
with bonds amortized and stocks at market valuations. 
Holdings of U. S. Government obligations and Federal 
Land Bank bonds of $21,375,000 constitute 53% of the 
investment portfolio. 


Mortgage Guarantee Obligations 


The stockholders’ report contained some important 
information concerning the company’s obligations on 
guaranteed real estate mortgages which we quote as fol- 
lows: “In August, 1940, Associated Mortgage Com- 
panies, Inc. made the final payment to Reconstruction 
Finance Corporation on account of its loan, and received 
in return the balance of collateral assets. With this pay- 
ment the Company’s liability as guarantor of the loan 
terminated. The consummation of this transaction grow- 
ing out of the former business of guaranteeing real es 
tate mortgages leaves no remaining liabilities, except the 
contingent liability as surety for the payment of interest 
(but not of principal) on the twenty-year debentures 
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issued by the Associated Mortgage Companies, Inc. in 
1934. Having repaid the loan, the Associated Mortgage 
Companies, Inc. is now in the position to use the pro- 
ceeds from the sale of its assets to retire debentures. As 
debentures are retired, the amount of interest payable 
will be reduced.” 


UNITED STATES GUARANTEE Company, 
New York, N. Y. 


Advance Figures, 1940 


A substantial increase of approximately 12% in pre- 
mium writings is reported by the company for 1940. 
Assets of $18,750,463 are an increase of $1,324,552; 
policyholders’ surplus (including voluntary reserve) is 
$9,954,506, up $180,000. The company makes the inter- 
esting comment that 87% of the policyholders’ surplus 
has been earned, and that total earnings of the company 
inthe 51 years of its existence have been produced 63% 
from insurance operations and 37% from investment op- 
erations. 


UNIVERSAL INDEMNITY Insurance Company, 
Jersey City, New Jersey 


Official Changes 


Samuel Bird, formerly president and treasurer, has 
been elected chairman of the board, and John T. Byrne 
has been named president and treasurer. Other officers 
are S. Curtis Bird, vice president and secretary ; Harry 
Bird, vice president; G. W. McIndoe, vice president ; 
Charles Rosebrock, marine secretary ; Robert E. Witten- 
berg, John T. Tice and James J. Stanton, assistant sec- 
retaries. Messrs. Wittenberg, Tice and Stanton have 
been associated with Talbot, Bird & Co., for over twenty 
years, and are newly elected officers. 


WISCONSIN MUTUAL Insurance Company, 


Madison, Wisconsin 
Liquidation Ordered 


The Wisconsin Insurance Department has taken over 
this company for liquidation, pursuant to Court Order. 
At December 31, 1939, its assets were $81,612 and 
policyholders’ surplus $7,844. The company previously 
had been taken over for rehabilitation by the Insurance 
Department of Wisconsin on November 19, 1938, and 
restored to active operation in December, 1938. 
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(Volume at Record High) ........ Mar. 77 
Allstate Insurance, Chicago 

Semi-Annual Statement) ........ 91 
Amalgamated Life & Health Ins., Ghteago 

(License Issued)......cccccceeccoce y 97 
American Automobile Fire, St. 7 

(Examination Report) ............ Feb. 79 

(Advance Figures, 1940) .......... Mar. 95 
America Fore Group, New York 

ervey AGVARCEE) .....oscccccccess Jan. 71 
American Automobile, St. Louis 

{Report of. of Examination) c6eneeses Jan. 89 

i Tn dsp nnaenteesvetessee Jan. 89 
American Casualty, Reading 

DENIED cbnccecscdscccoccccess July 81 

{pom -Annual Statement) ........ Oct. 91 

September Statement) ........... ov. 91 

(Stockholders’ Dividend) ........ Jan. 89 


American Credit Indemnity, St. Louis 
(Executive Offices Transferred)..July 81 
American Fidelity and Casualty, Richmond 
(Dividend Declared) ............. Feb. 93 
nen Fire and Casualty, Orlando 


icensed in South Carolina) ....June 77 
American Genera! Insurance, Houston 
(Capital Increase) ............00+: “ une 77 
(Carruth, Deceased) ............. Nov. 79 
Zo-7 Guarantee & Liability, New York 
Capital Increased) ..........+00+ Oct. 91 
anerfe can Home Fire, New "York 
Globe & Rutgers) ........... Jan. 82 
oc Indemnity, Galveston 
DE, ih cetccsccedbesncesssee Aug. 71 
— Insurance, Newark 
September Results) ............. Jan. 71 
hae can Motors Mutual, Providence 
2 rr RReeeE Jan. 72 
American Mutual Liability Ins., iicsten 
(Policyholders’ Dividend) ........ Feb. 93 
American yr yal Insurance, Boston 
(Dividend Action) ....ccccccceree -Oct. 91 


American Reserve a New York 
(Mulvehill, President) . D 





(Dividend Change) ............... Feb. 80 
American Re-Insurance, New York 
(Balance Sheet for 1940) ......... Mar. 95 


(Regular and Extra Dividend) ...Mar. 95 
American Standard, Oklahoma City 
(Voluntary Liquidation) July 
American States Insurance, Indianapolis 
(Dividend Declared) ............. Feb. 93 
American Surety, New York 

,. eee z uly * 
freee ar. 96 
merican Underwriters Mutual, Cineinnatt 


Community es Cas.)....Oct. 

anmer Casualty, St. 

(New Work. Comp. _- Nov. 91 

(Stock IR i sith oa kaye oie!s0 0 Feb. 93 
Avpieton and Cox, New York 

MMOD, FERTIGOME) ..0-cccccccsccs May 8&7 

ane Indemnity, New York 

SN Finesse. as veccaheaseuiens June 85 


FOR MARCH, 1941 


(July Balance Sheet) . 

(September Statement) 
Arkwright Mutual Fire Insurance, Seaton 

TEED §se.cbtdensnnets<couvet June 77 
Associated Employers Lloyds, Fort Worth 


CREE cine sdhinseecansonsseees 
Associated Factory Mutuals, Providence 
eens in Refunds) ......... Nov. 
eee Refund Reductions) ....Feb. 80 
aaa ted General Fire, Detroit 
TR Era eb. 80 
rrr, Feb. 81 
Associated Health Foundation, New York 
(License Issued) ...........ee000. May 
Associated Hospital Service, ee 
(Report of Examination) ......... 


Associated Hospital Service, New Yon 
(Draftees Status) Dec. 87 
Associated Reciprocal Exchanges, New York 


(Loss Experience Favorable)..... July 73 
(Mid-Year Figures) ........ .+-..Sept. 79 
(September Figures) ............ Dec. 77 


Ass’n for Prepaid Medical Care, New York 
(Permit Issued) Dec. 87 


—-. ome Dallas 


) cocccccvecccccccce -.--Oct. 92 
At satie Mutual’ Insurance, New Yo <<. 


oes b. 81 
DE NEED ccgaisncceneecese<sa Feb. 81 
99th Annual Statement) .......... Mar. 77 

Atlantic Seaboard Casualty, Washin ton 


CREED Stans cdstscccccoseoce 
Atlantic Surety, Miami 


Ce SD nab i.550sgeseesees Feb. 93 

Automobile Club Inter-Ins. Bxch., St. Louis 
Inter-Ins. Hxchange)........ Aug. 74 

Auto Mutual Indemnity, New York 

(Liquidation Dividends) .......... Dee. 87 
Bakers Mutual Insurance, Boston 

(Hxamined) ......cesesees ccccncc see, GB 
Beaver Fire Insurance, ‘Winnipeg 

(New President) ...cccccccccscccce Feb. 82 


Beneficial Casualty Insurance, Los Aten 
(New Company) Ju 
Bituminous yn, 3 ey Island 
na 


eee eens eens eeeee 


(Report of Examination) ........ Jan. 89 
Butchers Mutual oa. * sia bea. 

TT rr Raa aaa. Nov. 92 
Caledonian American Insurance, New York 

(Capital IMGTORGE) 2 2ccccccccesccee ec. 
Camden Fire Insurance, Camden 

(100th Anniversary) .............. Feb. 82 


Canners Exchange Subscribers, Chicago 
(Examined) 
Casualty Mutual Insurance, Chicago 
(Report of Examination) 
Casualty Reciprocal, Kansas City 
(Examined) July 81 
Central Mutual Casualty, Kansas City 
CREED. 5.60-56040000sesbr000e0s Aug. 71 
Central Mutual Insurance, Chicago 
(Receiver Collecting Assessment) Feb. 93 
Central eg Fire, Kansas C 
(September Statement) 77 
Central Surety and Insurance, Kensas City 
(September Statement) Dec. 87 
(Advance Figures, 1940) . 
(Stockholders’ Dividend) . 
Central West Casualty, Detroit 


Sere ee esse eeeeeeeeees 





(Liquidation Dividend) .......... July 84 
os Indemnity, Hartford 

(Semi-Annual Statement) ........ Sept. 89 
Charter Oak Fire Insurance, Hartford 

(Enters Florida) ........cccccscees Dec. 78 

(Capital Increased) .............. Jan. 75 

(Enters New States) ............. Feb. 83 
Chicago Lloyds, Chicago 

(Liquidation Proceedings) ...... Aug. 59 


Report of the Administration ..........eeee0. © GERD secccesce 27 eee ee eee mer re 35 
OCt. ...eeeeee + 2 Surety Limits on Federal Bante pavaneseshuaee ° 47 
Restatement . eae eee eeceeeeescceee . 7 seeececees 2 Surety Reinsurance Agreement ...........++: f 67 
spective Ratin NN age eennikie swe oS qewesenae 

Rascanective Rating —What it is .............2 Py -dianhacae 27 aent Renee Say a “Dniapped’ —s 4 
WR 0s esses o7ossosce es: parece ee soereesere * WE EE EE eshA cduissedeascscecssscued 71 
Safer ‘Kutomobiles LTR ETT PET ee epee lan 49 War Over England ...........ccceccceceeeeees ° 31 
Safety 1s Good Business .............eeeeeee +e: ERE: tacaienieees 43 War's Toll of Merchant Shipping ............ ° 25 
Salesmanship PT srcexeseeeenaseconwe SUF cccccccce “Wear Your Jewelry and Enjoy It” ........ ° 38 

—=— EE DUD acccccsesdessesecececccesce SS ‘i seeoenes ae * Fa eee EERE e 29 
—o— pb aoeeaesetsconseeaeben 722. eeencesese ~4 What’s Ahead for Insurance ...........seeee05 29 

lling Tips ........ eb detesehensveniaaelees ST 

erving Policyhoiders ...........,..00.sss000ce  ieceererinies BR WF -. Bae aibbeeneenseseneten ¥ 
to You Want to ‘Advertise! WS? cccccocce coo BED ccccecces 23 Wi ls res oa M 26 
Speed—Slaughter—Shekels .........-++.eeeeeee Ws coccecs coe ne Gane s080es Coeseeececersoscveesooesocses my evosnenes 
Standardizing Aube Inapection .....ccccccecs ese Se aabakaens ep | SGD ET 6.0566000060600000004000000000000008 Sept. .......+. 30 
Start from Scratch ...... steceroose ieebebe cocces MEE ccccececs: BR TO Ge Ge & BORED sec cccvecedecdceceness BEE, cecccoses 19 

ocak ls 

asiewn 19 

eeces 31 

Fe %. + INSURANCE COMPANIES REPORTED UPON 


Christiania General Insurance, New York_ 
Process of Organization) 
Leidceneed) ccccccccccccccccccccccs Jan. 76 

Church Properties. Fire, New York 


(New Directors) ....ccssccceseess June 77 

(Stock Control) .......... cocceccenils ES 

(Insurance in Force) ...........+++ Mar. 77 
Citizens Casualty, New York 

(Rate Vielation) ..cccccccccccces une 85 
Citizens Mutual F re, Kalamazoo 

a eee Dec. 78 


Coal Cossators Casualty, Greensbur; 


(Examined) ....... Ssvbeevoeeesed une 85 
CPUPERRSOE) 2c cccccecocceccccecess iov. 93 
(Sales re sna. Jan. 92 
(Position Strengthened) .......... Mar. 96 
Coastline Fire onan Baltimore 
(Mxamined) ..ccccoccsccsccccosece Jan. 79 
Columbian Protective, Binghamton 
(Report of Examination) ........ an. 91 
Commercial Bankers Insurance, New York 
(Process of Organization) ....... July 73 


Commercial Travelers Mutual Acc., 
(Examined) July 


Commonwealth Mutual Ins., Baltimore 


tica 
84 






(New Company) .... ..ccccecceoes Aug. 72 
Commonwealth Title Insurance, a. 
(Hxamined) ..ccccccccccccccscodes 
Communit ae Casualty, Cincinnati 
(Title Changed) 
Connecticut General Life Ins. Go., ‘Hartford 
(Offers New Health Cover)....... June 87 
Connecticut Indemnity, New ven 
CHixamined) ..cccccccsccccccscccse uly 85 
Consolidated Tyeearess Mutual, Brooklyn 
(September Figures) ............+. Jan. 92 
(Policyholders’ Dividend) pesaaaee Tea. 92 
Constitution Reinsurance, New York 
(Licensed) .cccccccccccccccccs --.-Oct. 83 
(Present Territory) ............++. Dec. 78 
Continental Casualty, Chicago 
(Aviation Accident Policy) ree Sept. 89 
(Accident and Health viewed -Oct. 
(Examined) .......ceese0. ° .Nov. 94 
(Smith, Vice President) .. . Dec. 
(Extra Dividend) ...... . Dec. 
(Record Production) . Feb. 93 
(Stock Increase) - -Mar. 97 
CREED Bh WPT) cccccccsccccgsccess Mar. 97 
Continental Insurance, New York 
(Mid-Year Statement) ..........- ug. 59 
(Annual Statement) ............+- Feb. 83 


Coreoran Fire Insurance, weenie. 
(Dissolution) . 83 
Credit Union Inter-Insurance, Springfeid 
(Licensed Issued) 95 
Dearborn National Casualty, Detroit 
Great Lakes Casualty)...... Aug. 73 
(Semi-Annual Statement) 
Delta Mutual Casualty, Fort Smith 
(New Company) 
De Soto Fire Insurance, Memphis 
(New Company) ug. 
Duluth & Iron Range Life & Acc., Duluth 
(License Issued) Aug. 72 
Economy Auto Insurance, Freeport 


(Executive Changes) ............-- e §5 
Rep pee _— Automobile, Salem 
MERNOED vnndcgectancabsoencesed . 97 
nieue SS South Bend 
(Capital Doubled) .........s.e00. pt. 79 
—— Mutual Casualty, New York 
ptember Figures) ............. Jan. 92 
Empire Mutual Liability, Fargo 
(New Company) ......cssseeeees ug. 72 
Employees Lloyds, Dallas 
CD swas te eddnncéeccovses Dec. 88 








ey ny Mutual Benefit, Seattle 


eport of Examination) ......... Jan. 93 
Employers Mutual Casualty, Des Moines 
SE MIND 500000 0%eca0reee 93 
A. fl Mutual Liability, Wausau 
(1940 Operations) .................] . 97 


Employers Reinsurance, Kansas City 
pital Increase Recommended). . Dee. 88 
(Operating Data, 1940) ............ Mar. 97 
ke Rene ereerans: Mar. 9 
Excelsior sagetenes, Syracuse 


(Virginia F. & M. Affiliation) ....Jan. 79 
ED Nektar s khnohk e000: 66s an. 80 
(Additions to Staff) .............. Mar. 77 
Excess Insurance of America. New York 
(Elect Officer and Directors) ..... June 8&6 
Factory Insurance, Hartford 
(Annual Meeting) ................ Mar. 79 
Farm Bureau Mutual Fire, peepee = 
Pre ere ug. 60 
Farm Bureau Mutual Auto., Columbus 
EE, Oia od ai dew dnd peatenare-eietl sg. T 
Farmers Automobile, Los Angeles 
en etree pee June 86 
(Advance 1940 Figures) .......... Mar. 98 
Federal Insurance, Jersey City 
CVO ENOUROE) cccccccscccoccscess July 73 
Federal Land Value Ins., “San Francisco 
(Liquidation Completed) ......... e 86 
Federal Union Insurance, Chicago 
FERS eer July 73 
Fidelity and Casualty, New York 
Report of Examination) .........1 Mar. 98 
Fidelity and Deposit of Maryland, Baltimore 
(Correction) ......... Cobesoveceee July 
CERREER. DEVIGODE). 0.000 cicccccccccces Jan. 93 
(Stockholders’ Dividend) ........ Feb. 93 
(Annual Statement, 1940) ...... Mar. 100 
Fidelity & Guaranty Fire, vevemnegs * 
(New President) ......... uly 76 
Fidelity-Phenix Fire Insurance, ‘New 7. 
(Mid-Year Statement) ........... Aug. 61 
(Annual Statement) .............. Feb. 85 
Fire penectasion, Philadelphia 
(1.M.U Resignation) beonenendie Jan. 4 


iakeasins Figures) .............Mar. 
Fireman’s Fund Indemnity, San Francioce 

5 pn nt Second Vice President) July 86 

Levison’s Anniversary) sesceceseal Nov. 80 

(Stockholders’ Dividend) ....... Mar. 100 
Firemen’s Insurance, Newark 

(Consolidated Statement) ........Oct. 83 


(Convention Examination) ....... Mar. 80 
ro. American Assurance, Reno 

DEE. dataccanses bebaaavesmae Aug. 73 
Florists’ Hail, Edwardsville 

(Reorganized) pictues dei‘tamde -Oct. 84 
Franklin Fire Insurance, Philadelphia 

(Staff Advancements) ............ Jan. 
Fuso Marine & Fire, Tokio 

ere Aug. 61 


General Acc. Fire & Life, Philadelphia 
(New Endorsement) uly 
General Casualty, Seattle 


DEE | ‘bo.ce-sios bays casessceens Nov. 98 
General Insurance, Seattle 

(Oklahoma Ruling) ........... .-Sept. 79 

_ 2 e re Nov. 80 

EE NE 66. ciardint: 8 barb t 66 dcaru Jan. 81 
General Reinsurance, New York 

(Stockholders’ Dividend) ......... Jan. 93 
General Security Insurance, Montreal 

CO SIDS sc ap owpbeakaceed Feb. 86 
Glen Cove Mutual Insurance, Glen — 

(See National Retailers Mutual). . 84 
Glens Falls Insurance, New York 

(Joins Reinsurance Group) ...... Feb. 86 
Globe Indemnity, New York 

(March Statement) .............. June 87 

(September Statement) ........... Dec. 

(Balance Sheet, 1940) ............ Mar. 100 


Globe & Rutgers Fire Insurance, New York 
(Mid-Year Figures) ............. Sept. 7§ 
(Randolph, Chairman) .. 

Great American Indemnity, } 
(Surety Leader Dies) ............ Feb. 94 

Great American Insurance, New York 
(Staff Promotions) M 





Great Eastern Mutual, Denver 
RSS Feb. 94 
Great Lakes Casualty, Detroit 
Ce ED SoSbccndscnccscees Aug. 73 
Group Health Cooperative, New York 
(New Medical Cooperative) ...... Feb. 94 
Guarantee Insurance, Los Angeles 
(Surplus Contribution) .......... Dec. 89 


Gulf Insurance, Dallas 
(Inland Marine Dept. remem: 4 87 


(Staff =e eamenemsnsd éuencbteveeu e 77 
COED  heccndbescccece inland oes a. 82 
Halifax Insurance, Halifax 
. Operations Suspended).. 
(Resumes American Operations) . Dee 8 


112 


Hamilton Fire Insurance, New York 


(Correction) ....ccccccccce bv eseeen May &7 
(Mnters Pietida) ....cccccccossese Nov. 83 
(Underwriters Policy) ............ Dec. 79 
Hanover Fire Insurance, New York s 
(Bertiaux, Secretary) ............ May 87 
Hardware Indemnity Ins., Minneapolis 
(Territory Correction) ........... July 86 
Hardware Mutual Casualty, Stevens Point 
(Annual Statement, 1940) ........Mar. 100 
Hardware Mutual Insurance, Minneapolis’ 
Forty-first Anniversary) ........ June 77 


Harleysville Mutual Casualty, Harleysville 
ND sonra abidtnn oabsctwateniadl Oct. 95 
Hartford Accident and Indemnity, Hartford 
(Broucek, Comptroller) .......... June 87 
ae” errr Feb. 94 
Hartford Live Stock, Hartford 
(Report of Examination) ........ Jan. 93 
Hartford Steam Boiler, Hartford 
(Dividend Declared) 
ae oy Casualty, Des Moines 


DOSER  DAVIGERE) cccccccscccccece Oct. 95 
Highway Mutual Casualty, Chicago 

(Surplus Contribution) .......... ug. 73 

DE, rcccescbsenbesarndeews Dec. 89 


Home Indemnity, New York 
(Annual Statement, 1940) ........ Mar. 101 
Home Insurance, New York 
(Loughin, Vice President) 
(New Vice President) ..... 
(Volume at Record High) 
Homestead Fire Insurance, Baltimore. 
(Convention Examination) oseece oe 


Hoosier Casualty, Indianapolis 





(Policyholders’ Surplus) ...... -- July 86 
Hope Mutual Fire, Providence 

(Business Consolidated) .......... Oct. 85 
Hospital Service Plan, Newark 

CAUSED BERCGOME) 2 ncccccvccccsvces May 97 
Hospital Service, Watertown 

(Report of Examination) ......... Jan. 94 
Houston Fire & Casualty, Houston 

(Operating POTD ccccescccsoces ug. 62 

(Correction Notice) .............. Dec. 79 

CHEM. COVOTEGE) oc cccccccccsccce Jan. 82 
Illinois Casualty, Springfield 

CHRRRMEMOE) ccccccccccccsccccccces May 98 

(Controlling Stock Sold) .......... Feb. 95 


Indemnity Insurance, Philadelphia 
(Premium Volume een ..-Jduly 86 


CHixamined) ..cccccccccccccces ----Oct. 96 
Industrial Insurance, Dallas. 

(Hew COMBERT) ccccccvcascccccces Jan. 94 

(Further Particulars) ............ Feb. 95 
Industrial Lloyds, Dallas 

(New TOG) cccccvccccccccecses uly 87 
Insurance Company “of N. A. ‘Phitadelphta 

(Convention xamination) tevedan Oct. 86 

CEE GOD ccccccccsverescoses Dec. 79 

(Dividend Rate Increased) ....... n. 83 


(Consider Participating Amend’t) Mar. 83 
Insurance Company of State of Pa., Phila. 

(Brooks, President) 
{nterboro Mutual Indemnity, New York 


Ce TERED 0:00:20 cawecseviecios Dec. 90 
Inter-Insurance Exchange, St. Louis 

(Morse, President) .....ccccccccese May 99 

(Title Revised) ............e0.-. Aug. 74 


Inter-Ocean Reinsurance, Cedar Ranids 
(Staff Changes) ......0..eeeeeeees July 76 
Interstate Insurance, Lincoln 


(Liquidation Ordered) .......... Aug. 63 
Iowa _ Mutual Liability, Cedar Rost? 
(Official Changes) ................2 r. 101 
Island — ype 
(New Company) ..........+. wcxsese ee 
Jamestown wn dd Tnsurance, Jamestown 
(Policyholders’ Dividend) ........ Feb. 96 
Kansas City Casualty, Kansas City 
(New Company) ...............-.Mar. 101 
Kansas City Fire & Marine, Kansas City 
(Underwriting Changes) ......... Feb. 87 
Kansas Farmers Mutual Ins., Chapman 
Cee TINGE) oc cece ccccaccens Mar. 84 
Kentucky Farm Bureau, Louisville 
(Organizing New Company) ..... July 8&7 
Keystone Automobile Club Cas., P - ~ 
CE ED cso cn siccwnneee 4 
Keystone Automobile Club Fire, Phila. 
TD rrr rere an. 
Keystone Indemnity, Philadelphia 
(Assessment Reaffirmed) ......... May 99 
Keystone Mutual Casualty, Pittsburgh 
(Licensed in Michigan) ........... an. 94 
Liberty Fire Insurance, Louisville 
(Business Reinsured) ........... July 77 
Liberty Mutual Insurance, Boston 
(Dividend Action) .............. ept. 90 
Lincoln Mutual Indemnity, Mansfield 
(In Liquidation) ........... sooevsatar @& 
(Policyholders Assessed) ........ Feb. 96 
Lloyds Guarantee Assurance, Dallas 
(OM@icial Changes) ......ccscosses Sept. 90 


Lloyds, London, England 


(American Trust Fund) .......... May & 
London Guarantee and Accident, New ork 
arr 99 
London and Lancashire Indem., New “York 
Scccrraumenanns ST ee July & 
Luniberiuens Mutual Casualty, Chicago 
(Executive Promotions) ......... Aug. 74 
(1940 Premium brag Trrrits Feb. 96 
Lumbermens Reciprocal, Little Rock 
(Now BResigeeeeh) 26 cccccosecosecs Feb. 97 
Luiubver Mutual Casuaity, New York 
ie cg, EFI EH June 88 
(Polic yholders’ Dividend) ........ Jan. 9 
Lumbermen’s Underwriting, Kansas City 
DL. a5.0 die ess sd Gus omal Sept. 81 
(Mid-Year Statement) rere 
Manufacturers’ Casualty, Philadelphia 
De fe | eee 
Manufacturers Fire Insurance, Philadelphia 
aera May 88 
Manufacturing Lumbermen’s, Kansas tity 
(Liquidation Proceedings) ...... ug. 63 
(Liquidating Dividend) .......... ct. 89 
Maryland Casualty, Baltimore 
SE cviteneddewsawedewsneie Dec. 90 
(Important Court Decision) ...... Jan 


. % 
(McDonald Resigns from F.H. ae i 95 


(Operating Results for 1940) ....Mar. 102 
COO BUNUN 15s cteccsacesved : Mar. 102 
Massachusetts Bonding, toston 
(Quarterly Dividend) ........... Nov. 106 
(Lovejoy Joins Company) ........ Dec. 91 
(Stockholders’ Report) .......... Mar. 102 


Massachusetts Casualty Insurance, Boston 





(Ex: 
(Semi- Annual Statement) 
Massachusetts Plate Glass, Boston 


(Dividend Action) ......ccccccccces ec. 91 
Massachusetts Protective, Worcester 

ae +---Jduly 9 
Medical Expense Fund, New Yo rk 

COE EOD i.ccec.cdecakecene< June 8 
Medical Guild —*  arrmemeieg New ven * 

(Permit Issued) .......eeseeeseee uly 90 
Meiji Fire Insurance, . New Yo rk 


(Leave Fire Field) ...... . 89 
(Portion U. S. Funds Released) . . Dec. 80 
Mercantile Insurance, New York 
(Examined) 80 
Merchants Fire Insurance, Denver e 


(Property Floater Forms) ...... ug. 
Merchants Indemnity, New York 
DE .5¢5¢965n08senued manee Dee. 91 
Merchants Fire Assurance, New York 
ee ear Jan. 8 
Merchants Insurance, Providence 
(Dissenters Awarded) ........... 
Merchants Mutual pcrpeeatanid Buffalo 
ars -Oct. 9 


Merchants National Mutual Fire, "Fargo 
SNEED sw anecccarecccessecses Dec. 
Meserole Group, New York 


(Official Changes) ..... eeeecesns Sept. 8 

CEE PHORAICIORG) 6:0 00.00,00:0:000600 Mar. & 
Metropolitan Casualty Insurance, Newark 

(Rowe, Deceased) .......0. occe se 

DE sisscsantancenchoamen Nov. 102 
Metropolitan Fire Reassurance, New York 

(American Interests Control) ..... Mar. 8 
Metropolitan Lloyds, Dallas 

ee ee errr rire. Dec. 92 


Michigan Fire and Marine Insurance, Detroit 
(Hull, Director) Ju 


Michigan Mutual Liability, Detroit 
(Has Fire AM@iliate) ....cccccccecces b, 97 
Michigan State Accident, Lansing 
SE MNES oivin naps veins tdomes July 9 
Mid-America Casualty Ins., Kansas City 
CEENENED cocccccvcccevcsconeees June 
Mid-States Insurance, Chicago 
TEN dices cececean ened Mar. 103 
Millers National Insurance, Chicago 
(Home Office Moved) ......eee05- Sept. 
(Progress Recorded) ............. Mar. 8 


Minneapolis Fire and Marine, Minneapolis, 
(Holton, President) June 7 
Minn. Implement Mutual Fire, Owatonna 
(Official Changes Feb. 88 
Motor Indemnity, Los Angeles 
(Process of Organization)........ Aug. 7% 
Motors Insurance, New York 


(Add’l Resources Contributed) Dec. 8 
Mt. Beacon Insurance, New York 

(Developing Agency Plan) ....... May 8% 
Mutual Benefit Health and Accident, Omaha 

(Semi-Annual Statement) ........Sept. 91 

(1940 Operations) .............-- Mar. 103 
Mutual Fire Insurance, Coatesville 

(101st Annual Statement) ....... b. 88 
National Automobile, Los Angeles 

Oe ers ae Jan. % 
National Fire Group, Hartford 

(Wayman Retired) .........seee June 79 

(Staff Changes) ........... iabowal July 7 


BEST'S FIRE AND CASUALTY NEWS 





‘Detroit 
June 78 


Feb. 97 


.Feb. 8 
Jan. % 
June 79 
July 7 


( NEWS 





National Fire Insurance, Hartford 
(Reports Progress) . 
Natioua!l Fire & Marine Ins., Hlizabetn 


(Vinancial Statement) ............ June 79 

MGW TIPOCIOE) oc cccecccccacesecs Feb. 89 
National Indemnity, Omaha 

(Licensed) ...ccccsccccceccsceses June 90 
National Insurance Society, Montreal 
(New Company) pees deeoene -Feb. 97 
National Lloyd’s, Baltimore 


(September Figures) Jan. 9 
National Mutual Assurance, Bethlehem 

(September Statement) > 
National Mutug] Casualty, Tulsa 


{MEOMINGED) «occ scccccccccscecce June 90 
National Mutual Insurance, Ww echingten 

(Virginia Controversy) .......... Aug. 75 
National Protection one te St. Jean 

DED, 5.:55%4600000000 Bi won cease Dec. 83 
National Reserve inonsence, Chicago 

NEED 6.5:3:50 0650000) 0000000000 Mar. 87 
Nationa! Retailers Mutual, Chicago 

(Staff Promotion) ....... seneveees May 89 

Cmerger PUREE) ....cccccccccees Dec. 84 
National Surety, New York 

(1940 Annual Statement) ........ Mar. 103 
National Surety Marine Ins., New York 

(Organization Completed) ....... June 80 


National Underwriters Mutual, Baltimore 


(Business Reinsured) ............ Jan. & 
National Union Fire, Pittsburgh 

(Correction Notice) ....cccccscoes Oct. 89 

(Anniversary Year) ..............Mar. 90 


New Amsterdam Casualty, Baltimore 


Swe Brthee) occcccccceocss Sept. 91 
(Semi-annual Figures) .......... Sept. 91 
(Stockholders’ Report) ..........Mar. 104 
New Century Casualty, btistes 
a Revision) pata aac 3 Se 100 
New Jersey Fidelity & Plate Glass, New- 
ark (Asset Purchase Offer) ...... June 91 
(Purchase Offer Rejected)........ Aug. 75 
SEE TEED  Sbccccscesocccccces Sept. 91 
New Jersey Manufacturers Ass’n., Trenton 
(Policyholders’ Dividend) ........ Feb. 89 
New Jersey Manufacturers Cas., —— 
CONE DENIED ccccccdoncccees eb. 97 
New London County Mutual Fire, Norwich 
100th Anniversary) ..........0.. July 78 
New York State Insurance Fund, New York 
(New Discount) .... iene waee 91 
(Semi-Annual esults) b0sesswoss Sept. 91 
(Advance 1940 Figures) .......... Mar. 104 
North American Accident Ins., Chicago 
(Manzelmann, President) we. eseeeNOV. 106 
(Report of Examination) aehewsate Jan. 96 
North American Cas. and Surety, New York 
(Process of Organization) ....... rg 76 
PEND “ncccecessnes Oct. 101 
North American Fire & Marine, New York 
(Organization Plans) ............ Aug. 64 
NLD. inh & iin ob ede .s6 65:0 Sept. 84 
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